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General 


WEN WEI PO on U.S. Policy Toward Taiwan 
HK170901 Hong Kong WEN WEI PO in Chinese 
17 Mar 88 p 2 


[Editorial: ‘“‘Reagan’s Speech Reflects Delicate Policy 
Toward Taiwan"’} 


[Text] Since the death of Chiang Ching-kuo, the United 
States has been keeping a close watch on the develop- 
ment of the situation in Taiwan. The United States has 
already made enormous investments in Asia. Over the 
next 10 years, the economy of Asia is expected to 
develop more rapidly. A stable Taiwan with harmonious 
relations with Mainland China is certainly conducive to 
the strategic and economic interests of the United States. 


After Li Teng-hui succeeded Chang Ching-kuo and 
became Taiwan's “president,” the United States felt 
more at ease than before. U.S. internal information 
shorvs that Li Teng-hui will strive to achieve political, 
democratic, and economic development in Taiwan and 
will try his best to avoid confrontation and conflicts with 
the mainland. Li Teng-hui once studied in the United 
States and is well-known to some personages in the 
United States. A dispatch sent by Taiwan’s LIEN HO 
PAO from the United States said: ‘Both the government 
and the public in the United States regard Chiang 
Kai-shek, Yen Chia-kan, and Chiang Ching-kuo, who 
had been consecutively elected for six presidental terms 
in Taiwan, as constituting an era.” “Now, great changes 
have taken place in Taiwan.” This is the beginning of a 
new era in Taiwan. 


What is the focal point of this new era? The focal point of 
this new era is that Taiwan should formulate more practical 
principles and a new policy toward the mainland. According 
to the report sent by Taiwan’s CHUNG KUO SHIH PAO 
from Washington on 14 February, officials of the U.S. 
Department of State hoped that Taiwan would carefully 
study the telegram of condolence sent to Taiwan by Zhao 
Ziyang and the CPC Central Committee on the death of 
Chiang Ching-kuo and the speech made by Zhao Ziyang on 
the death of Chiang Ching-kuo. “The United States wel- 
comes Zhao Ziyang’s proposition on settling the question of 
Taiwan thrcugh peaceful means because such a proposition 
is beneficial to all. Just like the United States, Taiwan 
shou'i carefully analyze the contents of Zhao Ziyang’s 
speech and should not view it merely as a trick of united- 
front propaganda.” 


This is not only the hope of the United States but also the 
hope of the people of Taiwan. For this reason, the | 3th 
KMT Congress had to discuss Taiwan’s policy toward 
the mainland as a central theme. 


When meeting Chinese Foreign Minister Wu Xuegian, 
Reagan ingeniously gave a message to Wu: ‘“‘We welcome 
the exchanges carried out between the mainland and 
Taiwan over the past year. We hope that progress can be 
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made and that the tense atmosphere can be eased. We 
hope that such exchanges will continue to be promoted 
in any way possible in the future.” 


President Reagan's remarks were reported by Taiwan news- 
papers a few days later. Soon, the Standing Committee of 
the KMT Central Committee was reshuffled. As a result, 
over 50 percent of the members of the Standing Committee, 
most of whom were veterans like Yen Chia-kan, withdrew 
from tge Standing Committee of the KMT Central Commit- 
tee. Soon afterward, the KMT Central Committee invited 
Taiwan’s senior party and government officials to exchange 
views. After that, a dispatch issued on 14 February by the 
CENTRAL NEWS AGENCY said: “All senior party and 
government officials think that the government's future 
policy toward the mainland should follow a more open 
Orientation and that the government should take more steps 
toward opening up.” “The review meeting to be held in May 
will make proper readjustments in order to relax the con- 
trols over Taiwan people paying sightseeing visits to the 
mainland an | carrying out academic and cultural exchanges 
with the mainland.” It is quite obvious that Taiwan and the 
United States have already exchanged views and informa- 
tion. The United States encouraged Taiwan's policy of 
opening up. The reason is simple. As we know, the question 
of U.S. arms sales to Taiwan has always been an obstacle to 
the development of Sino-U.S. relations. If the people on 
both shores of the Taiwan Strait can gradually approach 
each other and ease the tension between the two sides of the 
Taiwan Strait, the United States will certainly be able to 
remove this diplomatic obstacle and smoothly implement 
its Far East strategy. 


Another reason is that when handling the U.S. trade 
deficit with Taiwan, the United States will be able to 
show more magnanimity if the people on both shores of 
the Taiwan Strait can gradually approach each other and 
ease the tension between the two shores. The United 
States thinks that Taiwan has already “graduated” so 
that it will be impossible for Taiwan to further expand its 
exports to the United States. However, Taiwan can 
consider the possibility of entering the mainland market. 
If Taiwan can do business with the mainland, the pres- 
sure of the U.S. trade deficit with Taiwan will be 
reduced. And such a situation will also be beneficial to 
the development of Taiwan. 


The United States has formulated a comprehensive 
Asia-Pacific strategy which is aimed at exporting U.S. 
capital, technology, and commodities to the Asia-Pacific 
region. Therefore, confrontations and wars in the Asia- 
Pacific region will certainly hinder the development of 
the U.S. economy. What the United States is unwilling to 
see is the Asian countries becoming more and more 
independent of U.S. influence. In addition, the two 
shores of the Taiwan Strait becoming closer and China 
properly developing its economy will also prevent Japan 
from becoming arrogant. As a result, Japan will only 
cooperate with the United States and follow in the 
footsteps of the United States more closely. 
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Many people predict that during President Reagan’s 
term of office, it will be impossible for Washington to 
change its policy toward China. However, foreign policy 
is very important in the U.S. presidential election. The 
Republican Party’s presidential candidate in the upcom- 
ing U.S. presidential election will most probably be 
George Bush. So, the Republican Party should give the 
electorate the impression that George Push is a stra.cgist 
with strong imaginative power. Pre..dent Reagan can 
also do something to overcome some diplomatic diffi- 
culties for Buch. The message given by Reagan to Chi- 
nese Foreign Minister Wu Xueqian is at least the type of 
gesture which is positive and conducive to easing the 
tension in Sino-U:S. relations. 


U.S. ‘Radical Policy’ Intensifies Panama Ties 
HK161348 Beijing RENMIN RIBAO in Chincse 
16 Mar 88 p 6 


[Article by Zhang Liang (4545 5328): “Do Not Pour Oil on 
Fire’’} 


[Text] Since late last month, when the political situation 
in Panama underwent a drastic change, the United 
States has unremittingly intensified its economic sanc- 
tions against Panama, publicly declaring that the pur- 
pose of the sanctions is to force Noriega to step down. 
This radical high-handed policy has made U.S.-Panama- 
nian relations more tense. For this reason, Panama has 
now become a “hot spot” drawing wide attention of the 
international community. 


On | 1 March, President Reagan ordered an escalation of 
economic sanctions against Panama. According to his 
order, the United States will not only withhold the 
payment of $6.5 million to Panama as the charge for the 
use of the Panama Canal and turn it over to a third party 
as a temporary trustee, but will also deprive Panama of 
the preferential treatment for Panamanian commodities 
imported to the U.S. market. Prior to this, the United 
States had already withheld its economic and military 
aid to Panama and froze all Panamanian properties in 
U.S. territory, including $50 million of Panamanian 
deposits in U.S. banks. These sanctions applied by the 
United States have paralyzed Panama’s banking system 
and jeopardized the whole econornic operation in the 
country. Due to lack of funds, banks were forced to close. 
Some enterprises even have te pay workers with food in 
place of wages. The serious situation has deteriorated the 
turbulent situation an caused panic in Panama. 


It is obvious that the U.S. purpose in taking this radical 
measure is to force Panamanian Defense Forces Com- 
mander Noriega to surrender his power, in the hope of 
safeguarding U.S. strategic interests in Panama as we'l 2¢ in 
the whole Latin American region. However, Noricga 
announced that he will not hesitate to “sacrifice his ’.fe to 
perform his duty.” Therefore, the hostile confrontation 
between the United States and Panama began to surface. 
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There are very complicated factors contributing to the 
turbulent situation in Panama. The present situation is the 
result of the contradictions between the U.S. and Panama- 
nian national interests and of the sharp contention between 
the two political forces in Panama. The United States has 
capitalized on the internal contradictions in Panama to 
exert pressure on Noriega, and has tried to pretiify its 
unreasonable practice with a reasonable cloak. The Panama 
case has landed most Latin American countries in an 
awkward situation. On the one hand, they oppose the U.S. 
interference in Panama; on the other hand, they hesitate to 
air their view, as many other couniries that have embarked 
on the democratization process are definitely against mili- 
tary dictatorship. There is also a divergence of views in the 
United States. While the State Department maintains that 
the United States must continue to exert pressure on 
Noriega to force him to step down, the Pentagon disagrees, 
being concerned for the intention of the 10,000 Panamanian 
troops and the security of the U.S. military bases in Pana- 
ma. The U.S. Government is well aware that the develop- 
ment of the situation will present some very knotty prob- 
lems. 


Now that the situation in Panama has placed all the 
parties in a dilemma, can one ever find any reasonable 
solution to the problem and achieve an early normaliza- 
tion of the situation? Mexican Foreign Minister Sepul- 
veda suggested a few days ago that Panama’s internal 
disputes “be peacefully resolved” by the Panamanian 
people on their own “free from external interference and 
pressure.” The author believes that this is after all a 
resolution to the Panama crisis, which not only conforms 
with the Panamanian people’s interests but can help to 
bring about peace and stability in Latin America, and, 
what is more, it will also be favorable to the United 
States. At the moment, it is not suitable to pour oil on 
fire. It has already been proved that the radical high- 
handed U.S. policy can only cause greater hostility. The 
more strongly a ball is bounced, the higher it will spring 
up. It appears that the high-handed policy i of 10 avail 
in the solution of the problem. 


Police Crack International Drug Trafficking Ring 
OW 170720 Beijing XINHUA in English 0630 GMT 
17 Mar 88 


[Text] Beijing, March 17 (XINHUA)—The Chinese 
police have smashed an international drug trafficking 
ring in cooperation with their counterparts in the U.S. 
and Hong Kong. 


According to Chinese police, seven people were arrested 
in connect with the case, involving 4.5 kg of heroin, in 
China, Hong Kong and the U.S. 


The drugs were to be shipped hidden in the bodies of 
goldfish which were being transportec from Shanghai to 
an aquarium in San Francis-9. 
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The police authorities at Shanghai Airport discovered 
that the goldfish had died and found the drugs. There- 
upon, they arrested Wang Zongxiao, 32, and Liang 
Junhua, 19, both workers at the Xinshi town snakeskin 
processing factory in the southern city of Guangzhou, 
who had dispatched the shipment. 


The Chinese police contacted their Interpol colleagues, 
and as a result, the Hong Kong police arrested two 
people and the U:S. police arrested three alleged to have 
been involved in the drug-smuggling ring. 


Training Centers Planned With Help of ILO 
OW151351 Beijing XINHUA in English 0732 GMT 
15 Mar 88 


[Text] Beijing, March 15 (XINHUA) —China is setting 
up a number of training centers with the help of the 
International Labor Organization (ILO), a specialized 
agency of the United Nations, “CHINA DAILY” 
reported today. 


With the support from the United Nations Development 
Program (UNDP) and the Arab ani Gulf Petroleum Foun- 
dation, the ILO has been helping China build two advanced 
vocational training centers in Shanghai and Tianjin. 


The construction of the UNDP-China Center for Bilin- 
gual Administrative Assistants is now under way in the 
Beijing Diplomatic Institute. The UNDP has provided 
400,000 U.S. dollars for the project. 


The managerial personnel training center of the All- 
China Supply and Marketing Federation is to be set up in 
Bengbu, Anhui Province, with about 750,000 dollars 
from the UNDP. 


The Ministry of Coal Industry will make preparations to 
set up a training center for small coal mines. West 
Germany will provide 2.5 million Deutsche marks for 
the project. 


The advanced vocational intructors training center for 
hotels and tourism is to open in June in Suzhou, Jiangsu 
Province. The project has received about 1.2 million 
U.S. dollars from the Spanish Government. 


Also the Italian Government will offer about |.2 million 
U.S. dollars for the improvement of the (?manpower) 
and employment data handling capacity at the Ministry 
of Labor and Personnel. 


The All-China Federation of Trade Unions will under- 
take audio-visual education programs in Beijing and 
Suzhou for workers with funds provided by Denmark. 


The ILO has also provided funds for many other projects 
in China, the paper said. 
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Contracts Signed on Manufacture of Aircraft Parts 
OW 141825 Beijing XINHUA in English 1559 GMT 
14 Mar 88 


[Text] Beijing, March 14 (XINHUA)—China has signed 
100 million U.S. dollars worth of contracts to manufac- 
ture aircraft parts for foreign companies, the OVER- 
SEAS EDITION of “OUTLOOK” weekly said. 


The weekly said the customers come from a dozen 
countries including the United States, Britain, Canada, 
France, Italy and Federal Germany. 


China has also imported technology to produce the 
ZHI-9 helicopters and YUN-12 and YUN-7 planes. 


Yet, the weekly said, with limited funds and technology, it is 
difficult for China to develop its aircraft industry quickly. 


A decline in the product.un of military goods has not 
helped matters as many plants have switched over to 
make consumer goods. 


This trend, the weekly said, has not been favorable to 
aircraft manufacture. 


China signed its first parts processing contract with a 
foreign firm in the early 1980s. 


Foreign experts were also invited to investigate China’s 
aircraft-rnaking equipment, technological management, 
workers’ technical level and transport capacity. 


China accordingly invested large sur » in following up on 
the experts’ recommendations. 


The contracts began small. The first one the Chengdu 
Aircraft Engine Company signed with an American 
partner involved only several thousand yuan. 


Since then the company has signed 26 contracts for 
engine parts worth 40 million U.S. dollars. The custom- 
ers have come from the United States, Switzerland, 
Japan, Singapore and Hong Kong. 


The international cooperation has strengthened China’s 
competitiveness in the industry worldwide. 


China now processes parts for such famous companies as 
the Boeing Aircraft Corporation and McDonnell-Dou- 
glas Aircraft Corporation. 


In August 1986, China and the United States undertook a 
joint project to develop the advanced FT-8 gas turbine with 
35 percent of the products to be designed and made in 
China. 


Last July, the first MD-82 plane made by Sino-American 
joint effort passed flight tests. 
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And last October 15, China and the MBB [Messerschmitt- 
Boelkow-Blohm] Corporation from Federal Germany 
signed a contract to manufacture the MPC-75 aircraft. 


United States & Canada 


CNA on PRC Dipomat Seeking Asylum in Canada 
OW 161145 Taipei CNA in English 1118 GMT 
16 Mar SS 


[Text] Ottawa, March 15 (CNA)}—Yan Shan-Ge, a third 
secretary of the Communist Chinese Embassy in Ottawa, 
has sought asylum to remain permanently in Canada. 


This has been the second such incident in the past six 
months involving Communist Chinese officials seeking 
freedom in Canada. On Sept. 3, 1987, a member of the 
mainland delegation to the 109th Canadian National 
Exhibition, Zhang Guoliang, disappeared in Toronto. 


A spokesman for the External Affairs Department, 
Dennis Comeau, confirmed the case, saying the whole 
matter is being processed by the Immigration Depart- 
ment. He said the Chinese Communist Embassy is aware 
of the case. 


Immigration Department Spokesman Jerry Massry said 
the department had received from Yan an application to 
Stay permanently in Canada. He said the applicant will 
be permitted to remain in Canada pending a decision. 


Massry said the applicant was not asking for political 
asylum or refugee status, therefore, the case will not be 
processed as such. 


The Chinese Communist Embassy here declined to com- 
ment on the matter. 


Yan, about 30, of Chekiang, arrived in Ottawa in 1986. 
He was a staffer in charge of cultural affairs. He has not 
been seen in public for the last two months. 


Writer Liu Binyan Discusses Upcoming U:S. Visit 
HK170917 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1050 GMT 16 Mar 88 


[Text] Beijing, 16 Mar (ZHONGGUO XINWEN SHE)— 
Writer and journalist Liu Binyan and his wife will start their 
14-month visit to the United State on 18 March. 


They will be guests of the U.S. California State Univer- 
sity, Los Angeles and the Niemann Fund of Harvard 
University. They will give lectures and conduct aca- 
demic research during the visit. 


In an interview with our reporter on the eve of his 
departure, Liu Binyan pvinted out: “Many people are 
pessimistic about what is going on in China, but I have 
never been so. I have always believed that from a 
long-term point of view, the Chinese nation is full of 
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promise. In the United States, | will be loudly speaking 
about the unprecedented and historical changes brought 
about by reform in China. Reform is where the future of 
the Chinese nation lies.” 


It has been learned that beginning in April, Liu Binyan 
will be the speaker on “China’s contemporary literature 
and society” at California State University. 


Five years ago, Liu and his wife spent a memorable span 
of 4 and 1/2 months in the United States. He said: “I 
have many old friends there, some from Taiwan and 
some from the mainland. | shall be very happy to see 
them again.” 


Four volumes of collected works of Liu Binyan and a 
book entitled “Something About Liu Binyan” will soon 
come out. Liu personally is most satisfied with the book 
“Selected Works by Liu Binyan Himself” published by 
the China Federation of Literary and Art Circles, 
because most of his representative works since 1979 are 
collected in this book. 


Of late, Liu was frequently interviewed by foreign and 
Hong Kong and Macao newsmen through trunk tele- 
phone calls. They focused on the same question: Will you 
return? Liu Binyan replied explicitly: I shall return. The 
land of China is too rich and fertile for a writer and 
journalist. It has countless treasures. The flesh-and- 
blood ties between Chinese readers and writers and 
journalists can hardly be found in any other country. | 
am backed by my readers. What I have got from them far 
outweighs what I have written and what I have lost. 


U.S. University Cosponsors Educational Program 
OW 170021 Beijing XINHUA in English 1300 GMT 
16 Mar 88 


[Text] Shenyang, March 16 (XINHUA)—An educa- 
tional administration program for postgraduates was 
recently set up in northeast China’s Liaoning Province. 


Co-sponsored by the Liaoning Education College and 
West Kentucky University of the U.S., the program aims 
to train skilled educationists for the province. 


Teaching facilities and funds for library and teaching 
equipment will be shared by the two sides. 


During the two-year courses each class of 21 students 
will study the history of Chinese education, education 
statistics and advanced English. 


The students to be enrolled will all have had two years’ 
teaching experience. They will study theoretical courses 
in China for the first year and a half and then they will be 
invited to the Jnited States for internships and complet- 
ing their theses. 


Those who passed the exams will be awarded diplomas 
and M.A degrees from West Kentucky University . 
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Soviet Union 


USSR To Ease Exit, Entry Procedures, Lower Fees 
OW 170802 Beijing XINHUA in English 0659 GMT 
17 Mar 88 


[Text] Moscow, March 16 (XINHUA)}—The Soviet Union 
will lower barriers on exits from and entries into the 
country, the chief of the Moscow Police Bureau said today. 


Sergeiy Apatov told a press conference that his govern- 
ment has so far permitted 82 percent of the citizens who 
demanded to emigrate to Israel to do so. However, 
Apatov said 86 Soviet residents who applied to emigrate 
to other capitalist countries were refused. But he said 
these people can apply again in the future. 


Apatov said the Soviet Union has also reformed exit and 
entry regulations and has cut in half to 200 roubles (300 
U.S. dollars) the tax it charges Soviet people who emi- 
grate. It is also, he said, simplifying formalities for 
people from other socialist nations who want to come to 
the Soviet Union. 


Northeast Asia 


Japanese Governor Apologizes for Shooting Incident 
OW 161523 Beijing XINHUA in English 1508 GMT 
16 Mar 88 


[Text] Tokyo, March 16 (XINHUA) —The governor of 
Japan’s Fukuoka Prefecture Hachiji Okuda, today apolo- 
gized to Chinese Ambassador Zhang Shu for the shooting 
incident at the Chinese Consulate in Fukuoka last Friday 
night, and pledged every effort to prevent a recurrence. 


“It is very regrettable that suct an incident has taken 
place at a time when we feel it important to improve 
friendly Japan-China relations,” Okuda said in a meet- 
ing here with the ambassador at the Chinese Embassy. 


Police in the southwestern prefecture have set up a team 
to investigate the shooting incident in which a window in 
the three-story Chinese building was shattered. No one 
was injured in the incident. 


The police are now making every effort to find the suspects, 
believed to be rightists, Okuda told the ambassador. 


After giving his thanks and appreciation to Okuda, 
Zhang stressed the need to develop cooperative Sino- 
Japanese ties, saying both China and Japan should 
cherish the hard-won friendship. 


“We believe that in Fukuoka, most people, from govern- 
ment officials to ordinary citizens, favor good Sino- 
Japanese relations,” he told the governor. 


INTERNATIONAL AFFAIRS 


“But on the other hand, there are a handful of people in 
Japan who are opposing and always trying to undermine 
our friendly relations, and we should keep a close watch 
on them,” he warned. 


Since June of last year, five China-Japan friendship 
monuments in Japan, including a memoriai plaque to 
late Chinese Premier Zhou Enlai, have been vandalized 
with red paint or destroyed with hammers. There have 
also been several right wing anti-Chinese demonstrations 
at the Chinese Embassy. 


KYODO Protests Seizure of Reporters’ Items 
OW 161348 Tokvo KYODO in English 1317 GMT 
16 Mar 88 


[Text] Beijing, March 16 KYODO — Chinese security 
officers confiscated a memo and a pair of cameras from 
two KYODO News Service reporters covering the dem- 
olition of a Japanese-style bar Wednesday. 


K YODO’s Beijing Bureau immediately lodged a protest 
in writing with Chinese authorities against the action 
and demanded the return of the memo and cameras. 


The bar, opened last March by Hideomi Tabata, 36, and 
his Chinese wife, was officially licensed to operate by 
Chinese authorities, Tabata said. 


Because of its Japanese delicacies, the bar has been 
popular not only among Japanese and other foreigners in 
Beijing but also with Chinese. 


Tabata, who is from the southwestern Japan prefecture 
of Kumamoto, said he closed the bar temporarily in 
mid-February following a series of gas leak accidents ina 
manhole 30 meters away. 


He said he later received a notice from authorities to 
withdraw from the one-story brick structure by February 
27 because it was built illegally. 


On Tuesday a court notice ordering him to withdraw 
froin the structure within 24 hours was found pasted on 
the building, Tabata said. 


Chinese authorities mobilized more than 50 men 
Wednesday morning and started demolishing the build- 
ing. The work took only one hour and a half. 


Tabata said, “I have never done anything iliegal. Why 
did they give us an official license last year if the building 
was built illegally?” 


Beijing authorities, meanwhile, told the KYODO Beijing 
Bureau that the items confiscated from the reporters will 
be returned to them 1hursday. 

They said securityc ~ © ok the action since reporters 
were found in an arva 


. doned off due to gas leaks. 
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The KYODO reporters, however, said they were outside 
the cordoned-off area and had been interviewing people 
at the location when security officers came and 
demanded their belongings. 


Japan To Help Fund Fish Breeding in Jiangxi Lake 
HK170328 Beijing CHINA DAILY in English 
17 Mar 88 p 2 


(“Special to CHINA DAILY”] 


[Text] Nanchang—Fish breeding in China’s largest lake 
is to be stepped up, thanks to a cash grant from the 
Japanese Government. 


The grant—for equipment and technology worth more 
than $10 million—will pay for a fish feed and fish 
products processing plant on the banks of Boyang Lake, 
north of Jiangxi Province, said Wu Guochen, deputy 
director of the provincial Mountains and Rivers Exploi- 
tation and Harnessing Office. 


He said Japanese government officials are due to inspect 
the lake in April and discuss details of the project with 
their Chinese counte-parts. 


Boyang Lake’s annual fish output reached 31,900 tons in 
1954. But this figure has now fallen t> 'ess than 20,000 tons 
as a result of over-catching, disasters and large-scale recla- 
mation work, Wu said. The lake, which measures more than 
3,000 square kilometres at regular water le vel, at present has 
an annual fish output of only 30 kilograms per hectare. 


The provincial government has decided to raise extra 
funds itself—to supplement the grant from Japan—to 
help develop fish breeding in the lake. 


The first stage of the programme, which will concentrate on 
13,000 hectares of the lake, is expected to produce an annual 
fish output of muse than five million kilograms within two 
or three years to meet demand in the province. 


Southeast Asia & Pacific 


Wu on Spratlys: ‘Not a Very Important Conflict’ 
‘ of ony Paris AFP in English 1734 GMT 
ar 


[Excerpts] Paris, March 16 (AFP)}—Chinese Foreign 
Minister Wu Xueqian said here Wednesday that Mon- 
day’s naval clash with Vietnamese ships over the Spratly 
Islands in the South China Sea was “‘not a very impor- 
tant” incident. 


The Vietnamese Government had provoked a “skirmish, 
not a very important conflict” by sending warships to the 
isles 400 kilometres (250 miles) off its coast, known to 
the Chinese as the Nansha Islands, Mr Wu told 
ACENCE FRANCE-PRESSE in an interview during a 
brief official visit to France. 
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But Mr Wu added that Vietnam had “gone back on its 
word” since recognising China’s territorial claim over 
the islands in the 1950s. 


He said that Vietnam had “changed its attitude” over 
the islands since the end of the Vietnam War in 1975 
when North and South Vietnam were reunited under 
communist rule. [passage omitted] 


Turning to Vietnam-backed Cambodia, Mr Wu said that 
only a “multi-factional” government headed by exiled 
leader Prince Norodom Sihanouk could allow the country to 
become “independent, neutral, peaceful and non-aligned.” 


The prince was “a great patriot with considerable polit- 
ical experience,” Mr Wu said, adding that a government 
headed by him would receive “international guarantees 
from China and other “involved nations.“ 


Mr Wu said that Beijing would not allow its Cambodian 
allies in the Khmer Rouge, held responsible for the death 
of hundreds of thousands of people when they ruled 
Cambodia between 1975 and 1978, to become the “pre- 
dominant force” in a future Phnom Penh Government. 


Asked about bloody anti-Chinese demonstrations in 
Lhasa earlier this month, Mr Wu strongly criticized *he 
Dalai Lama, Tibet’s exiled spiritual leader, and accu.¢d 
him of engaging in “activities likely to divide the nation” 
and “negotiating with third countries over the so-called 
problem of Tibetan independence.” 


Tibetan separatists in October had taken up “anti- 
Chinese slogans” used by the Dalai Lama in a visit to the 
United States the previous month, Mr Wu said. 


He added that if the Dalai Lama wished to return to 
China, he would be welcome, but indicated that he 
would not be authorized to go to Lhasa. 


“It’s easy to imagine what he would do to Tibet,” Mr Wu 
said. 


Chinese troops have faced bitter resistance since they 
moved into Tibet in 1951 in pursuit of a long-standing 
territorial claim. 


Mr Wu, who arrived here for short stay Tuesday after 
visiting the United States and Britain, is to return to 
Beijing on Wednesday. 


Desire for ‘Foothold’ Seen 
HK170842 Hong Kong AFP in English 0818 GMT 
17 Mar 88 


[By Pierre-Antoine Donnet] 


[Text] Beijing, March 17 (AFP)}—China’s success in 
putting troops on two small reefs in the Spratly Islands 
for the first time probably triggered Monday’s clash with 
Vietnam in the disputed archipelago, diplomats said 
here Thursday. 
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Beijing despatched about | ,000 troops aboard 15 vessels 
to the Spratlys in December in its first military patrol to 
the islands situated 400 kilometres (250 miles) from 
Vietnam and 1,500 kilometres (930 miles) from China. 


Since last month, these troops have been building a 
metal platform on at least one of the two reefs which are 
submerged for part of the year, allowing China to land 
troops and military equipment, the diplomats said. 


The am of the exercise was to establish a military 
presence in the chain of some 500 islands and reefs 
which are also wholly or party claimed by Taiwan, the 
Philippines and Malaysia, the diplomats said. 


The Taiwan Government made no fresh comment on the 
issue Thursday. On Tuesday a defence ministry spokes- 
man said troops stationed on Tai Ping island had been 
put on alert. 


China was previously the only country without a foot- 
hold in the archipelago and Vietnam had strengthened 
its presence last year, the diplomats said. 


The two countries accused each other Monday of open- 
ing fire on each other’s vessels and Beijing reported that 
some of its troops has been injured. 


Hanoi said three Vietnamese vessels were still ablaze 
Wednesday and that Chinese warships were preventing 
rescuers from aiding the burning ships and 76 crew. 


(The “FAR EASTERN ECONOMIC REVIEW” said in 
its latest edition Thursday that one Vietnamese vessel 
had been sunk in Monday’s clash and another damaged. 


(The Soviet Union, Vietnam’s ally, has been providing 
Hanoi with aerial and satellite reconnaissance of Chinese 
naval movements, the weekly said, adding that Moscow 
had so far been careful to play down the growing tension 
in the South China Sea. 


(Hano: allows Soviet ships and aircraft to use the former 
U.S. military bases at Da Nang and Cam Ranh Bay.) 


Diplomats in Beijing are now wondering whether China 
intends —or has the means—to maintain permanently 
its foothold in the Spratlys to add weight to its territoral 
claim and counter-balance the Vietnamese presence. 


A Western diplomat quoted official Chinese sources as 
saying that Beijing would maintain its military presence 
“as long as a Vietnamese threat exists.” 


A Vietnamese diplomat in Beijing said the Chinese Navy 
had installed military structures on at least two reefs. 


“The Chinese seem in no hurry to leave. We have to take 
that development very seriously,” the diplomat said. 
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“We do not want any confrontation but China must realise 
we will not simply take this lying down,” he added. 


Establishing a permanent Chinese military presence on 
the islands would be difficult given their distance from 
the mainland but it should technically be within the 
Chinese Navy’s capabilities, military experts said. 


Most diplomats here judged it unlikely that the current 
tension would escalate into a major conflict which both 
countries have little apparent interest in provoking. 


Vietnam’s economy is virtually bankrupt while China is 
seeking to present a peaceful face to the world, concen- 
trating all its energies on economic development. At the 
same time China’s forceful action does not for th: 
moment immediately threaten Vietnam’s presence in the 
islands, analysts said. 


Vietnam has stationed troops permanently on about 10 
of the islands, the largest of which is only 0.6 square 
kilometres (0.25 square miles) in area. 


Cambodia’s Rannarit Discusses Battle Situation 
BK161155 Beijing in Cambodian to Cambodia 
1030 GMT 16 Mar 88 


[Text] Dear listeners: On 13 March, at a base of the ANS 
‘National Sihanoukist Army], our station correspondent 
interviewed Prince Rannarit, commander in chief and 
chief of staff of the ANS, and asked the prince to talk 
about the military situation in the Cambodian battlefield 
in the past dry season. The prince said: 


[Begin Rannarit recording] Thank you. First of all, | 
would like to thank Beijing Radio for interviewing me at 
a base of the ANS. 


As the dry season is nearing its end and as we are about to 
enter the rainy season, the general military situation is that 
the Vietnamese are continuing their activities as in the 
previous years. In other words, they still aim at sealing off 
the Cambodian border to prevent the tripartite resistance 
forces from infiltrating and carrying cut national liberation 
tasks inside the country. However, th‘: vear differs from the 
previous years. In the past, the Vietnamese ordered Cam- 
bodian soldiers and the Phnom Perh regime to build a fence 
and plant mines along the border. Now the Vietnamese 
realize that compatriot Cambodians temporarily ser\ ing the 
Heng Samrin regime’s armed forces are not effective. It is 
not that Cambodians do not know how to plant mines, but 
it is because Cambodians do not want to prevent fellow 
Cambodians from liberating the nation. The Vietnamese 
have realized this. That is why this year the Vietnamese are 
doing this themselves. The Vietnamese are currently bring- 
ing in thousands of troops, tanks, and artillery pieces and 
deploy them along the border and opposite our bases. 


Another point I wish to make. The Vietnamese had hoped 
they would be able to establish state authorities and an army 
in Phnom Penh. The Vietnamese have to recognize that it 
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has been 8 or 9 years now and they still caanot set up any 
State authorities in Phnom Penh. If we talk about a govern- 
met in Phnom Penh, yes there is one. However, whai is the 
point of having a government without people’s support? Is 
this a government representing Cambodia and the Cambo- 
dian nation or is it representing 140,000 foreign Vietnamese 
troops inside Cambodia? 


There is a government in Phnom Penh but this government 
has no political basis in the country. Moreover, the Heng 
Samrin troops are not effective against us. This is not 
because they do not know how to fight. As Cambodians, 
they do know how to fight, like us. However, fighting 
without meaning is ineffective. On the contrary, many of 
our compatriots have joined us. They have assisted us not 
by necessarily joining and being with us. In 1987, there were 
more than 400 who came over to the Samdech [Sihanouk] 
forces. More importantly, many more compatriots, who are 
temporarily serving in the Heng Samrin forces, have also 
assisted us. They have guided us and provided us supplies; 
some even fought back against the Vietnamese themselves. 
This is the military situation. 


What I am saying is not propaganda. In 1987, there were 
only a small number of the Samdech troops inside the 
country. There were about 6,000 or 7,000 at the begin- 
ning of ihe year. Now in March 1988, we have 11,700 
men, almost 12,000. I hope by the end of March, we 
would be able to have 12,000 men. 


If we were not able, and, as people say, if we were not 
effective in fighting and in our military operations, 
would we be able to have 12,000 men? This is the way 
Hun Sen spoke when he met the Samdech in France. He 
asked what area did the Samdech forces liberate and said 
thet the Samdech forces had nothing at all. If our forces 
are nothing, if they did not receive support from our 
compatriots inside the country, would we have the 
ability to maintain 12,000 men in Cambodia? We are 
present in 10 Cambodian provinces. This means that 
first, we have the ability to infiltrate and carry out 
military activities and stay inside the country. Second, 
we can stay inside the country due to the support we 
receive from our Cambodian compatriots there. This is 
the general military situation. [end recording] 


Notes People’s Resistance 
OW 162319 Beijing XINHUA in English 0828 GMT 
16 Mar 88 


[Text] Bangkok, March 16 (XINHUA)—The people of 
Kam zuchea will continue to fight against Vietnamese 
forces, since Vietnam refuses to negotiate with Kampu- 
chean resistance forces or withdraw its troops, says 
Prince Norodom Rannarit, supreme commander of the 
Kampuchean National Army. 
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He told XINHUA March 14 in northwestern Kampu- 
chea that the Army is growing stronger during the 
current dry season. “The number of our soldiers fight: ug 
inland has increased to nearly 12,000 from 8,000-9,000 
months ago,” he said. 


“Our fight now covers more area in 10 provinces, while 
earlier we confined our operations to only the provinces 
of Siem Reap, Oddor Meanchey and Battambang.” 


For the Vietnamese, he said, the situation during the dry 
season is the same as in previous years: they faiicd to 
block anti-Vietnamese forces from entering inland p.ov- 
inces to fight. 


Rannarit said that Vietnam had been trying to organize 
an army in Kampuchea to replace Vietnamese troops in 
order to “Kampucheanize” its war. He said that the 
attempt is doomed tw fail. 


Vietnamese Troops Said Ambushed in Cambodia 
OW 170622 Beijing XINHUA in English 0247 GMT 
17 Mar 88 


[Text] Beijing, March 17 (XINHUA)}—Radio Demo- 
cratic Kampuchea reported today that 15 Vietnamese 
soldiers were killed and 20 others wounded on March 8 
when a regiment of Vietnamese troops were ambushed 
in Battambong Province by the Democratic Kampu- 
chean National Army. 


The radio broadcasi said the Vietnamese troops, shielded by 
four tanks, were moving from Chankiri Lake in Sisuphon 
district of Battambong Province to Ku Thom district. Two 
of the tanks were set afire, the rad‘o added. 


U.S. Rental Fees for Bases Aid Philippine Forces 
OW 170518 Beijing XINHUA in English 1613 GMT 
16 Mar 88 


[Text] Manila, March 16 (XINHUA) —Philippine 
Defense Secretary Fidel Ramos said here today rental 
paid by the United States for its military bases in the 
Philippines has greatly helped modernize the armed 
forces, the Philippine news agency reported. 


According to the agreement which expires in 1991, the 
U.S. will pay the Philippines 900 million U.S. dollars for 
the use of the Clark air base and Subic naval base during 
1985 to 1989. 


Of the amount, Ramos told a press conference, 425 
million U.S dollars are allocated for the armed forces 
while the balance is earmarked for the economic support 
fund of the government. 


The compensation has upgraded the equipment of the 
military as part of its modernization program, he said. 


But he noted that the two U.S. bases do not exercise any 
Jirect benefit to the internal security of the Philippines. 
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Economic Brief on Sino-Singapore Join Venture 
OW170013 Beijing XINHUA in English 0635 GMT 
16 Mar 88 


[Excerpt] Beijing, March 16 (XINHUA) —Today’s eco- 
nomic news briefs: [passage omitted] 


Sino Singapore Joint Venture 


A Singapore firm and the China Qingdao Laoshan 
Minera! Water Plant have each agreed to invest 4 million 
Singapore dollars in setting up the Qingdao Laoshan 
Huaxin Beverage Corporation Ltd. 


The plant will operate in Shazikou, Laoshan County, 
Shandong Province. 


Near East & South Asia 


Nepalese Parliament Group Leaves for Beijing 
OW 161216 Beijing XINHUA in English 1134 GMT 
16 MAR 88 


[Text] Kathmandu, March 16 (XINHUA)—A 17-member 
Nepalese National Panchayat (Parliament) delegation led 
by chairman of the Panchayat Nav Raj Subedi left here for 
Beijing today to pay a week-long visit to China. 


Members of the delegation include representatives of all 
the 14 zones of the country. 


Before departure, Subedi told XINHUA: “I hope the 
visit of my delegation will strengthen the relations 
between our two countries.” 


The de'egation was sciicduled to visit Beijing, Zhengz- 
hou, Hangzhou and Guangzhou. Members of the dele- 
gation will hold talks with senior Chinese leaders. 


West Europe 


XINHUA Reports Wu’s British Institute Speech 
OW 161340 Beijing XINHUA Domestic Service in Chinese 
1648 GMT 15 Mar 58 


[Text] London, 15 Mar (XINHUA)}—Wu Xuegian, Chi- 
nese state councillor and foreign minister, gave a lecture 
at the British Royal Institute of International Affairs 
today. The speech, which was entitled “China in the 
World Today,” expounded on China’s reform and open 
policy as well as its views and stand on the current 
international situation. 


The foreign minister began his speech with China’s reform 
and open policy. He said: “After summing up both positive 
anc negative experiences, the Chinese people are deter- 
mined to concentrate their efforts on the modernization 

. As China is a populous count-v with weak foun- 
dations, it will probably take us about :00 years to com- 
pletely eliminate economic backwardness. Our fighting goal 
is to modernize the country in the main by the middle of the 
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next century with the per capita GNP approaching or 
reaching the level of medium-developed countries. To 
achieve this enormous goal, we have carried out two basic 
state policies: One is reform and opening up for the purpose 
of promoting the sustained growth of the national economy 
The other is an independent foreign policy of peace for 
securing a stable international environment of enduring 
peace so China’s modernization program may proceed 
smoothly.” 


He said: “In the past 9 years, China has made remarkable 
achievements in its reform and open policy, and the rigid 
economic structure that existed for a long time has under- 
gone tremendous changes, which have given a strong impe- 
tus to the economic growth. The national economy has 
developed steadily, and the outlook of the ccuntry has 
changed profoundly. In the last 9 years, China’s GNP has 
grown at an average annual rate of 9.2 percent, while the 
GNP, the total industrial and agricultural output value, and 
State revenues have all roughly doubled. Along with the 
expansion of production, we have improved the people's 
livelihood and basically solved the problem of providing 
enough to eat and wear for China’s | billion people, thus 
further consolidating and developing political stability and 
unity in the countzy.” 


He said: “The 13th CPC National Congress held last 
October summarized the practice of reform and opening 
up over the past 9 years and laid down the principle ot 
accelerating and deepening the reform and opening up 
the whole country to the outside world. The thesis 
concerning China being in the initial stage of socialism, 
put forth by the congress, confirms that China is building 
socialism under conditions of backward productive 
forces and an underdeveloped commodity economy. 
Therefoze, we have regarded the expansion of productive 
forces as the central task of the work in ail fields, as well 
as the starting point for considering all questions and the 
dasic criterion for evaluating the work. This significant 
change in our understanding will surely accelerate the 
process of reform and opening up.” 


Wu Xuegian also explained two important measures 
that China has decided to take recently. First, on the 
basis of consolidating and developing the special eco- 
nomic zones and open cities at different levels, China’s 
coastal areas will be further opened to the outside world. 
Hainan Island, originally under Guangdong Province, 
will become Hainan Province and China’s largest overall 
open special economic zone. Meanwhile, the scope of the 
coastal open areas will be expanded to include the Zhu 
Jiang Delta, Chang Jiang D.'ia, Southern Fujian Delta, 
Shandong Peninsula, and Liaodong Peninsula, thus 
forming a vast coastal region of 320,000 square km with 
160 million people to serve as the base for opening the 
whole country to the outside world. With developed 
communications, rich agricultural products, a relatively 
high level of industrial technology, and skilled labor 
forces, this region has the advantages fer developing an 
export oriented economy and taking part in interna- 
tional economic exchanges. Speedier economic growth 
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in China’s eastern coastal region will also help economic 
development in the middle and western regions, as well 
as the whole country. Second, China will further 
improve the investment environment to absorb foreign 
capital, and set up more Sino-foreign joint ventures and 
cooperative ventures, and enterprises solely owned by 
foreigners. Foreign business people are welcomed to 
participate in the technical renovation of Chinese enter- 
prises through investment or shareholding. 


According to the Chinese foreign minister, foreign 
investment under contract in China has now reached 
US$22.8 billion in total, with US$8.5 billion already put 
into production and operations. Over 10,000 joint ven- 
tures and cooperative or wholly foreign-owned enter- 
prises have obtained clearance from the Chinese Gov- 
ernment in the past few years. 


Turning to the international situation, Wu Xuegian said: 
“In recent years marked and positive changes have taken 
place in the international arena, and East-West relations 
have eased to a certain degree. However, we have also 
noticed that factors for turbulence in the world still exist; the 
arms race between the superpowers is far from coming to a 
halt; and problems of ‘hot spots’ remain to be solved. A 
genuine relaxation of international situation still needs to 
undergo an arduous and tortuous process and requires 
unremitting efforts by the people of all countries.” 


He reiterated: China has pursued an independent foreign 
policy of peace which is primarily aimed at opposing 
hegemonism, maintaining world peace, developing friend- 
ship and cooperation with all countries, and promoting the 
common prosperity of the world economy to provide a 
long-term sound and peaceful international environment 
for China to carry out its modernization program. 


He emphasized: ‘We will not yield to the pressure of any 
big power and will decide our attitude and actions on the 
basis of rights or wrongs of a matter itself. China is 
always ready to establish and develop friendly relations 
with other countries on the basis of the five principles of 
peaceful coexistence, namely mutual respect of sover- 
eignty and territorial integrity, nonaggression, noninter- 
ference in each other’s internal affairs, equality, and 
mutual benefit. China will not let such relations be 
determined by similarity or difference in social system 
and ideology. Despite its very limited national strength 
at the moment, China, a large and populous country, is 
aware of its own responsibility in international affairs. 
The fact that China will not enter into alliance or 
strategic relations with any superpower is conducive to 
world peace and stability.” 


Wu Xuegian said: “China opposes the arms race and stands 
for effective disarmament. It calls for a comprehensive ban 
and total destruction of nuclear weapons, chemical! weap- 
ons, and other mass killing weapons. It supports a large 
reduction of conventional arms, and a halt to expanding the 
arms race into outer space. China has not only actively put 
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forward its proposals for disarmament at the United 
Nations and other forums but has also taken a series of 
actions to cut down its military expenditures and streamline 
its troops by | million.” 


He said: “We believe that the United States and the Soviet 
Union, which have the largest arsenals in the world, bear an 
unshirkable responsibility for nuclear disarmament and 
conventional weapon disarmament. As the first agreement 
on the reduction of nuclear arms, the treaty on the interme- 
diate nuclear forces signed by the United States and the 
Soviet Union is of positive significance and a welcome 
development. We hope that the two countries will continue 
to hold serious negotiations on disarmament in other and 
more important fields, reach agreement, and put it into 
practice. The United States and the Soviet Union should not 
only take the lead in drastically reducing their nuclear 
weapons of all types, but also stop testing, manufacturing, 
and deploying nuclear weapons of every type and ha!t their 
qualitative nuclear arms race. By so dcing, the United States 
and the Soviet Union can create the necessary conditions for 
the convening of an international nuclear disarmament 
conference with the broadest represe station from all nuclear 
powers.” 


Wu Xuegian said: “Regional conflicts have not only 
brought hardships to the people in those regions, but have 
also threatened world peace and stability. Recently, parties 
involved in regional conflicts have been engaged in frequent 
contacts for a political settlement of the conflicts. China 
pays close attention to the settlement of regional conflicts, 
and believes that in order to solve regional conflicts reason- 
ably and justly, it is necessary to, first of all, eliminate 
foreign aggression. Foreign troops must abandon their 
vested interests and totally withdraw as soon as possible so 
that the people of countries concerned can decide on their 
own affairs. This is the applicable principle for the Cambo- 
dian and Afghan problems.” 


Wu Xuegian stressed that an important aspect of China’s 
foreign policy is developing long-term stable friendship and 
cooperation with Western Europe, including Britain, on the 
basis of safeguarding world peace and strengthening eco- 
nomic cooperation. He said: “Western Europe is a major 
force for checking war and safeguarding peace, and it carries 
considerable weight in international economic relations. 
China appreciates the efforts of the West European coun- 
tries for greater unity among themselves as well as their 
increased contacts with Eastern Europe. We wish to see 
European countries play an even greater positive role in 
international affairs. There is no fundamental conflict of 
interests between China and West European countries; 
instead, they hold similar or identical views on many major 
international issues. China, with rich resources and a vast 
potential market, and Western Europe, with a lot of capital, 
advanced technology, and managerial experience, can ben- 
efit from each other’s strong points and make up for each 
other's respective deficiencies. These are the objective 
advantages for developing bilateral trade and economic 
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cooperation. Increased friendship and cooperation between 
China and Western Europe is in line with the interests of 
both sides and conducive to world peace, stability, and 
prosperity.” 


Wu Xuegian said: “We are especially satisfied and 
pleased with the great progress in Sino-British relations 
in recent years, especially since the signing of the joint 
declaration on the question of Hong Kong. As a new era 
in bilateral relations has been ushered in, the exchanges 
of visits by the leaders of the two countries have deep- 
ened their mutual understanding. The visit to China by 
Her Majesty Queen Elizabeth II is an important event in 
the history of Sino-British friendship, and it has given a 
strong impetus to the growth of bilateral relations.” 


He said: “Both China and Britain have earnestly imple- 
mented the joint declaration on the question of Hong Kong 
and scored significant progress both in breadth and depth. 
This shows to other countries in the world that China and 
Britain have not only set a good example in settling disputes 
between states through peac.ful negotiations, but are also 
setting a new example in dealing in good faith and honoring 
international agreements. In recent years, Sino-British eco- 
nomic relations and trade have made steady progress, with 
bilateral trade and economic and technical cooperation 
continuously expanding. Britain ranks first among the West 
European countries in contractual investment in China. The 
two countries have been increasingly active in their scien- 
tific and technological, cultural, and educational exchanges 
and cooperation. Both the number of Chinese students in 
Britain and that of British students in China are at record 


highs. 


In conclusion, Wu Xueqian stressed: The Chinese Govern- 
ment attaches great importance to the development of 
Sino-British relations. It is a long-term policy of the Chinese 
Government to consolidate and develop Sino-British 
friendly relations and cooperation. China needs not only 
close cooperation with Britain during Hong Kong’s transi- 
tional period, but also long-term friendly cooperation with 
Britain in the years beyond. Long-term stable development 
of Sino-British relations entirely conforms to the interests of 
the people of the two countries, and benefits development 
and peace and the world. 


Former British Prime Minister Callaghan officiated at 
the lecture today, which was attended by some 250 
celebrities from various circles, experts, and journalists. 


Wu Xueqian Departs Paris for Home 16 Mar 
yoyo Beijing XINHUA in English 1725 GMT 
16 Mar 


[Text] Paris, March 16 (XINHUA) —Chinese Foreign 
Minister Wu Xuegian left here this afternoon for home 
after a brief visit. 


Director of the Asian-Oceanian Affairs of the French 
Ministry for External Relations [name indistinct] was at 
the airport to see Wu off on behalf of the ministry. 
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Wu talked to French reporters just before his departure 
and answered their questions concerning the Nansha 
Islands, Kampuchea, Tibet and Sino-French relations. 


The foreign minister arrived here yesterday evening after 
visiting Britain and the United States. 


XINHUA ‘Roundup’ Views British Balanced Budget 
OW171121 Beijing XINHUA in English 0930 GMT 
16 Mar 88 


(“Roundup: British Financial Policy After a Balanced 
Budget” by Li Zongyang—XINHUA headline] 


[Text] London, March 15 (XINHUA)—For the first 
time in 19 years, Britain’s chancellor of the exchequer 
stood in the House of Commons to announce a balanced 
budget today. 


Government members cheered the financial success of 
the 1987-88 fiscal year, which is now ending, and Chan- 
cellor of the Exchequer Nigel Lawson said he intends to 
stick to a balanced budget in the years ahead. 


A balanced budget was achieved in Britain cnly once 
since 1950, in the 1969-70 financial year when the 
Labour Party’s Roy Jenkins was chancellor. 


In submitting the fifth major budget of his chancellorship, 
Mr. Lawson estimated that the final accounting for 1987-88 
will show a budget surplus of three billion pounds (5.55 
billion U.S. dollars), and that government spending had 
been fully financed by revenues from taxation. 


There was “not a public sector borrowing requirement 
but a public sector debt repayment” for the year, added 
the chancellor. 


According to exchecquer figures, about two thirds of the 
money needed to balance the budget came from tax 
revenues increased by a buoyant economy and the 
remaining one third was due to lower than expected 
public expenditure. 


“A balanced budget is a valuable discipline of the 
medium term. It represents security for the present and 
an investment for the future,” said Mr Lawson.“ 


Even with the budget balanced, Mr Lawson reaffirmed 
that the government’s financial policy will still be the 
maintenance of firm monetary discipline with the sup- 
port of a prudent fiscal stance. 


This policy, to reduce inflation and to maintain the 
conditions for sustained growth, was established by the 
tory party when it took office nine years ago. Since then 
the British economy has been transformed from the 
lowest rate of growth in all the major European econo- 
mies during the 1960s and the 1970s to the highest of all 
of them in the 1980s, said Lawson. 
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In today’s budget speech, the chancellor of the exchequer 
promised that the government would continue to pro- 
vide the framework for reducing the growth of the money 
supply, and hence inflation, over the medium term, and 
Mr. Lawson predicts that this will assure a further budget 
surplus for the 1988-89 financial year, beginning April 1. 


Not all Britons are as enthusiastic about the surplus, 
however. Commenting on this year’s budget, an econo- 
mist has said “there is some excuse for running a deficit, 
there is none for running a surplus. The solution is to cut 
taxes.” With the Tory party’s success in the general 
election and now that the economy appears to be in 
reasonable shape, other analysts have also predicted that 
Chancellor Lawson would begin to seek to make his 
mark as a tax reformer. 


In fact, although the Chancellor [words indistinct] the fight 
against inflation, he also proposed today a radical tax 
reform which he said would improve economic perfor- 
mance. 


In his budget speech, he proposed to lower rates, simplify 
the tax structure, and radically change the tax treatment 
of marriage. 


The chancellor said these reforms will leave [words 
indistinct] simplest systems of income tax in the world, 
consisting of two rates, a basic one of 25 percent, lowered 
from 27 percent and a higher one of 40 percent, lowered 
from the original high rate of 60 percent. 


Until now, incomes of the 20.9 million British taxpayers 
have been taxed in six brackets. The vast majority, 19.7 
million, now pay the basic 27 percent rate; 33,000 the 
next rate of 40 percent, and a mere 140,000 the top rate 
of 60 percent. 


“Our aim should now be to get it (the basic rate) down to 
20 percent as soon as we prudently and sensibly can,” 
said the chancellor. 


Lawson’s proposal to cut the six brackets to two, one of 
25 percent and the other of 40 percent (which would 
lower the top rate by a third), surprised politicians and 
incited cries from Labour Party opponents who, 
denouncing him for a structure that would make the rich 
richer, forced two unprecedented suspensions in the 
House of Commons. 


However, the chancellor maintained that his new tax 
rates, the lowest for 50 years in Britain, would stimulate 
the economy in a free market which Prime Minister 
Margaret Thatcher has been seeking to establish [word 
indistinct] ‘“‘we have thus secured an enviable virtuous 
circle in public finance,” Mr. Lawson said, claiming that 
lower borrowing and lower tax rates would create an 
incentive for the private sector, and that the private 
sector would then generate higher revenues and lessen 
the need to borrow and tax. 


INTERNATIONAL AFFAIRS 


A balanced budget, supported by lower tax rates, tends to 
lower interest rates and to give greater incentives to 
investors. However, some economists warn that given 
Britain’s economic background, such budgets, though 
favorable in the short term, run the risk of overheating, 
which occurs when total demand in the economy over- 
takes supply capacity, and overheating, they say, could 
lead to higher inflation. 


Also, increased demand resulting from lower taxes can 
be expected to stimulate imports, and increased balance 
of payment deficits will undermine confidence in [words 
indistinct] the linchpin of the government’s counter- 
inflationary policy. 


More on Visit by Norwegian Parliamentarians 


Meet NPC Vice Chairman 
OW 162026 Beijing XINHUA in English 1035 GMT 
16 Mar 88 


[Text] Beijing, March 16 (XINHUA)—Rong Yiren, vice 
chairman of the National People’s Congress Standing 
Committee, today met a Norwegian parliamentary dele- 
gation led by its President Jo Benkow here. 


Later Rong gave a luncheon for the visitors. 


Rong visited Norway in 1986 as head of a NPC delega- 
tion and was received by Benkow. 


Yao Emphasizes Cooperation 
OW 162035 Beijing XINHUA in English 1716 GMT 
16 Mar 88 


[Text] Beijing, March 16 (XINHUA)—Norway’s exper- 
tise in electricity generation, shipbuilding and shipping 
will find a welcome reception in China, Vice Premier 
Yao Yilin told a delegation of Norwegian parliamentar- 
lans today. 


China is willing to expand its cooperation with Norway 
in these fields, Yao told the delegation headed by Jo 
Benkow, parliamentary president. 


Yao said cooperation should not be limited to the coastal 
areas. 


For example, China needs to capitalize more on its rich 
water resources and in this regard Norway’s advanced 
technology can help a great deal. 


Yao expressed satisfaction over China’s cooperation 
with foreign countries since it started to implement the 
policy of opening to the outside world. China is commit- 
ted to developing cooperation in trade and to attracting 
foreign funds and loans, he said. 
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The first task, however, is to develop cooperation 
between the coastal areas, which have a population of 
200 million, and foreign countries. That wil! lead to 
development of other areas. 


He said for a long period in the future China will focus its 
investment on its primary industries and basic facilities. 


The share of investment in urban construction and 
people’s lives will not be large, he said. “‘That is because 
China is backward in its primary industries and only the 
coastal areas are rich while most of the others are still not 
opened up.” 


On the issue of investment he said that China mainly 
relies on the accumulation of value through labor of its 
people but also welcomes foreign investment. 


He noted China’s higher education used to emphasize on 
natural sciences and engineering but it is now attaching 
greater attention to social sciences, literature, law, econ- 
omy and management. 


But the focus remains on junior and senior school levels 
because the nine-year compulsory education has not yet 
been realized. 


Higher education, he felt sure, is developing as the 
economy develops. 


Yao Cited on Tibet Issue 
OW 161637 Beijing XINHUA in English 1620 GMT 
16 Mar 88 


[Text] Beijing, March 16 (XINHUA) Tibetan issues 
are China’s internal affair and brook no interference 
from other countries, Chinese Vice Premier Yao Yilin 
reiterated today. 


During a meeting with visiting Norwegian parliamentar- 
ians, Yao said that Tibet has been a part of China since 
ancient times and there is not a country in the world that 
does not recognize the fact. 


Nationality and religious issues in Tibet will be settled by 
the leadership of the central government, he said. 


Yao said China is a multi-national country with many 
religious beliefs and problems arising from this are internal 
matters which no other country has a right to interfere in. 
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“What we are opposed to is those who break Tibet away 
from China,” he said. “We are not opposed to the 
Tibetan nation or its religion. These two facts should not 
be confused.” 


He said recent riots in Tibet were stirred up by a handful 
of splittists who tend to use the so-called issue of human 
rights to break Tibet away from China. “We'll not 
tolerate this,”’ he said. 


‘We will make efforts to develop the economy in Tibet 
and respect the religious beliefs of the Tibetans,” he said. 


Tian Jiyun Meets FRG Parliamentarians 
OW 161218 Beijing XINHUA in English 1142 GMT 
16 Mar 88 


[Text] Beijing, March 16 (XINHUA) —Chinese Vice- 
premier Tian Jiyun met here today Dr. Theo Waigel, 
first vice-chairman of the parliamentary group of Chris- 
tian Democratic Union/Christian Social Union of the 
Federal Republic of Germany, and his party. 


Tian Jiyun, Others Meet Swedish Finance Minister 
OW 170052 Beijing XINHUA in English 1258 GMT 
16 Mar 88 


[Text] Beijing, March 16 (XINHUA) —Chinese Vice- 
Premier Tian Jiyun met here today Swedish Minister of 
Finance Kjell-Olof Feldt and his party. 


Wang Bingqian, Chinese state councillor and minister of 
finance, and Chen Muhua, state councillor and governor 
of the People’s Bank of China, also met Feldt and his 
party separately earlier today. 


Feldt arrived here yesterday after visiting Shenzhen and 
Guangzhou. He is to visit Shanghai and take part in an 
international marathon race there later. 


NPC’s Chu Tunan Meets Swedish Delegation 
OW 170217 Beijing XINHUA in English 0928 GMT 
16 Mar 88 


[Text] Beijing, March 16 (XINHUA)—Chu Tunan, vice 
chairman of the Chinese National People’s Congress 
Standing Committee, met Princess Desiree Silfvers- 
chioeld, the third elder sister of Swedish King Carl X VI 
Gustaf, and her party here this morning. 


Zhang Wenjin, president of the Chinese People’s Asso- 
ciation for Friendship with Foreign Countries, had met 
and feted the Swedish friends who arrived here March 14 
as the association’s guests. 
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CPC Central Committee Consults Noncommunists 
OW 161407 Beijing XINHUA Domestic Service 
in Chinese 1120 GMT 14 Mar 88 


[Excerpts] Beijing, 14 Mar (XINHUA) — The CPC Central 
Committee this morning invited personages representing all 
walks of life to a democratic consultation meeting at the 
Great Hall of the People to hold consu ‘ations with them on 
personnel arrangements for the Seventh NPC and the Sev- 
enth CPPCC National Committee. 


Zhao Ziyang, general secretary of the CPC Central Commit- 
tee, noted at the meeting that it is a tradition of our party as 
well as a basic principle in the united front work to consult 
with all democratic parties, social organizations, and all 
sides on state policies and major issues. 


Present at the meeting were those NPC vice chairmen, 
CPPCC National Committee vice chairmen, and central 
responsible persons of the various democratic parties who 
were in Beijing at the time, as well as nonparty patriots, 
representatives of the minority nationalities and religious 
circles, other personages and leaders of the departments 
concerned. 


Zhao Ziyang, Qiao Shi, Hu Qili, Song Ping, Bo Yibo, Yan 
Mingfu, and Wen Jiabao represented the CPC Central 
Committee at the meeting to hear the opinions of the 
personages from all circles. 


Zhao Ziyang presided at today’s consultation meeting. He 
said: Entrusted by the CPC Central Committee, Comrades 
Qiao Shi, Song Ping, and the others invited the principal 
responsible comrades of the central committees of the 
various democratic parties and of the All-China Federation 
of Industry and Commerce and nonparty patriots to a 
meeting on 2 March to consult with them on personnel 
arrangements for the Seventh NPC and Seventh CPPCC 
National Committee. We have more people attending 
today’s consultation meeting. We have expanded this meet- 
ing to include the NPC vice chairmen and CPPCC National 
Committee vice chairmen in Beijing, the responsible per- 
sons of the various democratic parties’s central committees 
and various mass organizations who are in Beijing, repre- 
sentatives of the minority nationalities and religious circles, 
and leaders of the departments concerned. We have also 
expanded the scope of consultation. We want to consult 
with you on the proposed namelists of the president and 
vice president of the state; chairman and vice chairmen of 
the Seventh NPC Standing Committee; premier, vice pre- 
miers, and state councillors of the State Council; chairman, 
first vice chairman, permanent vice chairman and members 
of the Central Military Commission of the People’s Repub- 
lic of China; chairman and vice chairmen of the Seventh 
CPPCC National Committee; president of the Supreme 
People’s Court; procurator-general of the Supreme People’s 
Procuratorate; members of the Standing Committees of 
both the NPC and the CPPCC National Committee; and 
members of the seven special committees of the NPC. We 
will tell you about the ideas taken into consideration by the 
CPC Central Committee regarding these namelists and hear 
what you have to say. 
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Zhao Ziyang said: The 13th CPC National Congress called 
for a system of multiparty cooperation and consultation 
under the leadership of the CPC. This was a further affir- 
mation of the important position occupied by the various 
democratic parties and nonparty patriots in China's politi- 
cal life. I am convinced that, along with the development of 
the reform of political structure and the improvement of 
socialist democracy, the system of multiparty cooperation 
and consultation under the leadership of the CPC will be 
further improved and perfected. 


He said: The 2d Plenary Session of the 13th CPC Central 
Committee will soon be held to examine the namelists of the 
leaders of the state organs and of the leaders of the CPPCC 
National Committee. We will consult with you firs. about 
these namelists today because we want to get your opinions 
before the 2nd Plenary Session of the 13th CPC Central 
Committee examines them. 


The personnel arrangements made at the 13th CPC 
National Congress were praised as very good by people both 
inside and outside the party. They said the arrangements 
were better than they expected. They felt that the arrange- 
ments coincided with the fundamental interests of the party 
and the people and provided an organizational guarantee 
for the fulfillment of the tasks laid down at the 13th CPC 
National Congress. The world reaction was also very favor- 
able. People felt the arrangements fully reflected China’s 
political stability and continuation of the policies of eco- 
nomic reform and opening to the outside world. The namel- 
ists presented to you today of the president and vice 
president of the state, chairman and vice chairmen of the 
NPC Standing Committee, premier and vice premiers of the 
State Council and chairman and vice chairmen of the 
CPPCC National Committee had already gone through a 
fairly long process of exchange of views before the 13th CPC 
National Congress. They are actually a major component 
part of the overall personnel arrangements made at the 
congress. However, some individual adjustments have been 
made after consultations with many sides since the congress. 
Since this issue has a bearing on the whole situation, the 
Political Bureau of the CPC Central Committee feels it is 
necessary to present these namelists for consultations first 
by this meeting today and urges all comrades here to speak 
out freely and offer your own ideas. 


Song Ping, member of the Political Bureau and director of 
the Organization Department of the CPC Central Commit- 
tee, explained the proposals of the CPC Central Committee 
regarding personnel arrangements for the Seventh NPC and 
Seventh CPPCC National Committee. 


Speaking without any inhibitions, participants were cager to 
air their opinions. Zhu Xuefan, Fei Xiaotong, Banqgen 
Erdini Qoigyi Gyancan, Sun Xiaocun, Zhou Peiyuan, Zhou 
Gucheng, Lin Shengzhong, Lei Jieqiong, Cheng Siyuan, Hu 
Ziang and Huang Dingchen spoke up one after another and 
offered their own opinions. [passage omitted] 


The speakers expressed admiration and respect for the 
veteran comrades who have offered to step down from their 
leadership posts. 
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The speakers proposed that the state pay more attention to 
stepping up the training and promotion of cadres from 
among the minority people and women. 


Concluding the meeting, Zhao Ziyang noted that everyone 
agreed to the personnel arrangements proposed by the CPC 
Central Committee and presented many very good view- 
points and suggestions. It seems that, under the current 
conditions, these namelists are fairly suitable. Because our 
time is limited today, many comrades have not had the 
chance to speak up. I hope you will make your views and 
suggestions known following this meeting. 


Starting from tomorrow, the meeting will begin panel dis- 
cussions to further deliberate on the CPC Central Commit- 
tee proposals concerning personnel arrangements. 


Present at the consultation meeting were Peng Chong, 
Ngapoi Ngawang Jigme, Yan Jici, Rong Yiren, Chu Tunan, 
Yang Jingren, Burhan Shahidi, Deng Zhaoxiang, Zhao 
Puchu, Qu Wu, Ma Wenrui, Qian Weichang, Zheng Dong- 
guo, Jia Yibin, Hou Jingru, Sun Yueqi, Peng Qingyuan, 
Peng Dixian, Li Wenyi, Gao Tian, Ye Duyi, Tao Dayong, 
Luo Tongxian, Ma Dayou, Sun Qimeng, Pu Jiexiu, Wan 
Guoquan, Feng Tiyun, Chen Shunli, Ge Zhicheng, Chu 
Zhuang, Ye Zhishan, Shen Qizhen, Fang Rongxin, Zhang 
Shiming, Tian Guangtao, Yang Lieyu, Dong Yinchu, Wu 
Juetian, Wu Chan, Xu Zhimeng, Lu Rongshu, Pan Shu, Jin 
Shanbao, Sun Chengpei, Hao Yichun, Cai Zimin, Wu Ketai, 
Chen Zhongyi, Wu Guozhen, Gu Gengyu, Jiang Peilu, 
Huang Liangchen, Sun Fuling, Li Tiezheng, Zhao Zhong- 
yao, Jiang Jiafu, Luosang, Sha Zhiyuan, Jin Zongzhe, Zhang 
Yongxiang, Xiong Zhengmei, Pan Lizhen, Yang Chuanxin, 
Tan Chengxiang, Li Rongxi, Li Yuhang, Zong Huaide, Yan 
Jiale, Lin Liyun, Xian Heng, Zhao Fusan, Wang Hanbin, 
Zhou Shaozheng, Meng Liankun, Li Ding, Wu Lianyuan, 
Jiang Ping, Ismail Amat, Ruan Chongwu, Liao Hui, Zhang 
Guoji, Huang Junjun, Ren Wuzhi, Chen Bingquan, Li 
Yuanchao, Zhang Guoying, Gao Zhenning and Zeng Jian- 
hui. 


XINHUA on S of Upcoming 7th NPC 
OW170912 Beijing XINHUA in English 0837 GMT 
17 Mar 88 


(“Gauge of Democracy and Political Openness—A Pre- 
view of the 7th National People’s Congress (by senior 
XINHUA writer Zong Shu)”— XINHUA headline] 


[Text] Beijing, March 17 (XINHUA)—The annual ses- 
sion of the National People’s Congress (NPC) has always 
been one of China’s important political events, and the 
First Session of the Seventh NPC, scheduled to convene 
March 25th, is expected to draw a lot of attention. 


This meeting will most likely be regarded as an accurate 
gauge of China’s current state of democracy and political 
openness because of its position only five months after the 
13th National Congress of the Communist Party of China. 
At that congress blueprints were drawn up for political 
reforms and more emphasis made on socialist democracy. 
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The upcoming NPC session will elect the president of the 
People’s Republic and other state ieaders. Keeping in line 
with the 1982 policy of eliminating life tenure in leadership 
posts, new faces are expected to fill the country’s top slots 
and be elected heads of government departments. 


Candidates for these posts will be recommended to NPC 
delegates by the Chinese Communist Party Central Com- 
mittee after consultation with non-communist parties and 
public figures without party affiliation. 


All 2,970 NPC delegates were elected in the provinces, 
municipalities, autonomous regions and in the Armed 
Forces where more candidates than actual posts were nom- 
inated. 


This new election process was introduced in 20 provinces, 
municipalities and autonomous regions for this year’s local 
government elections, and for these elections deputies 
jointly nominated competent candidates of their own choos- 
ing. Liu Yuan in Henan Province and Zhang Runxia in 
Anhui Province were nominated this way and later were 
elected as vice-governors of their respective provinces. 


Selecting delegates who are well-versed and active in gov- 
ernment and political affairs was important in this year’s 
NPC election. Statistics show, 56 percent of the delegates 
have a college education and 35.4 percent are professionals 
in the sciences. 


The public expects these delegates to make full use of their 
constitutional power, especially in their job of reflecting 
voters’ wishes with regard to important state policies and 
decisions, in making laws, and in supervising the central 
government and other state organizations. 


The session will also look at a plan proposed by the State 
Council on restructuring government departments, which is 
an important part of the political reforms and also one of the 
key tasks of the next governmemt. 


This restructuring not only concerns all government work- 
ers, but also the general public, who expects this restructur- 
ing combined with personnel system reform to redefine 
government departments, eliminate overlap, bureaucracy 
and inefficiency, and bring about thrift, honesty, hard work 
and devotion in public service. 


Earlier this year, Acting Premier Li Peng said, ““Govern- 
ment departments at all levels should continue to consult 
the masses to win public understanding and support on 
important issues.” 


This cooperative spirit will be reflected in the report on 
government work which he will read at the congress. The 
public welcomes the true and realistic analysis of the current 
economic situation by the country’s leaders and expects 
them to handle problems like price hikes, which directly 
affect individuals. 


The draft of the report covering the outgoing government’s 
work has been submitted to the Standing Committee of the 
Chinese People’s Political Consultative Conference, all non- 
communist parties and non-party patriots for discussion. 
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The draft of the state enterprise law, which the congress will 
also examine, was published at the beginning of this year to 
solicit opinions from all over the country. The congress is 
expected to discuss issues of public concern, such as agri- 
cultural production, the continuation of the reforms and 
current social trends. These discussions will be heavily 
publicized by the media. 


With 100 million T.V. sets in China, millions of people will 
be watching these important proceedings to be broadcast 
live over radio and television. 


600 Reporters Register To Cover NPC Session 
OW161721 Beijing XINHUA in English 1500 GMT 
16 Mar 88 


[Text] Beijing, March 16 (XINHUA)—Nearly 600 Chi- 
nese and foreign journalists have registered so far to 
cover the first session of the 7th National People’s 
Congress (NPC) which begins March 25 and the first 
session of the 7th National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC) 
which starts the previous day. 


An official at the Information Bureau of the NPC Standing 
Committee told XINHUA today that the Beijing contingent 
of Chinese journalists numbers 400. 


About | 30 foreign journalists stationed in Beijing have also 
applied to cover the meetings. 


In addition, about 50 reporters with Hong Kong and Macao 
news Organizations and Chinese newspapers in other coun- 
tries have registered with the Hong Kong branch of XIN- 
HUA NEWS AGENCY. 


A number of reporters are expected from other parts of 
China. 


News outlets from a number of foreign countries are making 
arrangements through Chinese embassies and consulates 
abroad to send representatives. 


A press center has been set up in the All-China Journalist 
Association in downtown Beijing to help reporters with 
their accreditation and assist in arranging interviews. 


Preparations for international telephone lines, telex, type- 
writers, photo dispatches and news releases for the two 
meetings are expected to be completed by the weekend. 


CHING PAO on Personnel ments 
HK161528 Hong Kong CHING PAO in Chinese 
No 128, 10 Mar 88 pp 24-27 


[Article by Liu Cheng: “Hearsay About Personnel 
Arrangements Prevails When the NPC Is Changing Its 
Term of Office”’] 


[Excerpts] [passage omitted] Fellow Countrymen All Ask 
the Whereabouts of Ziyang [subhead] 
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There was a special feature at the Spring Festival this year: 
Young and old leaders were all smiles and Deng Xiaoping, 
Chen Yun, Li Xiannian, Peng Zhen, Deng Yingchao, Nie 
Rongzhen, Xu Xianggian, four CPC Central Committee 
Standing Committee members—Li Peng, Qiao Shi, Hu Qili, 
and Yao Yilin—and Wan Li and Xi Zhongxun appeared on 
the screen one after another. Of these scenes, that of Li Peng 
and Hu Qili paying a New Year call on the elders on behalf 
of the CPC Central Committee and State Council had the 
strongest appeal to the audience. The smiles of the CPC 
leaders were necessary. After a series of serious traffic 
accidents on land and in the air at the end of last year, this 
year’s Spring Festival came off without mishap. It was really 
“lucky as we wished.” 


General Secretary Zhao Ziyang did not appear on the 
screen. From the New Year’s Eve group meeting for the 
purpose of mutual congratulations to the 4th day of the Ist 
month of the lunar calendar, not a trace of him could be 
found. It was a cinch that dispatches from foreign news 
agencies would concoct how serious his “eye trouble” was. 
Fellow countrymen also were suspicious. What was most 
worrying was that “it probably took several days before he 
could return from Shanghai” and what was most optimistic 
was that “if he could fly over the strait, he would no doubt 
become a figure to hit the headlines of the world’s press this 
year.” On the Sth day of the Ist month of the lunar calendar, 
WEN WEI PO and TA KUNG PAO of Hong Kong simul- 
taneously cisclosed the simple news that Zhao Ziyang spent 
the Spring Festival in Shenzhen and Zhuhai. It seemed that 
it was necessary to clarify the matter to the public. He had 
already left 1 day before the two newspapers reported 
simultaneously (on 20 February), and those accompanying 
him included Tian Jiyun. Zhao Ziyang inspected a special 
economic zone by ship in Shenzhen, listened to a report by 
a leader of the special economic zone on a strategic plan for 
development, and at the same time, took a rest. He stayed at 
the home of a Hong Kong businessman and also played golf. 


Zhao Ziyang has taken to golf in the past 3 years. It is known 
that he said: “I don’t play cards, nor do I play chess. I want 
to play golf well.” In Beijing, he likes to go to Shunyi’s 
“Beijing Golf Club”. As he has received individual instruc- 
tion from a foreign coach of the national team, his skill in 
playing golf has grown by leaps and bounds. 


In the last 10 days of November last year, Zhao Ziyang 
inspected Shanghai and Jiangsu’s coastal region for the first 
time. The domestic newspapers did not report this. Not 
until the end of November to the middle 10 days of January, 
when he inspected a coastal region for the second time, did 
XINHUA report his inspection while following him and, at 
the conclusion of his inspection, publish a roundup on his 
views on the strategy for economic development in the 
coastal regions. It is learned that when Zhao Ziyang went 
south to Shenzhen and Zhuhai, some newspapers that had 
discovered his whereabouts received instructions that no 
reports were to be made. It seemed that he intentionally 
disappeared from the scene. This implied that he turned a 
major matter over in his mind. 


The Origin of the Conception of the Great Circle [subhead] 
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Ziyang has a steady and down-to-earth work style without 
giving others something to capitalize on. The strategy for 
development that the coastal regions should move toward 
the international market and participate in the great inter- 
national circle, which has recently been determined by the 
CPC, was first suggested in Zhao Ziyang’s lengthy letter to 
Deng Xiaoping and approved by Deng Xiaoping and Chen 
Yun. Deng Xiaoping’s written instruction was: “Don’t for- 
feit the chance.” Chen Yun’s view was: “Both are good” 
(referring to the import of raw materials and export of 
products on a large scale). On the eve of the Spring Festival, 
Chen Yun declared again to Li Peng and Hu Qili, who came 
to pay him a New Year call: “I support the taking of the road 
of the development strategy for the great international 
circle.” Opening up Shenzhen and Zhuhai Special Eco- 
nomic Zones was a sign of the CPC’s early-stage policy of 
opening up, and its aim was to build the same “take-off 
places” as Taiwan, Singapore, and Hong Kong and to use 
these places as China’s “window” to foreign countries. What 
should Guangdong Province, which has ranked first in 
earning foreign exchange from foreign trade, Fujian Prov- 
ince, which has the same favorable physical features, and 
Shenzhen and Xiamen old special economic zones do in the 
wake of the determination of the strategy for development 
in the coasts} regions? The answer is that they cannot lag 
behind Hainan, nor can they equal Shanghai, Jiangsu, and 
Zhejiang. This is the only effective way to maintain the 
initiative of these two provinces and to give play to their 
“window” role. This signifies that the central authorities 
must adopt more special policies toward Fujian, Guang- 
dong, Shenzhen, and Xiamen so that the latter can open 
more to the outside world and have a stronger appeal. It is 
learned that this time Zhao Ziyang discussed with the 
leaders of the special economic zone governments the fea- 
sibility measures decided by the central authorities to regard 
Fujian and Guangdong Provinces as “regions to carry out 
reform in advance,” to carry out in Shenzhen, Zhuhai, and 
Xiamen Special Economic Zones the social and economic 
development plans listed separately in the state plan, and to 
implement the system of special economic zone government 
collective responsibility without control by the central 
authorities. Honorable Deng Goes to Shanghai With the 
Intention of Appeasement [subhead] 


Deng Xiaoping, who suddenly felt the weight lifted off his 
shoulders after taking the lead in requesting leave to with- 
draw at the “13th CPC National Congress” made nothing of 
hardships to rush to Shanghai before the Spring Festival in 
order to unexpectedly spend the happy festival with soldiers 
and people there. 


Hepatitis A spread in Shanghai Municipality on 19 January. 
According to the preliminary estimate, there were several 
hundred thousand patients. According to the estimate 
abroad, the patients accounted for one-sixth of the popula- 
tion of Shanghai. A fairly large number of schools in 
Shanghai were forced io close and were turned into tempo- 
rary medical points. The officially published reason for 
hepatitis was that “some residents of the municipality had 
eaten dirty blo? clams.” but relevant experts held that “the 
trouble had beer ‘s+ ~*'4 for quite some time.” This virus 
was prevalent in Shanghai because the traffic, housing, and 
town building fundamental facilities of this large ageing city 
were backward and many problems cropped up. Shanghai 
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must cover up the sewers on rainy days; otherwise, foul 
water will flow out onto the ground surface. A fairly large 
part of Shanghai residents still live in the old houses like the 
dovecote of the “Seventy-two tenant families.” “Eight 
Shanghais are one China” means that since the founding of 
our country, Shanghai has borne responsibility for one- 
eighth of the financial revenue of our whole country and 
provided financial resources, totaling 425.7 billion yuan, for 
construction throughout our country. The gross industrial 
and agricultural output value, gross industrial output value, 
and gross value of foreign trade and export of Shanghai were 
continuously the champion of our whole country for a long 
time. Under the leadership of female Governor Gu Xiulian, 
after Jiangsu Province overwhelmingly won two first places 
in the gross industrial and agricultural output value and in 
the gross industrial output value in one fell swoop in 1986, 
Shanghai people ridiculed themselves: “The foreign could 
not triumph over the indigenous.” Last year, Guangdong 
occupied “the highest place”’ in the gross value of foreign 
trade and exports. After the system of financial contracted 
responsibility for a base was implemented, while the other 
places can retain the surplus amount for themselves after 
submitting the base to the treasury, the central authorities 
have still exercised in Shanghai “unified state control over 
revenue and expenditure, which has been persistently exer- 
cised for 30 years,” which means that all revenue is to be 
submitted to the state and expenditure to be allocated by the 
state in a unified way. As an important overall indicator for 
measuring the development of the national economy, the 
national income of Shanghai has fallen to fifth place, from a 
champion for 30 years, and come behind Jiangsu, Shan- 
dong, Sichuan, and Guangdong, but Shanghai is still the one 
that bears responsibility for the largest amount of revenue. 
Beginning in 1986, Shanghai’s local financial revenue ‘“‘slid 
down” at a horrifying speed of 550 million and 1.11 billion 
yuan for 2 consecutive years and dropped from 18.16 billion 
to 16.5 billion yuan. Shanghai residents felt like complain- 
ing, and its leaders several times proposed: “So long as we 
can have a breathing spell, we can solve the serious housing, 
traffic, and town ageing problems and build a new town.” 


In 1988, the central authorities finally decided to implement 
the system of financial contracted responsibility throughout 
our country; this decision was made out of the consideration 
of the heavy debts. The central authorities want to bear 
responsibility for all the foreign debts, and Shanghai can 
eventually have a breathing spell. However, problems that 
have cropped up for many years have burst forth. Deng 
Xiaoping therefore went to Shanghai. Some people com- 
mented: That was his intention of appeasement. 


It is learned that when Zhao Ziyang inspected Shanghai for 
the first time dring the last 10 days of November last year, 
he told Bo Yang, deputy head of the Shanghai economic 
leadership group, that the central authorities were prepared 
to give Shanghai, Jiangsu, Zhejiang, and Shandong greater 
preferential treatment than Guangdong in order to imple- 
ment the policy of opening to the outside world in the Chang 
Jiang Delta, but after consultation, the leaders of Shanghai 
and the other several provinces declared that they dared not 
accept it. The main reason was that they had been beset with 
difficulties. 


Likewise, the prevalent virus of hepatitis in Shanghai has 
threatened Beijing, where the floating population exceeds | 
million, as well as other cities. Beijing Municipality has 
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taken stern preventive measures, and all letters from Shang- 
hai Municipality must be handled with gloves on and 
burned after reading. 


The dragon lanterns, flower markets, and ballrooms in 
Guangdong during the Spring Festival flourished, but about 
20,000 tourists whose trips had been messed up could only 
find sleeping space on the ground under the overhead 
flyovers. There was a flight at the airport every 8 minutes 
day and night without stop, but the need still could not be 
met. It was not any better in Shanghai. 


Contract Is a Substitute Plan [subhead] 


In the Ist quarter of 1987, the losses in industry increased by 
40 percent and the “sliding down” of the state finances 
appeared. The state finances were 2 to 3 percent less than in 
the same period of the preceding year. Some people pre- 
dicted that a serious crisis would break out in the second 
half of the year. On 6 April, Zhao Ziyang made affirmative 
written comments on the report on the study of the way to 
invigorate the large and medium-sized enterprises with the 
contracted management responsibility system which had 
been published in the Shanghai SHIJIE JINGJI DAOBAO. 
It was announced at the national meeting of governors in 
April that the enterprise contracted management responsi- 
bility system would be implemented throughout the coun- 
try. In the 2d quarter, industrial production immediately 
took a turn for the better and in the whole year, not only did 
the predicted serious crisis not appear, but the gross indus- 
irial output value increased by more than 14 percent and 
output of grain by 5 billion kg. The authorities held that it 
was the contracted management responsibility system that 
rendered the first meritorious service. The authorities have 
held that in 1988, the measures to stabilize the economy and 
deepen reform that have decisive significance are still the 
contracted management responsibility system. Commodity 
prices are also a major matter of the CPC. In 1988, the 
production of grain, pigs, and sugarcane has further devel- 
oped, and it is demanded that the prices of agricultural and 
sideline products be readjusted according to the law of 
value. However, this readjustment must be restricted by the 
level of the urban residents’ wages and income and cannot 
go beyond the ability of the majority of the people. This 
plight of the “two difficulties” is likened by the people to a 
“blind alley.” The only way to go out of the “blind alley” is 
to rely on the contracted management responsibility system 
and to raise the economic results. 


The enterprise contracted management responsibility sys- 
tem has aroused the interest of many young scholars. Their 
views are very incisive. They hold that in the 10th year of 
the development of China’s reform, we must see very 
Clearly: The final obstacle to economic reform is public 
ownership; the final obstacle to political reform is the 
dictatorship of one party; “one center” in the “initial 
development stage of socialism,” the development of eco- 
nomic construction, and the development of the productive 
forces are to make up the missed lesson in new democracy. 
Therefore, the contracted management responsibility sys- 
tem is, as it were, a substitute plan with which Zhao Ziyang 
breaks the state unified control over the private sector of the 
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economy. They hold that the limited company will ensue in 
China and that it will be a regular legitimate organization in 
the private sector of the economy. 


Hearsay on Personnel Arrangements for the Seventh NPC 
[subhead] 


The Seventh NPC is approaching. As happened before the 
13th CPC National Congress, there are many rumors about 
personnel arrangements. There are many rumors about 
candidates for the president of the state; it has been rumored 
that they may be Yang Shangkun, Li Xiannian, or Bo Yibo. 
As Yang Shangkun holds the important post of permanent 
vice chairman and concurrently the important post of 
secretary general of the Military Commission, it appears 
that it is impossible for him to assume the office of president 
of the state. Bo Yibo’s working capability is praised every- 
where, but the obstruction is great. The most prevalent 
rumor is that Li Xiannian will continuously hold the post. 


It seems that that Xi Zhongxun is a popular choice for the 
post of chairman of the CPPCC National Committee. The 
rumor that “Deng Yingchao insistently advocated that Hu 
Yaobang should take over this post,”” which once prevailed, 
has lain low. Some authoritative sources commented that it 
was been a foregone conclusion th:t Hu Yaobang merely 
served as a “bareheaded” Political L ureau member and that 
this was a very favorable ending for him. 


The most controversial issue is whether Wan Li should hold 
the post of NPC chairman. The most opposition comes from 
the the present post-holder. However, what is beneficial to 
him is that no other candidate can be proposed. Some 
people still want to push Deng Liqun to the post of a vice 
chairman. In fact, we do not have to look back on the 1 3th 
CPC National Congress and the present system of nominat- 
ing n.ore candidates than the number of posts to see that to 
be elected has attracted attention. Liu Yuan, the youngest 
son of former state president Liu Shaogi, was elected a vice 
governor of Henan and formed a sharp contrast to a number 
of senior cadres’ children who failed to be elected. Those 
nominated by the central authorities on several occasions 
did not include Liu Yuan, but some 100 provincial deputies 
jointly nominated him. Common people have commented: 
“In places where there is no election, mediocrities can work 
as before, but they are on tenterhooks in the event of the 
system of nominating more candidates than the number of 


posts.” 


According to some information, Ding Guangen was 
involved in a series of traffic accidents and his name has 
been struck from the namelist of vice premiers decided at 
the higher level but not officially announced. 


It seems unlikely that Fang Lizhi and Liu Binyan, for whom 
the media have shown great concern, will hold the posts of 
CPPCC National Committee members. It is said that Zhao 
Ziyang made written comments: “To avoid shaking, there is 
no outgoing and incoming.” “No outgoing” refers to people 
like Wu Zuguang who did noi leave the post of CPPCC 
National Committee member though he had made such a 
mistake of liberalization. 
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The Seventh NPC will work out a specific plan for political 
reform. This plan will include a plan for reform of the 
Organs and personnel of the central authorities with the aim 
of strengthening the vitality of their subordinate enterprises 
and increasing these enterprises’ power to control “man- 
power and financial and material resources.” Although the 
mass Organizations, including “federations of trade unions, 
CYL, and women’s federations,” which maintain relative 
independence, are the contents of political reform, the 
economic coloring of the Seventh NPC, with the protection 
of economic construction as the center, cannot be glossed 
over. [passage omitted] 


HONGQI Cannot Be Dispensed With! [subhead] 


CHING PAO gave a detailed report of Zhao Ziyang’s battle 
at close quarters to dissolve HONGQI, but it was unimag- 
inable that this battle developed with the suddenness of a 
thunderbolt. Several days after the Political Bureau decided 
in February that “HONGQI must be concluded in April,” 
Chen Yun’s remarks were conveyed here: ““HONGQI can- 
not be dispensed with!” Many people thought that there had 
been something unforeseen. Such a decision was soon sent 
down as expected: The name HONGQI remains unchanged, 
the former staff is incorporated into the party school of the 
CPC Central Committee, the status of the journal is lowered 
from a unit at the level of a ministry to a theoretical 
publication of the school, and the theoretical publication of 
the school THEORY MONTHLY is suspended. 


What is the fate of HONGQI? There is an estimate: The 
largest number of copies of HONGQI distributed as a 
theoretical publication of the CPC Central Committee to 
the party branches amounted to !|2 million. Although it has 
been shorn of its prestige in recent years, the number of 
copies distributed is still 2 million. However, in the future, 
as a theoretical publication of the party school of the CPC 
Central Committee, the number of copies distributed will 
surely drop considerably and will be only several 10 thou- 
sand at the most. If it still does not change over to new ways, 
those who subscribe to it at public expense will no longer 
subscribe (secretaries of many party branches have decided 
not » subscribe to HONGQI) and it will come to an end by 
itself. 


It is learned that Hu Qili told Wang Renzhi not long ago: 
“The CPC Central Committee still has confidence in its 
Propaganda Department.” At the tea party of Chinese 
propaganda and cultural workers held by the Propaganda 
Department of the CPC Central Committee on 13 February 
to greet the Spring Festival, while speaking in the capacity of 
minister of propaganda of the CPC Central Committee, 
Wang Renzhi publicly expressed this idea. Yu Guangyuan 
and Su Shaozhi were invited to the tea party, but they did 
not attend. [passage omitted] 


Political Scientist Has ‘Vision’ of Reform 
HK170444 Beijing CHINA DAILY in English 
17 Mar 88 p 4 


[By Zhang Xiaogang and Gao Anming]} 


[Text] Political scientist Yan Jiaqi told CHINA DAILY 
about his vision of China’s reform of its administrative 
structure and public service that comes up for discussion 
by the Seventh National People’s Congress (NPC) later 
this month. 
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The first thing is to have independent administration of 
public servants, which is now combined with the manage- 
ment of the nation’s industrial labour force by the Ministry 
of Labour and Personnel. 


Then, Yan said, the State Council should work out and 
implement regulations on public servants, which can later 
be developed into a law to be applied nationwide. By that 
time, he expects China will have established its State admin- 
istration college. 


The new legislature should begin this process with care and 
a well-organized programme, he said, though it is bound to 
be complicated and will take much time and work to 
complete. 


Yan, director of the Institute of Political Science of the 
Chinese Academy of Social Sciences, said he is looking 
forward to the new NPC session as a landmark in the 
country’s administration reform. 


The NPC holds the supreme state power of the People’s 
Republic, according to the Chinese Constitution. 


NPC deputies are elected every five years by the people’s 
congresses on the provincial level, and they hold an annual 
session usually from March to April. For the Seventh NPC 
beginning this year, 2,970 deputies have been elected. 


The Communist Party has already submitted its proposals 
for the country’s administration reform to the NPC for 
examination. 


The administration reform will incorporate the knowledge 
and principles of public administration, an important field 
of study in political science, Yan said. 


However, he pointed out, one of the most important prin- 
ciples for governing China's reforms and social and eco- 
nomic development should be the rule of law that renders 
security to the creative activities of all individual citizens 
and their organizations. 


Yan was critical of the situation that, sometimes, “to 
strengthen the legal system” is misunderstood simply as to 
have more effective control of individual activities. 


While admitting that laws do include instructive and pro- 
hibitive clauses, Yan emphasized they also provide the 
people with many freedoms and choices. “Once you know 
you’re doing something that is lawful, then you get a feeling 
of security and you're sure nobody's going to interrupt you,” 
he said. 


But now, China’s administrative structure is crippled by too 
many instructions interfering with the affairs of subordinate 
offices and individuals. 


Too many, and often conflicting, instructions are stumbling 
blocks to creative people, entrepreneurs and intellectuals, 
for example. “Of course,” Yan said, “this is part of our 
tradition—it was like this in our history.” 
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Citizens, organizations, and even government institutions 
are, aS a result, accustomed to “waiting for orders from 
above” instead of taking their own initiatives, Yan 
explained. 


The prospective administration reform should leave the 
public with a clearly-defined sphere of what is lawful and 
justifiable, and eliminate those interferences. 


The rule of law has another benefit to Chinese society, Yan 
argued, in heiping people avoid many disputes in person- 
to-person relations. Such phenomena as administrators’ 
dressing down subordinates, employees’ grievances against 
superiors and people bickering among themselves occur 
daily and in large numbers, undermining the nation’s unity 
and development efforts, he noted. 


These are depressing, considering that the past official 
advocacy of class struggle in socialist society and over- 
centralization of power have already done enough harm to 
mutual tolerance and trust, Yan said. 


The rule of law can prevent unnecessary interference and 
leave disputes to judicial investigation and court verdicts, 
thus easing tension in person-to-person relations, the polit- 
ical scientist believes. 


He said he is sure that the newly-elected legislature will 
prove more than capable during its five-year term in facili- 
tating the rule of law and perfecting the country’s legal 
system. 


Yan and his wife were preparing to revise a history book of 
the “Cultural Revolution,” the only historical account of the 
qhaotic decade so far published in China, when he agreed to 
be interviewed by CHINA DAILY. 


Speaking of his book, he said there could have been much 
better analyses of the “Cultural Revolution,” “if only there 
had been some competition.” 


? 


Article on Provincial Polls, 
HK171011 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 10, 7 Mar 88 p 3 


[Article by LIAOQWANG reporter: “The Process of 
Democracy as Seen From Reelections of People’s Con- 
gresses and Governments at Provincial Level in China’’} 


[Text] China is cautiously and steadily carrying out there 
form of the political structure. The reelections of peo- 
ple’s congresses and governments held recently in some 
20 provinces, municipalities directly under the central 
government, and autonomous regions, such as Beijing, 
Shanghai, Guangdong, Henan, Anhui, and so on, have 
demonstrated that these provinces, municipalities 
directly under the central government, and autonomous 
regions have taken a great step forward in strengthening 
a. developing democracy, and implementing 
the law. 
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As far as the previous electoral system and electoral process 
were concerned, in the past, our country implemented the 
system of holding elections with the number of candidates 
equalling the number of posts in the reelections of people’s 
congresses and governments. However, recently our country 
has begun to extensively implement the system of holding 
elections with more candidates than posts in the reelections 
of people’s congresses and governments. Therefore, the 
deputies had more options in the reelections. 


What is more encouraging is that the various provinces, 
municipalities, and autonomous regions have generally held 
the reelections of the people’s congresses and governments 
according to the “Local Organization Law,” which stipu- 
lates that more than 10 deputies can together jointly nomi- 
nate a candidate to the people’s congress for approval. 


At the Henan Provincial People’s Congress, a total of over 
100 deputies from Zhengzhou City, Xinxiang City, and 
some state organs directly under the provincial people’s 
government jointly nominated Liu Yuan, deputy mayor of 
Zhengzhou City, as a candidate for the post of deputy 
provincial governor. Those deputies thought that although 
Liu Yuan is only 37 years old, he had worked in the rural 
areas for 7 years before becoming the head of a district, the 
head of a county, and a deputy mayor. He is bold in thinking 
and bold in his work. He has scored a lot of achievements in 
his official career. He is a modest and prudent man. And he 
is willing to bear the burden of office. These are the reasons 
why so many deputies nominated Liu Yuan for the post of 
deputy provincial governor. 


Zhan, Runxia, the newly elected deputy governor of Anhui 
Province, was also nominated by more than 10 deputies to 
the provincial people’s congress. In the past, not many 
people knew about Zhang Runxia. In the recent reelection of 
the provincial people’s congress and government, over 30 
deputies from Anqing Prefecture and Tongling City jointly 
nominated Zhang Runxia for the post of deputy provincial 
governor and publicized the following information about 
her: Zhang Runxia, 51 years old this year, has been engaged 
in engineering and technological work for many years. Since 
becoming mayor of Tongling City, she has led Tongling 
City’s People’s Government in formulating correct plans for 
the development of the copper processing industry, cement 
production, textile production, and printing and dyeing 
production of the city by bringing into full play the advan- 
tages of the city’s local resources. She is amiable and easy to 
approach. She maintains close links with the masses and 
often holds dialogues with the citizens. She regards the work 
of “grasping the vegetable basket” as an important link in 
the work of the whole city and has formulated, together with 
the relevant departments of the city, correct plans for the 
development of the vegetable, meat, and fish production of 
the city in order to improve the market supply of the city. 


However, in the recent reelections of people’s congresses 
and governments at the provincial level, only a small 
number of candidates were actually jointly nominated by 
more than 10 deputies. According to statistics, the 20 
provinces, municipalities directly under the central govern- 
ment, and autonomous regions altogether elected a total of 
349 people to the principal posts in the various people’s 
congresses and governments and to such posts as president 
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of the people’s court and procurator-general of the people’s 
procuratorate. Ninety-seven percent of the official appoint- 
ments were made, after careful and repeated consideration 
and consultations, by the CPC committees of the various 
provinces, municipalities directly under the central govern- 
ment, and autonomous regions on the basis of democratic 
nomination. This shows that the various provinces, munic- 
ipalities directly under the central government, and auton- 
Omous regions had made sufiicient preparations for the 
reelections of the people’s congresses and governments. 


However, sufficient preparatory work is different from final 
decisions. In this sense, allowing deputies to jointly nomi- 
nate candidates according to the law and carrying out 
deliberations, comparisons, and consultations regarding the 
candidates among the deputies are just a supplement to the 
preparatory work and are also aimed at perfecting the 
preparatory work. In fact, in the 20 provinces, municipali- 
ties directly under the central government, and autonomous 
regions, only 54 people jointly nominated by deputies were 
officially listed as candidates. And only eight of these 
officially listed candidates, who were nominated by seven 
provinces, were elected. This situation shows that not all the 
deputies were blindly keen on jointly nominating candi- 
dates. It also shows that all the deputies showed great 
concern for the reelections. And the holders of the reelec- 
tions showed great respect for the wishes of the electorate, 
even for minority views and interests. Both the deputies and 
the holders of the reelections also made concerted efforts to 
defend the dignity of the law. 


Has the implementation of the system of holding elections 
with more candidates than posts made those who fail to be 
elected depressed? According to the investigations con- 
ducted by our reporters, the majority of the candidates who 
failed to be elected were able to adopt a correct attitude 
toward their failure in the elections. A candidate who failed 
to be elected deputy governor of Guizhou Province made 
the following remarks, which could represent the feelings of 
the majority of the candidates who failed to be elected in the 
recent reelections. He said: “It is quite normal that some 
people failed to be elected in the reelections, in which there 
were more candidates than posts. Communist Party mem- 
bers should give no thought to personal gain or loss but 
should take into consideration the interests of the whole. No 
matter what position he is in, a Communist Party member 
should be strict with himself, try his best to do his work well, 
and live up to people's expectations.” 


As a matter of fact, the recent reelections in which there 
were more candidates than posts did provide voters with 
more options. The recent reelections also greatly intensified 
the democratic atmosphere, strengthened people's concept 
of doing things according to law, and produced gratifying 
results. Most of the principal leaders elected in the recent 
reelections of people's congresses and governments have 
worked in leading posts at the prefectural, city, departmen- 
tal, and bureau levels, have rich practical working experi- 
ence and administrative competence. They have made out- 
standing contributions to the reform, the opening up to the 
outside world, and the building of the modernization of our 
country. Changes could also be discovered in the age struc- 
ture and the education standard of the principal leaders. 
Before the recent reelections, principal leaders under the age 


NATIONAL AFFAIRS 


of 90 accounted for only 18.4 percent of the total number of 
principal leaders in the various above-mentioned provinces, 
municipalities directly under the central government, and 
autonomous regions. Since the recent reelections of people’s 
congresses and governments, principal leaders under the age 
of 50 account for 26 percent of the total number of principal 
leaders in the various provinces, municipalities directly 
under the central government, and autonomous regions. 
Now, some 76.4 percent of the provincial governors, deputy 
provincial governors, chairmen of the autonomous regional 
people’s governments, deputy chairmen of the autonomous 
regional people’s governments, mayors of the municipalities 
under the central government, and deputy mayors of the 
municipalities directly under the central government have 
received tertiai y education or have better academic qualifi- 
cations. 


The reelections held recently also greatly promoted the 
development of the democratic spirit. Liu Huaisheng, a 
veteran salt worker who has been elected consecutively to 
the Fifth, Sixth, and Seventh Shandong Provincial People’s 
Congresses, said: When I attended the fifth provincial 
people’s congress shortly after the downfall of the “gang of 
four” in 1979, I did not dare say anything. I voted in the 
reelection of the provincial people’s congress and govern- 
ment according to the wishes of the higher authorities. 
However, when I attended the sixth provincial people’s 
congress, the situation was entirely different. Seeing other 
deputies speak one after another, | felt very happy. Howev- 
er, because I did not know much, I did not dare speak at the 
mee.ing. Moreover, I was also afraid of causing the author- 
ities trouble. In the recently held reelection of the provincial 
people’s congress and government—in which there were 
more candidates than posts because the authorities repeat- 
edly urged the people to vote according to the law, hold the 
reelection in a democratic way, and say what they wanted to 
say—I felt that I should try my best to speak according to the 
wishes of the staff and workers. So, I carefully studied each 
of the candidates and frankly gave my views on them. 


Now, let us listen to what the winners in the recent reelec- 
tions said about the reelections. Liu Yuan, who was jointly 
nominated by the deputies and who was elected deputy 
governor of Henan Province, said: “That I have been 
elected deputy provincial governor shows that my power has 
been given to me by the people. In the future, | will always 
bear in mind that I must think about the people when doir.z 
my work and I must be responsible to the people.” 


A newly elected woman deputy mayor of Beijing City 
assured the voters: “I think what I will do will be fair and 
just and I will never seek personal gain by abusing my 
power.” 


Of course, we cannot say that the recent reelections of 
people’s congresses and governments at the provincial level 
were perfect elections. Since the reelections were held in an 
unprecedented way, it is all the more necessar, “or us to sum 
up our experiences. In his report to the | 3th | «ational CPC 
Congress, General Secretary Zhao Ziyang said: “‘In the past 
few years, China’s elections have become more and more 
democratic. However, the electoral system has not been 
fully and effectively implemented and needs to be 
improved. We should respect the will of the voters and 
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ensure that they have more options in the elections. We 
should continue the practice of holding elections with more 
candidates than posts, as prescribed by the law, and 
improve the procedures for nominating candidates and 
methods of publicizing them.” Now, over 3 months have 
passed. It is true that our courtry’s democratic process has 
advanced further. 


Yao Yilin Says Tibet Issue ‘Internal Affair’ 
HK161610 Beijing XINHUA Hong Kong Service 
in Chinese 1528 GMT 16 Mar 88 


{Report by Feng Xiuju (7458 4423 5468): “Yao Yilin 
Speaks on Tibet Issue”’] 


[Text] Beijing, 16 Mar (XINHUA)—Today, Yao Yilin, 
vice premier of the State Council, reiterated here that the 
Tibet issue was a Chinese internal affair and that no 
foreign countries were permitted to interfere in it. 


This afternoon, at a meeting with a Norwegian par\iamen- 
tary delegation headed by President Jo Benkow, Yao Yilin 
commented on the Tibet issue at the request of the guests. 


He said: Tibet has been Chinese territory since ancient 
times. None of the countries in the world does not acknowl- 
edge that it is Chinese territory. The Tibet issue comprises 
ethnic and religious problems. This is a Chinese internal 
matter and can be solved through ethnic and religious 
adjustments under the leadership of the central government. 


He continued: China is a multinational [duo min zu 1122 
3046 2469] country with many religions. Eihnic and ic'i- 
gious affairs are China’s internal matters. Fureign count:ics 
must never interfere in them. 


Yao Yilin stressed: “We are opposed to the vain attempts 
made by a handful of people to tear Tibet away from China. 
But we are not opposed to Tibetans or their religion. We 
must never confuse the two.” 


He said: There were a few attempts in Tibet to use violence 
to tear Tibet from China. These attempts were incited by a 
few splittists. A few people have tried to use the so-called 
issue of human rights to bring about division. China will 
never tolerate this. 


He said: “We will strive to develop the Tibetan economy 
and will respect the Tibetan people's religion.” 


Zhao Ziyang Praises Customs Services 
OW 171133 Beijing XINHUA Domestic Service 
in Chinese 1142 GMT 15 Mar 88 


[By reporter Zhang Yi] 


[Excerpt] Beijing, 15 Mar (XINHUA)—As a law-en- 
forcement organ of the state, the Chinese customs has, in 
recent years, constantly intensified reforms, improved 
customs services, and vigorously promoted China’s 
opening to the outside world and the development of 
foreign economic relations and trade. 
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Comrade Zhao Ziyang recently commended the fine work 
done by the Chinese customs and urged the relevant central 
departments to improve their work as the General Admin- 
istration of Customs has done. 


At the national conference of customs directors, which 
opened today, Dai Jie, director of the General Administra- 
tion of Customs, said: Since the implementation of the 
opening policy, China has expanded its economic and 
cultural exchanges with outside world. Under the new 
situation, the customs has carried out four changes through 
reforms: Changing the decentralized administration system 
into centralized, vertical leadership, thus organizationally 
guaranteeing that the customs will be able to independently 
perform its functions in accordance with the law; changing 
the custom’s functions from simply guarding the borders to 
both guarding the borders and providing services; changing 
the guiding principle of emphasizing watchfulness to one of 
stressing promoting exchanges; changing leadership work 
from laying particular stress on vocational work to one that 
stresses both vocational and ideological work. [passage 
omitted] 


Wu Xuegien Returns from U.S., UK Visits 
OW170810 Beijing XINHUA in English 0801 GMT 
17 Mar 88 


{iext] Beijing, March 17 (XINHUA)}—Wu Xuegian, 
Chinese state councillor and foreign minister, returned 
here this morning after visiting the U.S. and Britain. 


Greeting him at the airport was Vice-Foreign Minister Shu 
Qizhen, and U.S., British and French ambassadors to Chi- 
na. 


Gu Mu Urges Implementing Preferential Policies 
OW17!144 Reijing XINHUA in English 0757 GMT 
17 Mar 88 


[Text] Shenzhen, March 17 (XINHUA)-—State Council- 
lor Gu Mu called on the open coastal aras to do a better 
job in implementing the preferential policies made by 
the central government and further improve investment 
conditions. 


At the sixth session of the Ningbo Economic Development 
Coordination Group of the State Council, which closed here 
Wednesdzy, Gu Mu stressed that since the implementation 
of the policy of opening to the outside world in 1979, the 
central government has drawn up a series of preferential 
policies which are still waiting to be carried out by some 
places in line with local conditions. 


He pointed out that some places have simply waited for the 
central government to offer “more preferential” policies but 
failed to fully implement the existing policies. 


He said that all the coastal areas are facing tvc challenges: 
One is competition on the world market anda the other is 
competition on the home market. 
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Gu Mu said, as one of the 14 open coastal cities, Ningbo has 
achieved gocd results in various fields. Ningbo should make 
full use of the preferential policies made by the central 
government and bring into play its local advantages and 
lead the way in developing an export-oriented economy. 


XINHUA ‘Newsbriefs’ on Gu Mu, Other Topics 
OW170112 Beijing XINHUA in English 1240 GMT 
16 Mar 88 


[Text] Beijing, March 16 (XINHUA)—Today’s news- 
briefs: 


Meeting on Ningbo Opens [subhead] 


A meeting to find ways to build an export-oriented economy 
in Ningbo is now in session in Shenzhen. 


Ningbo is one of the 14 coastal cities open to foreign 
investment. 


Gu Mu, state councillor and head of the coordinating group 
for the economic development of Ningbo, addressed the 
session. 


Among those attending the two-day meeting is Yue-kong 
Pao, a noted Hong Kong business expert and an advisor to 
the coordinating group. 


Land Administration Reform [subhead] 


A seminar on the right to use and transfer cultivated areas 
will open tomorrow in Shenzhen, Guangdong Province, one 
of the areas in China piloting reforms in land administra- 
tion. 


About 200 officials from across the country will attend the 
seminar that will discuss the city’s experiences in land 
reforms. 


Cash Awards for Teachers [subhead] 


A special fund of one million yuan has been set up in 
Shanghai to provide cash awards for 3,000 hard-working 
school and kindergarten teachers in the city this year. 


Wang Zhen Inspects Education Projects in Zhuhai 
HK170517 Guangzhou Guangdong Provincial Service 
in Mandarin 0400 GMT 17 Mar 88 


[Text] Comrade Wang Zhen inspected educational 
undertakings in the Zhuhai Special Zone yesterday and 
expressed satisfaction with developments in this respect. 
He said that building of the special zone should begin 
with education. 


Yesterday morning, accompanied by Liang Guangda, secre- 
tary of the city party committee and mayor, Comrade Wang 
Zhen inspected the city No | secondary school, Xiangzhou 
district No | primary school, and (Baishan) kindergarten. 
He asked detailed questions about the teachers’ housing, 
salaries, and so on. He praised the factory run by the No | 
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secondary school, saying: Schools should succeed in inte- 
grating education with practice and labor. Running scho~'s 
well will play an inestimable role in implementing ine 
central authorities’ puiicy on reform and opening up, devel- 
oping the productive forces, importing and digesting n-w 
foreign technology, ai 1 engaging in invention ar creation. 
The teachers should have a lofty patriotic spirit and apply 
Marxism-Leninism-Mao Zedong thought to cultivate the 
students into people with lofty communist ideals. 


Wan Li, Song Ping Attend Funeral 11 Mar 
OW171332 Beijing XINHUA Domestic Service 
in Chinese 1545 GMT 11 Mar 88 


[Excerpt] Beijing, 11 Mar (XINHUA) — Comrade Chen 
Zenggu, a fine member of the Chinese Communist Party, 
long-tested communist fighter, member of the Sixth 
CPPCC National Committee, and former adviser of the 
Ministry of Education, died of illness in Beijing on 29 
February 1988 at the age of 81. A ceremony to pay last 
respects to the remains of Comrade Chen Zenggu was 
held today at the Babaoshan Cemetery for Fallen Revo- 
lutionaries. 


Those who sent wreaths included leading Comrades Zhao 
Ziyang, Deng Xiaoping, Li Peng, Chen Yun, Qiao Shi, Hu 
Qili, Wan Li, Tian Jiyun, Yang Shangkun, Song Ping, Song 
Renqiong, Xi Zhongxun, Liu Lantao, and Hu Qiaomu; 
CPPCC National Committee, Organizational Department 
of the CPC Central Committee, State Education Commis- 
sion; Liaoning, Guizhou, and Gansu Provincial Party Com- 
mittees and the People’s Governments, the Hebei Provin- 
cial Party Committee, and the Wuhan City Party 
Committee. 


Wan Li, Song Ping, Song Renqiong, and other leading 
comrades attended the ceremony. [passage omitted] 


Survey Claims Intellectuals Die Young 
HK161510 Hong Kong AFP in English 1456 GMT 
16 Mar 88 


[Text] Beijing, March 16 (AFP)}—Chinese intellectuals 
are more prone to illness and Gie younger than the rest of 
the population due to their heavy workload and poor 
living conditions, the official press said Wednesday. 


More than 60 per cent of Chinese intellectuals now suffer 
from differing degrees of illness, while half of those who 
have died in recent years were aged between 40 and 60, 
according to a survey by the SPORTS DAILY. 


The survey was carried out in 20 universities or institutes of 
higher education. 


It showed that 31.84 per cent of intellectuals who had died 
recently were aged between 40 and 50 and 25.84 per cent 
between 50 and 60. 


The newspaper attributed the phenomena to their “far from 
ideal” working conditions, a too heavy workload and a lack 
of physical exercise. 
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Intellectuals were reviled during the Cultural Revolution 
(1966-76), coming only slighter higher than spies, robbers 
and counter-revolutionaries in the social order. 


They are now held in higher esteem but still work in 
atrocious conditions and are generally paid far less than the 
average labourer and those in the private sector, observers 
noted. 


DANGJIAN Magazine on Sale Nationwide 
HK161551 Beijing XINHUA Hong Kong Service 
in Chinese 1258 GMT 15 Mar 88 


[Text] Beijing, 15 Mar (XINHUA)}—“DANGJIAN 
[PARTY BUILDING],” a magazine under the charge of 
the Propaganda Department of the CPC Central Com- 
mittee, is to be put on sale throughout the country from 
issue No 3 this year. 


Deng Xiaoping recently inscribed the name of the magazine 
and Li Xiannian, Chen Yun, Peng Zhen, Xu Xianggian, and 
Yang Shangkun wrote inscriptions. 


DANGJIAN, which started publication last January, is 
published on the Sth of each month. The publication of 
DANGIJIAN is aimed at studying and publicizing, in light of 
the spirit of the 1 3th party congress, the questions of how to 
strengthen party building, increase the vitality of party 
Organizations, and bring into play the vanguard and exem- 
plary role of Communist Party members under the condi- 
tions of reform and opening up so as to improve and uphold 
party leadership. This publication will discuss and publicize 
the new situation, path, and experience in making a success 
of party work following the separation of party work from 
government work and the separation of government from 
enterprise functions, explore and publicize party building 
theories in the new period, introduce outstanding Commu- 
nist Party members who dare to innovate, are honest and 
upright in their ways, and make outstanding contributions, 
analyze and criticize unhealthy practices in the party, and 
give proper coverage to party building in the international 
communist movement, particularly in the Soviet Union and 
the East European socialisi states. 


Article on Selecting Targets for Army Reform 
HK170905 Beijing JIEFANGJUN BAO in Chinese 
1 Mar 88 p 3 


[Article by Liao Shenghui (1675 0524 6540): “A Talk on 
the Correct Selection of Targets for Reform in the 
Army”] 


[Text] Reviewing publications in both internal and pub- 
lic circulation in recent years, not many discussions and 
articles on the general target of Army reform could be 
found. This may have something to do with the insuffi- 
cient theory and practice of Army reform. Just as Com- 
rade Yang Shangguan has pointed out, “The Army has 
made its first step in reform, and an initial step at that; 
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the tasks for Army reform remain heavy." They are so 
because Army reform primarily involves a rational and 
explicit general target on the basis of scientific demon- 
stration. 


The targets formulated by the Central Committee regarding 
local economic and political structural reforms are based on 
the concentrated wisdom of the whole party and the sum- 
ming up of the historical experiences of China since the 
founding of the PRC and of all socialist countries. The 
Army has made the first step in its reform and has scored 
many important results. The 13th Party Congress and 
all-round reform in the country have proposed many new 
requirements on the Army. Under such circumstances, it is 
most timely to concentrate the wisdom of the whole Army to 
study and to determine the target of Army reform. 


The determination of a general target is the important 
prerequisite for accelerating Army modernization. Regard- 
ing the situation of Army reform, important resuits have 
been scored in recent years. On the other hand, the distri- 
bution of reform accomplishments have not been so ratio- 
nal. For example, streamlining and reorganization and 
establishment structure reform have primarily resulted in 
the cutback in volume. The results of extension are mark- 
edly better than those of intention, and the important target 
of improving efficiency has not been fully realized. Reform 
of political work chiefly embodies building material and 
spiritual civilizations with the joint efforts of the Army and 
the people and the bringing up of qualified people for both 
military and civilian prposes, while cadre work system 
reform has only just begun. Production operation of Army 
units has been proceeding with comparatively great vigor. 
However, reform of logistics work has fallen far behind the 
requirements of modernization; especially, results of reform 
have not been so marked in education and training, a field 
that has a direct bearing on the Army’s basic functions. 
These problems are directly related to the obscurity of the 
general goal of Army reform. 


When we say that Army reform serves the purpose of 
“improving the Army's combat effectiveness,” this only 
indicates the purpose of reform and does not form a 
declaration of the target. To determine the target, it is 
necessary to make it specific. We might as well compare this 
with the reform of the state now under way. The purpose of 
reform in China is to bring forth the advantages of the 
socialist system and to further develop the social productive 
forces. However, this is not a specific target of reform. “The 
short-range target” of China’s political structural reform “‘is 
to establish a leadership structure that is favorable to 
improving efficiency, strengthening vitality, and giving play 
to the initiatives of all aspects.” The target of economic 
structural reform is to gradually shape a new economic 
operational mechanism in which “the state regulates the 
market, while the market guides enterprises” and “‘to set up 
a basic framework with a new structure of planned com- 
modity economy.” The state strategy for economic develop- 
ment is to arrive at comparatively well-to-do living stan- 
dards by the year 2000 and to catch up with the standards of 
medium developed nations by the year 2050. Therefore, we 
can see that the target of Army reform should possess the 
following characteristics: First, it is necessary to have an 
explicit definition in its quality, so that people may know 
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what the blueprint for tomorrow is like; second, the masses 
“should have a pretty good idea”’ of the target; and third, the 
major realm of reform should be pointed out explicitly so 
that people may have a clear idea of the major direction in 
which to exert their efforts. 


How To Scientifically Select the General Target of reform? 


First, we should take into consideration the historical 
responsibility of the Army in national construction. Eco- 
nomic construction is the key task of our country at present. 
The Army should be subject to this general situation with 
one heart and soul. It is a common practice that all countries 
demobilize their armies by a wide margin when a war is over 
to recover their economies, and they inevitably control the 
scope of their armies as well as their levels of armaments in 
developing economy or conducting economic reform. With 
China, there is no exception. Therefore, “the Army must be 
patient”; this a not a matter of a year or two or several years, 
but of a considerably long period. The Army should not only 
be patient, but should actively support national economic 
construction. This is the requirement of the Army’s histor- 
ical responsibility in the new period. In addition, however, 
the Army bears the historical responsibility for unifying the 
motherland and safeguarding world peace. This requires us 
to continuously augment defense building on the basis of the 
continuous development of the national economy. The 
target of Army reform must enable our Army to take up its 
own historical responsibility. 


Second, it is necessary to take into consideration the basic 
functions of national defense. The basic function of national 
defense (with the Army playing the most important role) lies 
in using its own deterrent power and practical war actions to 
safeguard the motherland. This function requires that our 
Army must be an armed force on an appropriate scope, well 
equipped and trained, and that the defense structure must 
possess solid capability for mobilization. If this basic func- 
tion is neglected, a slight deviation in the target of reform 
will bring Army building irretrievable losses. For example, 
the production operation of Army units should not elbow 
Out education and training; the bringing up of qualified 
people for both military and civilian purposes should not 
aim at localities as the main target. Reforms in these aspects 
must be in conformity with the requirements of the general 
target, and the basic function of the Army itself should by no 
means be weakened. 


And third, it is necessary to start from actual conditions, to 
consider objective conditions while taking into consider- 
ation needs and possibilities. Both our Army’s historical 
responsibility and basic function require our Army to 
become an armed force that is capable of contending with 
the armies of developed nations by the year 2000. Such 
contention is not in space, or on the ocean, but on the basis 
of guaranteeing the state has a reliable degree of security. 
Because of the restriction of the national economic strength, 
it is impossible for the military strength to acquire the 
capability for all-round contention. Because of the interests 
and needs of national security, the Army must possess the 
capability for contention. Therefore, Army reform should 
aim to give play to greater results with limited funds allotted 
to defense, so that the equipment and training of a small 
number of Army units may become modern as quickly as 
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possible, while efforts must be exerted to build a multiply- 
ing-type of defense economy, so that the Army may possess 
the capability for self-development and self-reinforcement. 


In sum, it is necessary to start from the national condition 
and Army condition in determining the general target of 
Army reform. We should not copy the reform of some 
foreign army; nor should we copy reform of localities. Army 
reform should be based on the actual condition of our Army, 
by doing research and summing up the practice of reform of 
the Army itself, so that reform may gradually take shape and 
become a banner in guiding the Army reform to march along 
victoriously. 


Plans Made for Reform in Military Housing System 
OW170639 Beijing XINHUA Domestic Service 
in Chinese 0907 GMT 16 Mar 88 


[By reporter Guo Diancheng] 


[Text] Beijing, 16 Mar (XINHUA)—A regular meeting 
of the Central Military Commission has decided that the 
military housing system should be reformed simulta- 
neously with reform of the housing system in various 
localities. The meeting also urged all commanders and 
fighters in the Army to take the lead in doing away with 
the idea that housing is a welfare benefit, an item 
supplied by the military, and a manifestation of grade. 
Instead, they should have a new concept that a residence 
is a commodity before which everyone is equal. They 
should positively support reform of the housing system. 


The meeting stressed: Henceforth, the work of construction 
and distribution of military housing should meet the needs 
of reform. It is no longer permitted to build separate houses 
for leading cadres, nor should public funds be used to buy 
new furniture and replace old furniture for cadres. 


This regular meeting recently held by the Central Military 
Commission heard a report by Liu Mingpu, head of the 
All-Army Housing System Reform Group, relaying the 
central leading comrades’ important instructions, as well as 
the main guidelines presented at the national work confer- 
ence on reforming the housing system. The meeting also 
made preliminary suggestions on plans for reforming the 
military housing system and on related questions. It urged 
that, through study, a really feasible reform program and 
policy be formulated on the basis of the relevant state policy 
and regulations and in line with the characteristics of the 
Army, and that housing work be carried out in an active and 
reliable way, with a view to promoting the construction and 
stability of our Army. 


Commentator Discusses Food Problems, Importance 
HK170911 Beijing RENMIN RIBAO in Chinese 
17 Mar 88 p 1 


[Commentator’s article: ““Eating’ and the National Con- 
dition’’] 


[Text] The old saying has it: “Seven things to attend to 
when you go out; firewood, rice, oil, salt, soy sauce, 
vinegar, and tea.” It seems that “eating” is mainly a 
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matter for daily life at home. Actually, “eating” is 
similarly closely linked to the national condition. If food 
is the most important thing for the people, it is the most 
important thing for the state too! As far as a country is 
concerned, “eating” is a major strategic issue con- 
strained by many factors and with an impact on devel- 
opment in many fields. The methods of “eating” vary 
“pe to the national condition. This calls for careful 
study. 


Please first take a look at the following figures, which should 
attract the attention of every citizen: 


Since 1984, China’s social grain consumption has risen at an 
average annual rate of 15 billion kg, more than double the 
previous rate. Some experts estimate that if such a growth 
rate continues, social grain consumption may exceed 600 
billion kg by the end of the century; and in fact it will be 
extremely difficult to increase China’s grain production to 
530 billion kg by the year 2000. 


Chinese people mainly eat pork when they consume meat, 
which accounts for about 90 percent of the country’s meat 
consumption. Last year the average meat consumption in 
China was 16.9 kg per capita, of which pork accounted for 
14 kg. One kg of pork requires the conversion of 4 kg of 
grain. There is no need to say more; if everyone eats | more 
kg of pork a year, this will require the consumption of a 
further 4 billion kg of grain. 


In 1986, China produced 4.13 billion kg of beer, which 
consumed | billion kg of grain; China produced 3.5 billion 
kg of white wine, which consumed at least 10.5 billion kg of 
grain. These two items required a total grain consumption 
of over 11.5 billion kg of grain. China’s grain production in 
1986 exceeded the 1985 figure by over 12 billion kg, but this 
increase was almost wiped out by beer consumption alone. 


Are such “eating” methods practical? 


The matter is clearly set forth this way: We must by no 
means lose sight of the smallest mouth. China has a popu- 
lation of 1 billion, but there is not much arable land 
providing food for these mouths, and on average there is 
only | and 1/2 mu available per capita. Due to restrictions 
posed by various conditions, the level of the agricultural 
productive forces is low, land productivity is not high, and 
the arable land area is declining year by year. That is one 
side of the question. On the other hand, China lacks rational 
regulation and guidance in what it eats. For instance, the 
urban residents have always been encouraged in various 
ways to “eat”; the grain they eat is cheap, and they receive 
subsidies for their meat. People have some money in their 
hands, their expenses for housing, transport, medical treat- 
ment, and also for their clothes and utensils are not great, 
and it seems that half their money is spent on “eating.” 
From eating just a little to eating a lot, people’s demands on 
eating are continually rising, but this is bound to be con- 
strained by the limited arable land and its limited output. 


How can we design a consumption structure, including ‘‘eat- 
ing,” that suits the national condition? Taking the long-term 
view, it is essential to readjust people’s diet. Like family 
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planning, this question should be a basic national strategy. 
At present there are less than 400 kg of grain available per 
person in China. According to the estimates of agricultural 
experts, even if we achieve our goal of a “comfortably 
well-off living standard” by the year 2000, the amount of 
grain available per person will still be about 400 kg, due to 
the increased population (under the premise of strictly 
enforcing family planning) and the decrease in farmland, 
and given the maximum possible increase in agricultural 
production levels. The current state of our resources and the 
inherent productive force level are constraining the con- 
sumption structure. This stipulates an extremely important 
principle for us: For quite a long time to come, the Chinese 
people’s diet can only be handled on the basis of 400 kg of 
grain being available per capita. 


Can we handle this question successfully? The answer is 
affirmative. Let us just talk about grain; there are about 400 
kg available per person, which is manifestly inadequate to 
serve as rations and also to be converted into meat, poultry, 
eggs, and milk. If we broaden our vision a bit, and exploit 
and use various food resources in a comprehensive way we 
can provide food and nourishment from our vast land; apart 
from producing grain on our arable land, the mountains, 
hills, waters, and ocean can provide food, and we can also 
economize great amounts of grain by relying on the progress 
of science. In this way, although it is not possible to use large 
amounts of grain for developing production of meat, eggs, 
and milk, we should regard food from plants as our main- 
stay and regard foods produced from grain conversion, such 
as meat, poultry, eggs, and milk, as supplementary; and 
although our consumption of meat, poultry, eggs, and milk 
is not as high as in certain developed countries, the con- 
sumption structure will be more scientific, and the nutri- 
ments from our food will meet human body requirements. 
As the national strength (including the economic and scien- 
tific and technological standards) improves, our diet will be 
continually improved. 


Studying, formulating, and putting into effect a diet suited 
to China’s national condition is a highly scientific task 
involving wide fields; this task will require the efforts of the 
economic, scientific. public health, education, and other 
departments, and tlie common concern and coordination of 
the entire society. At present, we should adopt various 
measures, including pricing, and the key lies in acting 
according to the law of value and devising a fundamental 
counter-strategy on food prices. The peasants today orga- 
nize production according ts commodity economy and 
arrange their production plans according to market condi- 
tions. We should take corresponding action and rely on 
rational prices to attract the peasants to actively develop 
production and increase supplies. With regard to the con- 
sumers, we should similarly use the price method to insti- 
tute appropriate regulation and guidance. We should take 
steady steps in reforming the methods of subsidizing the 
main foods of urban residents, and turn hidden subsidies 
into open ones. 


China is a large, developing country, and ensuring that 
people’s minds are at ease on the question of eating is of 
extremely great significance. Taking the long-term view, we 
are confident in this: As the population policy succeeds, and 
as our biological engineering and agricultural technology 
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develops, our whole people will certainly be continually 
satisfied in respect to “eating,” and will attain a new level in 
this respect. The most important thing at present is to 
Clearly recognize the relationship between “eating” and the 
national condition, study and put into effect a diet and 
meals suited to the national condition, do a good job in 
reforming the food prices, and rapidly readjust the con- 
sumption strategy. Only in this way can we speed up the 
pace of the entire economic structural reform and create 
conditions for reaching a new meal standard. 


Structural Gross Volume Reduction Viewed 
HK171133 Beijing GUANGMING RIBAO in Chinese 
13 Feb 88 p 3 


[Article by Zhong Pengrong (6988 2590 2837): “On 
Structural Readjustment in the Course of Shrinking 
Gross Volume”’] 


(Text) The central authorities have decided to imple- 
ment the principle concerning financial and credit aus- 
terity in 1988. The purpose of implementing this princi- 
ple is to cut down the expanding general social demand, 
realize a balance between general social demand and 
general social supply, and create a relatively harmonious 
economic environment for the reform. 


However, whether it is possible to realize structural read- 
justment in the course of shrinking gross volume is a 
question concerning the success or failure of the implemen- 
tation of the principle concerning financial and credit 
austerity. If we implemented a “unitary” austerity policy, 
we would not only shrink the enterprises which produce 
products in oversupply and the enterprises which produce 
poor economic results (hereafter referred to as type B 
enterprises) but would also shrink the enterprises which 
produce products in undersupply and the enterprises which 
produce good economic results (hereafter referred to as type 
A enterprises). As a matter of fact, the type A enterprises 
would suffer even more from a “unitary” austerity policy. In 
a given period of time, general social demand is created by 
the demand of the type A enterprises and the demand of the 
type B enterprises. However, effective social supply is only 
undertaken by the type A enterprises. The demand of the 
type B enterprises cannot be turned into effective social 
supply. The type B enterprises purchase and consume a 
large quantity of energy and raw materials, but only produce 
unsalable products. If we adopted a “unitary” austerity 
policy in the course of shrinking gross volume, the demand 
of the type A enterprises would be reduced and their 
supply—the effective general social supply—would also be 
reduced. Because the implementation of the austerity policy 
would reduce both the general social demand and the 
effective general social supply, the contradiction of the 
general social demand exceeding the general social supply 
would still continue to exist. At the same time, although the 
demand of the type B enterprises could be reduced as a 
result of the implementation of a “unitary” austerity policy, 
the gross volume would remain at the same level. As I have 
mentioned above, this type of supply, which is transformed 
from demand, is not effective supply, but only the supply of 
unsalable and overstocked products. So, the result of imple- 
menting a “unitary” austerity policy would still be a lack of 
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effective supply and the overstocking of unsalable products. 
Therefore, in order to achieve success in shrinking gross 
volume, we should not implement a “unitary” austerity 
policy. Instead, we should only shrink the type B enterprises 
and should not slow down the normal development of the 
type A enterprises. 


How can we realize this? So far, theoretical circles and some 
work departments have proposed a lot of measures, which 
can generally be divided into two categories: |) administra- 
tive coordination measures; 2) economic readjustment mea- 
sures. 


Administrative coordination measures refers to the Eco- 
nomic Commission producing a detailed list in which 
enterprises are placed in order according to their product 
salability and economic results. The banks will provide 
loans to enterprises according to the detailed list produced 
by the Economic Commission. The various responsible 
departments will place the enterprises in order according to 
their products and the banks will then carry out their credit 
business and provide loans according to the programs for 
different trades, which are formulated by the various 
responsible departments. This method can be summed up as 
“different trades digging pits and the banks planting the 
trees.” The above-mentioned method of structural readjust- 
ment runs contrary to the orientation of the reform aimed at 
enabling specialized banks to operate in exactly the same 
way as enterprises. One of the most important tasks of the 
reform of the financial structure is to enable the specialized 
banks to become enterprises which assume full responsibil- 
ity for their own profits and losses. If the specialized banks 
do not have the power to provide loans, and instead 
government departments have that power, it will be impos- 
sible for the specialized banks to assume full responsibility 
for the losses caused by the mismanagement of bank loans. 
And the specialized banks having decisionmaking power in 
their operations and assuming full responsibility for their 
own profits and losses will become empty talk. As a matter 
of fact, it is not the government departments, but the banks 
that clearly understand the real situation of the enterprises. 
The decisions concerning the provision of bank loans made 
by the banks according to the programs for different trades, 
which are formulated by government departments, and 
according to the macroscopic information concerning the 
gross volume and their own understanding of the situations 
of various enterprises, are usually more accurate than the 
decisions concerning the provision of bank loans made by 
government departments. Under the condition of a well- 
developed commodity economy, the objective of the banks, 
which are economic entities possessing decisionmaking 
power in their operations and assuming full responsibility 
for their own profits and losses, is to maximize profit. In 
order to achieve this objective, the banks will naturally 
provide loans to the enterprises which produce products in 
undersupply and the enterprises which produce good eco- 
nomic results. This is because only by providing loans to 
such enterprises will the banks be able to recover the loans 
and the interest and realize their profit target. As far as the 
enterprises are concerned, under the circumstances that the 
total volume of bank credit is shrunk, the total supply of 
credit funds is reduced, and general social demand is not 
reduced, the interest rate on bank loans will certainly go up 
and the enterprises which produce poor economic results 
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will automatically refrain from obtaining bank loans. From 
this, we can see that structural readjustment is not the direct 
objective of the banks and enterprises but the natural result 
of the efforts made by both banks and enterprises to 
maximize their profits. 


The main economic readjustment measure is to greatly raise 
the interest rate on bank loans. However, the basic condi- 
tion for using this measure is that the enterprises should be 
able to adapt themselves to fluctuations in the interest rate 
on bank loans. As far as the realistic situation of our country 
is concerned, the enterprises under collective ownership and 
individual operators can adapt themselves more easily to 
the fluctuations in the interest rate on bank loans than the 
state-owned enterprises. Within the state-owned economy, 
the type A enterprises have higher adaptability than the type 
B enterprises. After the banks raise the interest rate on bank 
loans, in order to prevent enterprises from going bankrupt, 
local governments will adopt such measures as reducing 
enterprise taxes and providing subsidies to enterprises to 
protect their interests, and will even adopt administrative 
measures to force the banks to provide loans to enterprises. 
As far as the banks are concerned, even if bank loans are not 
recovered, the economic interests of the banks will still not 
be greatly affected. Government orders to force the banks to 
provide loans and the restrictions of the banks’ soft budgets 
will jointly enable the type B enterprises to maintain their 
high demand for bank loans in the course of shrinking gross 
volume. This shows that under the present circumstances, in 
order to shrink gross volume and realize structural readjust- 
ment through raising the interest rate on bank loans, it is 
necessary to formulate certain policies to harden the bank 
and enterprise budget restrictions. 


As far as the banks are concerned, the feasible method of 
hardening the bank budget restrictions at present is to 
implement the contract system, because the implementation 
of the contract system will directly link the economic 
interests of the grass roots organizations of the various 
specialized banks with the profits of the various specialized 
banks. Thus the grass roots organizations of the various 
specialized banks will certainly proceed from their own 
interests and provide loans to the type A enterprises instead 
of the type B enterprises. Even when government leaders 
demand that the banks provide loans to type B enterprises, 
in order to protect their own interests the banks will 
resolutely reject such demands. As far as the enterprises are 
concerned, the most important thing for the banks to do at 
present is to more closely link the economic results of bank 
loans with the bonus and welfare funds of the enterprises. As 
a result, although the enterprises which obtain a lot of bank 
loans but produce poor economic results will not necessarily 
go bankrupt, they will certainly be unable to have enough 
funds to provide bonuses and welfare services for their staff 
and workers and will even suffer deficits with regard to their 
bonus and welfare funds. The best way to establish a link 
between the economic results of bank loans and the bonus 
and welfare funds of the enterprises is to allow the enter- 
prises to repay bank loans and the interest on bank loans 
after they have paid the enterprise tax and to extensively 
implement the mortgage loan system and loan guarantee 
system while properly reducing the enterprise tax. This 
method will greatly improve the enterprises’ adaptability to 
fluctuations in the interest rate on bank loans. Under such 
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circumstances, if the banks raise the interest rate on bank 
loans, we will certainly be able to shrink the gross volume 
and realize the structural readjustment. 


CHINA DAILY Interviews Rong Yiren 
HK170630 Beijing CHINA DAILY in English 
16 Mar 88 p 4 


[By Xu Yuanchao] 


[Text] Party General Secretary Zhao Ziyang’s tentative 
plan for China to establish an export-oriented economy 
in its open coastal areas and to participate in the inter- 
national economic exchange has been highly praised by 
China’s leading entrepreneur. 


The plan is of extreme importance for the country’s long- 
term economic development strategy, said Rong Yiren, 
vice-chairman of the National People’s Congress Standing 
Committee and chairman of the China International Trust 
and Investment Corporation (Citic). 


In an interview with CHINA DAILY, 71-year-old Rong 
showed no signs of wanting to slow down his company’s 
co-operation with foreign firms, but urged the whole coun- 
try to fight the three major problems hindering China in its 
effort to join the international economic system. 


The three major problems are the neglect of the market and 
the laws of economics in the planned economy, an inappro- 
priate financial system and bureaucratic practices in gov- 
ernment organs. 


“We've had a planned economy for years but did not pay 
much attention to market regulations, nor did we follow the 
national laws of economics,” said Rong. 


The first problem is seen most obviously in the pricing 
system. It is what people are most concerned about and 
what the authorities are afraid to touch, Rong said, but 
unless this problem is solved, China will not be able to put 
its economy on the right back. 


“Someone claimed that two things had to be kept stable— 
prices and salaries. But now, people expect prices to remain 
unchanged but their salaries to be increased. How can this 
be done?” he asked. 


Every year, the government earmarks billions of yuan as 
subsidies for housing, food and salaries. The amount spent 
is higher than the investment in production facilities. 


“The State is sustaining a loss but people are still complain- 
ing. Why? Because the relationships between various prices 
have not been brought into better balance,” he said. 


Industries, if they don’t consider the needs of the market, 
will not achieve good economic and social returns. Instead, 
their products, when put up for sale, are either all bought up 
at once in panic buying or take a long time to sell, said Rong. 
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“I think Zhao’s idea is wonderful. Let the enterprises join 
the international economic system and compete in world 
markets. In this way, the industries will come to understand 
that if they still don’t follow the laws of economics, they will 
not progres,”” Rong said. 


One of the key problems in China’s economy is its irrational 
pricing system, including prices for materials and labour. 


“The way we will have to go, sooner or later, is to act in line 
with the law of economics. I think we will need two more 
years to solve this basic problem,” he said. 


People are sensitive about price rises because they have 
been used to “eating from the same big pot.” The subsidi- 
zation policy is actually the “big pot,” and it still has to be 
broken up, he said. 


The second major problem, Rong said, is China’s existing 
financial system, which does not fit in with the system in 
developed countries. 


Participation in world markets will make sure we face the 
pricing problems, said Rong. China has a planned economy 
and the financial system should be managed by the State in 
a unified way. However, it should not be managed too 


tightly. 


“Financial work is a key link in the economy. How can we 
move bundles of notes in and out while doing business with 
foreigners? The existing financial system must be 
reformed,” he said. 


Rong hopes the current political reform and streamlining of 
government organs will tackle the third big problem— 
bureaucratic practices, which are slowing down China’s 
modernization drive and its open policy. 


He called for a halt to squabbling and passing the buck 
between government departments and regions. 


“The central government intends to be more open, but 
authorities at lower levels create obstructions of every 
description. A contract needs dozens of rubber stamps to get 
approval. No wonder foreign businessmen are complain- 
ing,” he said. 


Each department has its own rules and regulations which are 
not accepted by other departments. This inappropritate 
system has affected work efficiency and normal operations 
between the central government and local authorities and 
must be reformed, he said. 


“Now, people want to separate government functions from 
enterprises. But I’m worried that in the future there will still 
be no clear distinction between the functions of government 
and enterprises,” said Rong. 
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The government organs are being streamlined. Some depart- 
ments, hearing of this, have set up some enterprises and 
companies to replace the original administration. But if 
these enterprises still have administrative powers, they will 
use them in the future, Rong said. He described this as a 
change in form only. 


‘Experts’ Drafting Information Management Rules 
OW 170242 Beijing XINHUA in English 1723 GMT 
16 Mar 88 


[Text] Beijing, March 16 (XINHUA)-—Chinese experts 
have set about drafting a series of laws and government 
decrees on the management of information and informa- 
tion technology, the “GUANGMING DAILY” reported 
today. 


These include acts on radio management, computer data 
protection and telecommunications, the paper said. 


The Ministry of Electronics Industry, the Ministry of Posts 
and Telecommunications and other government organs are 
responsible for organizing the [word indistinct] of these 
legislations, the paper added. 


XINHUA Reporter Views Open Policy Achievements 
OW 170555 Beijing XINHUA Domestic Service 
in Chinese 0810 GMT 6 Mar 88 


[By reporter Yu Youhai] 


[Excerpts] Beijing, 6 Mar (XINHUA)—As our country 
has entered the 10th year of implementing the policy of 
opening to the outside world, reports from coastal and 
inland areas show that, although the road we have 
traveled over the past 9 years was not smooth, the steps 
we have taken are encouraging. [passage omitted] 


Our country began to open to the outside world in 1979. In 
September of that year, the party Central Committee 
decided to implement special policies and flexible measures 
in Guangdong and Fujian Provinces and to set up the 
Shenzhen, Zhuhai, Shantou, and Xiamen Special Economic 
Zones. [passage omitted] 


Guangdong was the first province to open to the outside 
world. Its gross provincial product and the total income of 
its people in 1987 increased 3.3 and 2.9 times respectively 
over 1978. The growth rates were unprecedented. Next to 
Guangdong is Fujian, whose gross provincial product and 
the total income of whose people also went up by nearly 2 
and 2.5 times in the 9 years. [passage omitted] 


In the two provinces, there are more than 10,000 enterprises 
processing and assembling materials supplied by foreign 
companies or engaged in compensatory trade. Fairly 
advanced technologies and equipment have been imported 
from abroad, and investments by foreign businessmen have 
been on the increase. Tremendous changes have taken place 
in the economic construction of the two provinces. Current- 
ly, power shortages are rather serious throughout the coun- 
try. However, the power shortage in Guangdong has been 
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alleviated by building a 2.69 million-kilowatt power gener- 
ating capacity. With the liberation of productive forces and 
the development of an export-oriented economy, Guang- 
dong’s volume of export trade was more than U.S.$5.5 
billion in 1987. Fujian’s total value of exports over the past 
9 years was more than twice that over the previous 29 years. 


[passage omitted] 


Investments in the construction of the Shenzhen Special 
Economic Zone over the past 9 years totaled 10,4 billion 
yuan. The state appropriated only 300 million yuan for this 
purpose, and most of the funds were bank loans, invest- 
ments from home and abroad, and accumulated funds. 
After laying a foundation in construction, the Shenzhen and 
other three special economic zones began in 1986 to engage 
in production, improve their production levels, and strive 
for economic results. The situation in the special economic 
zones is steadily improving. They have signed a total of 
more than 3,500 investment contracts with foreign busi- 
nessmen, and U.S.$1.86 billion of such foreign funds has 
actually been put to use. Over 1,300 enterprises have gone 
into operation. The special economic zones’ total industrial 
output value was 10.5 billion yuan in 1987, 8 times that at 
the time they were set up. Some U.S.§2 billion worth of 
products made in the special economic zones were exported 
to more than 30 countries and regions, and 53 percent of 
such exports were industrial products made in the Shenzhen 
Special Economic Zone. [passage omitted] 


Fourteen coastal cities were opened to the outside world in 
1984. [passage omitted] These coastal cities have signed 
contracts with foreign companies to import more than 5,000 
projects for the technical transformation of enterprises. 
More than three-quarters of the projects have already gone 
into operation. [passage omitted] 


By the end of 1987, the state had approved more than 
10,000 foreign-funded enterprises, and foreign businessmen 
had agreed to invest U.S.$22.8 billion in China. Now, 
foreign businessmen have invested U.S.$8.5 billion in our 
country. [passage omitted] 


In talking of such achievements, people in various places 
make no attempt to deny that problems have occurred, and 
that there are still difficulties. In some localities, for 
instance, cases of smuggling and selling foreign goods have 
occurred, technology and equipment has been blindly 
imported, and products wrongly exported. In addition, 
infrastructure is now in poor condition, the legal system is 
imperfect, we do not have quick access to information, and 
Our management and efficiency are poor. Those people 
hold, however, that problems occurred in the past because 
of mistakes in work, inexperience, lack of knowledge, or the 
influence of old systems. They were problems encountered 
on the road of advance. As for the current difficulties, they 
can be gradually surmounted through arduous effort. It is 
important that practice over the past 9 years has enabled our 
cadres and masses to “‘be thrown in at the deep end,” to 
discover how far our country is behind developed countries, 
to free themselves from the “leftist” influence and the 
trammels of the structure of product economy, to do away 
with the idea of following the beaten path, to adopt new 
economic concepts, to acquire knowledge of international 
economics and trade, and to increase their ability to engage 


NATIONAL AFFAIRS 


in foreign trade. In opening to the outside world, although it 
still cannot be said that we have entered the “realm of 
freedom” from the “realm of necessity,” it can be said that 
we used to have scanty knowledge of international econom- 
ics and trade, but now know more and more about them. 


Article Analyzes Nation’s Consumption Pattern 
HK170819 Beijing GUANGMING RIBAO in Chinese 
13 Feb 88 p 3 


[Article by Tu Jiancheng (3205 0494 1004): “A Brief 
Analysis of China’s Consumption Pattern at the Present 


Stage”’] 


[Text] The key to evaluating whether the consumption 
pattern and its changes are rational lies in whether they 
conform to the economic developmental stage’s require- 
ments; that is, in seeing whether they fit the productive 
force’s level, the social political system, and the situation 
of resources and its changes in the country. They are 
rational if they fit each other, otherwise they are not. 


In the initial stage of socialism in China, a rational con- 
sumption pattern should at least have the following charac- 
teristics: 


1. It should fit the characteristic of the initial stage of 
socialism that the level of productive forces is low; and the 
proportion of high-grade durable consumption goods in the 
consumption pattern should not be too high. The low level 
of productive forces determines that the per capita income 
and consumption level of the country’s inhabitants will not 
be very high. If the state wants to increase the level of 
productive forces, a larger portion of the national income 
will be accumulated. Harmful results will be brought about 
if the proportion of high-grade durable consumption goods 
is too high: In one aspect, the production of high-grade 
durable consumption goods will require a higher level of 
productive forces. As constrained by the level of productive 
forces, the country cannot produce domestically all of this 
type of product. Therefore, production of this product type 
will require a large volume of imports or imported original 
parts. Thus, greater pressure is placed on the problem of the 
state’s serious shortage of foreign exchange reserves. In 
another aspect, most of the industries producing high-grade 
durable consumption products are capital-intensive indus- 
tries. The development of these industries will inevitably 
result in competition for funds with other industries, and 
the increase in the entire level of productive forces will thus 
be affected. 


2. The consumption pattern should be determined by the 
principle of income distribution in China’s initial stage of 
socialism, and the number of grades of consumption goods 
should be increased day by day, while the difference 
between them should not be too large. The distribution 
principle in the initial stage of socialism in China is to have 
diversified forms of distribution, centered on the principle 
of distribution according to labor. It is inevitable that the 
phenomenon of gradual widening of the income gap will 
emerge. Different income groups will demand different 
grades of consumption goods. On the basis of reality, if we 
want to narrow the income gap and let some people get rich 
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first, we should uphold the precondition that the gap 
between the rich and the poor should not be very large. This 
will require that in implementing diversified forms of 
income distribution based on the principle of distribution 
according to labor, we should on the one hand appropriately 
limit the amount of people’s personal income who have an 
excessively high income through various income distribu- 
tion policies (mainly taxation policies), particularly limiting 
excessively rapid increase in nonlabor income. On the other 
hand, we should adopt the methods of social relief and 
social security to subsidize people who have an extremely 
low level of income, thus ensuring their basic needs in 
clothes and food. This will thus determine that the number 
of grades of consumption goods in the consumption pattern 
of the Chinese people will be increased day by day. 


3. As constrained by China’s resource conditions at the 
present stage, the proportion in the consumption pattern of 
consumption goods which consume a high volume of energy 
and of China’s scarce resources in their production should 
not be too high. The most fundamental situation that China 
has to face in the initial stage of socialism is a huge 
population and a relatively poor supply of resourses. This 
situation thus determines that the consumption pattern of 
people in China cannot follow the high energy consumption 
and high expenditure pattern of some developed countries. 
Therefore, an energy-economizing consumption pattern and 
the production of products which use resources which are in 
abundant supply should be encouraged. 


In order to make the consumption pattern fit the economic 
development requirements in China’s initial stage of social- 
ism, the state should formulate correct consumption poli- 
cies and adopt various economic levers to guide consump- 
tion. First, the production and consumption of some 
high-grade durable consumption goods should be con- 
strained through the methods of taxes and price increases. 
Second, the policy of setting high prices for and levying 
heavy taxes on luxury consumption goods should be adopt- 
ed. Third, the consumption of industrial foods produced 
from grain through extensive processing and of grazing 
animals (cattle, sheep and so on) should be encouraged. 
Fourth, the excessive rapid popularization of the use of 
private cars should be appropriately constrained in the 
future, and public transportation should be developed to 
meet people’s transportation consumption. Fifth, the con- 
sumption of middle and low grade durable consumption 
goods, clothing, cloth for decorative uses, domestic cleaning 
appliances, kitchen utensils, furniture, and so on should be 
encouraged so as to continue to give play to the role of 
China’s traditional industries such as the engineering indus- 
try, the electronics industry, the textile industry, the timber 
processing industry, the ceramic industry, the five metals 
industry and so on. Sixth, the commercialization of housing 
should be promoted, and the proportion of expenditure on 
accommodation in the consumption pattern should be grad- 
ually increased. 


Article Reviews in Coastal Areas 
HK170631 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 10, 7 Mar 88 pp 5-6 


[Article by Liu Xiaohua (2692 1321 5478): “Profound 
Changes Have Taken Place Since the Coastal Areas Were 
Opened to the Outside World 9 Years Ago”) 
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[Text] The State Council’s July 1979 approval of the two 
reports submitted to it by the Guangdong and Fujian 
Provincial CPC Committees on their adoption of special 
policies and flexible measures in conducting economic 
activities with foreign countries lifted the curtain on 
Opening up to the outside world. China has since then 
opened its coastal areas to the outside world and numer- 
ous profound changes have taken place in the last 9 years 
following the opening up. 


Major Policy Decisions on Multitier Opening Up [subhead] 


To complete the multitier and multifunction strategic layout 
in which various industries get involved in international 
exchange and competition, in the last 9 years major policy 
decisions have been taken on opening to the outside world. 
They are as follows: 


—To bring the geographical strong point of being close to 
international markets into full play, the state began to 
establish four special economic zones in Shenzhen, Zhuhai, 
Shantou, and Xiamen in 1980, providing 60 square km of 
land for construction use. It has since constructed relatively 
complete infrastructural facilities and formulated a number 
of economic regulations and ordinances, thus creating a 
comparatively sound environment for foreign investment. 
Beginning in 1986, the special economic zones smoothly 
moved from the initial stage of laying the foundation to the 
stage of development centering on boosting production, 
improving levels, seeking better efficiency, and building an 
export-oriented economy. Through 2 years of vigorous 
trailblazing efforts, the framework of an export-oriented 
economy has begun to take shape and various economic 
indexes have notably increased. By the end of last year, the 
four special economic zones had attracted and used a total 
of nearly $1.8 billion in direct foreign investment and more 
than 3,000 foreign-funded enterprises had begun operation. 
In 1987, the zones’ total industrial output value was over 10 
billion yuan, more than 50 percent up over the previous 
year, the volume of exports in their foreign trade came to 
nearly $2 billion, up 85 percent, and their products we 
sold in some 30 countries and regions in the world. 
export-oriented economic structure with the utilization 
foreign funds as the main element, industry as the mains 
and the earning of foreign exchange through exports as 
guide is gradually taking shape. 


Guangdong and Fujian Provinces, with four special eco- 
nomic zones as the forward positions, took the lead in 
introducing special policies and flexible measures in 1979 
on a provincial scale and used their strong point of having 
broad connections with Overseas Chinese to vigorously 
promote the development of their economies while opening 
themselves to the outside world. In 1987, Guangdor. » Prov- 
ince’s total industrial and agricultural output value topped 
100 billion yuan, constituting about one-tenth of the 
nation’s total, and its export volume hit the $5.5 billion 
mark, constituting approximately one-seventh of the 
country’s total. Fujian Province also experienced big 
increases in these respects. Compared with 1978, the two 
provinces registered 200 to 300 percent gains in these fields. 
Since Hainan Island implemented a policy of promoting the 
development of the island by opening it to the outside 
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world, its infrastructure has noticeably improved and, com- 
pared with the period prior to its opening up, the island's 
total industrial and agricultural output value has doubled, 
thus showing the prospects for economic invigoration. 


—To bring the favorable copditions of coastal industrial 
cities into full play, in accordance with the successful 
practice of the special economic zones, in 1984 the state 
further opened 14 port cities to the outside world, thus 
forming a layout of opening, from the south to the north, to 
the outside world and closely linking China’s economically 
developed coastal areas to the world economy. Generally 
speaking, these cities, be they old industrial bases or newly 
industrialized cities, have a fairly sound processing indus- 
trial foundation and have accelerated their enterprises’ 
technical revamping and fairly rapidly raised their enter- 
prises’ technical level and product quality. 


By the end of 1987, the number of contracts they had signed 
with foreign investors on technological transformationh 
totaled some 5,000 projects, w. ih the transactions amount- 
ing to $3.6 billion, of which more than 3,900 projects had 
been completed and put into production and about two- 
thirds were already in the design stage. A great number of 
enterprises have updated their obsolete equipment, 
improved their efficiency, and raised their product quality. 
Many industries have adopted a new look. For instance, the 
electronics industry’s basic parts and components, the tex- 
tile industry’s finishing process, and the packaging indu- 
stry’s weak production links have been strengthened; the 
product quality and grades of the textile and food industries 
have been considerably improved; the home electric appli- 
ances and plastics industries have developed rapidly; the 
production capacity of the basic materials industry has 
increased; the manufacturing capacity of the machinery and 
electronic industries has been enhanced; and there have 
been marked changes in the shipbuilding, auto, and other 
important manufacturing industries. The industrial techno- 
logical levels of many products have been raised so tremen- 
dously that the gap of 10 to 20 years between the world’s 
advanced levels and our own has been narrowed by several 
years. Many of the coastal areas’ advanced applicable tech- 
nologies have been flowing to the inland areas. Hence, the 
coastal areas have gradually played a pivotal role in entering 
overseas markets and supporting the development of the 
inland areas. The social productivity of some cities has 
grown rapidly in the course of opening up to the outside 
world. Compared with 1983, by 1987 the industrial output 
value of nine cities, including Qingdao, Fuzhou, Ningbo, 
and Zhanjiang had increased by 100 to 200 percent. 


—To further promote the Zhu Jiang and Chang Jiang Deltas 
and the southern Fujian triangle area to develop businesses 
exporting farm and sideline products and processed prod- 
ucts of labor-intensive industries, in 1985 the state estab- 
lished three economic zones open to the outside world in the 
above areas, thus strengthening the overall plan to open the 
coastal ..reas wider to the outside world. In the last 2 years, 
the structure of production has been readjusted in accor- 
dance with the “trade-industry-agriculture” principle; a 
diversified economy has developed in the rural areas; crop 
planting and rearing industries have moved to the track of 
intensive development; and labor productivity and the 
commodity rate of farm produce have been raised to new 
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heights. An exchange-earning agriculture characterized by 
the adoption of advanced planting and rearing techniques 
and improved varieties and fine breeds, intensive process- 
ing, and the development of high-grade, top-quality farm 
and sideline products has emerged in the Zhu Jiang Delta 
and is now spreading to the southern Fujian triangle area, 
the Chang Jiang Delta, and the Jiaodong and Liaodong 
coastal areas. Spreading far and wide, township and town 
enterprises characterized by flexible mechanisms and strong 
competitiveness and adaptability, which began earlier, have 
developed rapidly. They are now enthusiastically expanding 
the export of labor-intensive industrial products. The whole 
economy of the coastal areas, with exchange-carning agri- 
Ssdben Aad dieemediin ond theme antennae ak bentiee “Ha” 
is changing from mutual separation of industry and agricul- 
ture and of the cities and the countryside to integration, and 
from being domestically oriented to being externally orient- 
ed. Create a New Situation of Importing Foreign Capital 
and Technology [subhead] 


Attracting and using direct foreign investment is the impor- 
tant content of China’s opening up to the outside world and 
a necessary link for developing an export-oriented economy 
and expanding the cycle of the national economy. By the 
end of last year, the number of state-approved foreign- 
funded enterprises amounted to 10,000 or more and the 
related agreements involved $22.8 billion in foreign invest- 
ment, $8.5 billion of which had been put to practical use. 
After better guidance in investment direction was offered, 
85 percent of foreign capital was used in productive projects 
last year and some 4,300 enterprises had begun operation, 
most of them operating soundly or approximately normally. 
About 80 percent of these foreign-funded enterprises are 
distributed in major cities in the coastal areas. 


Through 9 years of development, the situation of the coastal 
areas in attracting and using direct foreign investment has 
become as follows: Relying on their favorable geographical 
and human resource conditions, Guangdong and Fujian 
Provinces have absorbed foreign investment through vari- 
ous channels, forms, and tiers and undertaken “short, 
general, and quick” industrial projects [projects which have 
a rather short construction period and require general 
technology but promise quick results] in the urban and rural 
areas, and have extensively carried out “processing with 
supplied materials or samples, assembling with supplied 
parts, and compensation trade,” thus promoting the vigor- 
ous development of local economy, improving living stan- 
dards, and attaining economic results in all fields of endeav- 
or. Relying on its sound industrial foundation and taking 
big European and American firms as its partners in cooper- 
ation, Shanghai has worked hard to develop new technolo- 
gies and to produce new products, thus benefiting from 
scientific and technological progress. Proceeding from the 
needs of economic development, industrial cities, such as 
Tianjin, Xiamen, Qingdao and Nantong, have achieved 
practical social benefits in choosing imported items, in 
making more foreign-funded enterprises operate successful- 
ly, and in selling their products either in overseas markets or 
at home to make up for domestic short: 2cs. Thanks to the 
establishment of foreign exchange readjustment markets, 
some cities where foreign-funded enterprises are fairly 
heavily concentrated have achieved a rough balance in 
foreign exchange revenue and expenditure. 
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In the course of attracting and using foreign investment, in 
compliance with the trend of the changes in foreign labor- 
intensive industries, businesses in processing or assembling 
with supplied materials which were first carried out widely 
in the rural areas of the Zhu Jiang Delta have spread to the 
coastal areas of southern Fujian, the Chang Jiang Delta, and 
the areas along the country’s northern coast. More than | 
million people in Guangdong and Fujian Provinces are 
engaged in such businesses. In 1987 their income from 
processing fees totaled $500 million, or 400 percent more 
than in 1982. The foreign funds, advanced technology, and 
equipment imported through “processing with supplied 
materials or samples, assembling with supplied parts, and 
compensation trade” have raised the technical level of a 
large number of township and town enterprises. This lerves 
as a boost to export trade and a breakthrough point for the 
coastal areas’ economy to move from the domestic circle to 
the international market. 


In Foreign Trade, the Export Sector Is Expanding Rapidly 
[subhead] 


1. The growth of foreign exchange earned through exports 
has surpassed that of industrial and agricultural production. 
Compared with the period when the special economic zones 
were just established, in 1987 the export volume in their 
foreign trade had increased by 1,800 percent. In 1987 the 
supply of goods for export from the coastal economic zones 
open to the outside world was 100 percent higher than in 
1984. All these far exceeded the growth rates of industrial 
and agricultural production in the same period. 


2. Special economic zones and economic and technological 
development zones are more foreign-oriented. According to 
statistics, in 1987 the export value percentage of products 
produced by the special economic zones themselves was 40 
percent, and that of economic and technological develop- 
ment zones was 30 percent, and they earned nearly $100 
million in foreign exchange. 


3. The capability of coastal open cities to earn foreign 
exchange ‘*.rough exports has increased. Through the tech- 
nological transformation of existing enterprises and the 
formation of economic associations, Dalian City’s newly 
increased export volume constitutes half of its total export 
volume; having been revamped, Shanghai Municipality's 
export of machinery and electronics products has increased 
by 35 percent; and after transformation was carried on a 
whole-trade basis, the volume of Nandong City’s textile 
exports comprised 65 percent of its total exports. 


4. Township and town enterprises have become a vital new 
force for producing export goods. The proportion of export 
goods supplied by the township and town enterpris:s of 
Suzhou, Wuxi, Changzhou, and Shanghai has increased 
from 7 percent in the past to more than 20 percent, and their 
former handicraft articles and roughly processed goods have 
gradually given way to finely processed, medium- and 
high-grade goods. Qingpu County’s clothing in Shanghai, 
Jiaxing City’s shirts in Zhejiang, Shunde County’s electric 
fans, Zhongshan City’s decorative lanterns, and Dongguan 
City’s toys in Guangdong, and Dagang District’s hardware 
in Tianjin Municipality are all in great demand in overseas 
markets. 
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5. An exchange-earning agriculture has emerged and devel- 
oped rapidly, most notably in the Zhu Jiang Delta, where 
more than 1,000 export centers for farm and sideline 
products have been set up and where the commodity rate of 
farm and sideline products is about 70 percent. The volume 
of fresh and live commodities the area provides to Hong 
Kong and Macao makes up 80 percent of the country’s total. 
At present, looking to the international market, the coastal 
areas are continuing to readjust their industrial setup and 
fostering export industries so as to maintain the momentum 
of sustained growth in the export sector of their trade with 
other countries. 


Three Characteristics of the Coastal Areas’ Opening Up 
[subhead] 


The practice of opening the coastal areas to the outside 
world over the last 9 years has three characteristics. They are 
as follows: 


1. In light of the country’s national conditions, an opening- 
up pattern with its own characteristics and with proper 
priorities has been set up. 


Ours is a big country with complex conditions. Therefore, in 
Opening up the country to the outside world, it is impossible 
for us to indiscriminately copy the practices of other coun- 
tries and regions. The Chinese Government has decided to 
designate its coastal areas as a priority region open to the 
outside world and to adopt measures to open the country to 
the outside world gradually from the south to the north and 
from the east to the west in light of the sharply different 
conditions of the areas along its several-thousand-li coast. 
Hence, a pattern of opening to the outside world has begun 
to take shape, with the opening-up policy extending progres- 
sively from the special economic zones to coastal cities, then 
to coastal economic regions, and finally to inland areas, a 
pattern of snowballing development with its own character- 
istics and with proper priorities and layers. This pattern, 
based on the special features of different regions and differ- 
ent industries, has exposed the whole coastal area to inter- 
national markets in an orderly manner, promoting their 
developing an export-oriented economy. At the same time, 
it has enabled the coastal areas to establish more lateral 
economic ties with the central and western regions, to 
provide information and technological transfer, and to offer 
a greater share of the market to the latter, thus boosting the 
nation’s economic invigoration. In deciding the functions of 
every open layer, full consideration has also been given to 
actual conditions. For example, in establishing the special 
economic zones, we took inland areas’ industries, science 
and technology, and other factors into account and, instead 
of following foreign patterns, such as export processing 
zones, free trade zones, and free ports, we decided, by using 
the strong points of these patterns and proceeding from our 
own actual conditions, to adopt a comprehensive develop- 
ment pattern with industrial development as the core and 
the development of trade, science and technology, tourism, 
and agriculture as supplements. Hence, there are special 
economic zones with unique Chinese characteristics. 


2. Diverse forms have been adopted in importing foreign 
capital and technology in accordance with the country’s 
existing economic and technological levels and develop- 
ment priorities. 
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Economic and technological cooperation with other coun- 
tries is an extension of domestic economic activities. The 
import of foreign capital and technology calls for adequate 
coordination with domestic production and technology. A 
profound understanding of domestic economic and techno- 
logical levels and development priorities is the key to doing 
a good job in import work. The importation of technology is 
an important objective China is pursuing in its en 
effort. However, handicapped by various factors, such 
economic level, eo Gaull phan hem contents 40 
high technology. The coastal areas and their economic and 
technological development zones should give greater impor- 
tance to the importation of applicable advanced technology. 
They should give top priority to upgrading existing enter- 
prises’ technology and equipment and combine such impor- 
tation closely with the enterprises’ results in earning foreign 
exchange. They should strive to achieve a benign cycle 
extending from “import, export, to more import, more 
export” very quickly. In the last few years, from the Zhu 
Jiang Delta’s practice of enthusiastically developing “‘pro- 
cessing with supplied materials or samples—assembling 
with supplied parts as well as using compensation trade” — 
we have deepened our understanding of processing and 
assembling businesses. The contemporary world and some 
developed countries (regions) in the Asia-Pacific region are 
readjusting their industrial structures and shifting their 
labor-intensive industries due to high labor costs. China, 
and in particular its coastal areas, is ideally suited to this 
transition. With ample, cheap, and well-qualified labor, they 
are in a completely better position to use this good oppor- 
tunity to develop export-producing, labor-intensive indus- 
tries on a large sc2.e and to accelerate the nation’s economic 
development by turning international market mechanisms 
into needed funds and . The practical results of 
the development of the Zhu Jiang Delta have provided 
practical experience for formulating a strategy for all the 
coastal areas to develop processing industries that “put both 
ends of the production process (the supply of raw materials 
and the marketing of products) on the world market” and to 
join the great international circle. 


3. The coastal areas’ opening up is closely linked with the 
reform of the economic structure, thus opening wider to the 
outside world. 


In the last 9 years, every step taken by the coastal areas in 
opening up to the outside world has been closely linked to 
the reforms, with the two going hand in hand. To liberate 
the work of opening up from the influence of the old 
structure, in the early days of opening the country to the 
outside world, the central authorities urged the special 
economic zones to get rid of the restrictions of the old 
structure and to establish a new structure in accordance with 
a pattern that gives top priority to regulation by market 
mechanisms. At present, the Shenzhen, Xiamen, Zhuhai, 
and Shantou special economic zones are deepening the 
reforms so as to bring their special function of attracting 
foreign investment into better play and to better serve the 
nation’s economic construction. With regard to the open 
coastal cities which are very heavily influenced by the 
current substitution of a new structure for the old one, the 
state has adopted various policies to accelerate the reforms 
in limited fields of endeavor, to actively improve the 
investment environment, and to guarantee the production 
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and operation of foreign-funded enterprises. Hence, there is 
a “mini-climate” modeled on the true international invest- 
ment environment. Having summed up the successful expe- 
rience in opening up to the outside world, the central 
authorities have recently decided that Gwangdong and 
Fujian Provinces will carry out an overall structural reform 
On a provincial basis and strive to take the lead in establish- 
ing a new structure of developing socialist commodity 
economy and participating in international competition and 
exchange in 2 or 3 years in an overall manner, and open 
themselves wider to the outside world. 


Errors and Problems [subhead] 


Of course, in reviewing the work of opening up over the last 
9 years, we should not evade our errors and problems. 
Through analysis, we can sum them up in the following 
categories: 


The first is errors in work due to a lack of sufficient 
knowledge and experience. For example, in their construc- 
tion, regardless of their actual financial and material 
resources, the special economic zones and economic and 
technological development zones undertook too many 
projects at once and imported duplicate projects; some 
foreign-invested projects lacked careful deliberation and 
their contracts were roughly designed; and in the early days 
of opening up, some localities lacked strong guidance in 
directing foreign investment and undertook too many non- 
productive projects resulting in poor results. 


The second is management loopholes resulting from friction 
between different structures. For example, the coastal areas, 
the special economic zones in particular, have more prefer- 
ential policies and greater decisionmaking powers. This 
being the case, when establishing economic ties with the 
inland areas, such as selling their products in the domestic 
market and purchasing commodities from the inland areas 
for export use, due to a lack of appropriate macroeconomic 
management regulations, there emerge some conflicts and 
even clashes of interest between them and the inland areas. 


The third is unhealthy practices caused by unsound party 
style and guiding ideology. They mainly refer to the fact that 
in the initial stage of opening up, taking advantage of the 
loopholes in management that failed to meet the needs of 
the developments, some localities resold foreign goods at a 
profit, and the most outstanding of such practices was the 
Hainan “car reselling affair.” With the exception of a small 
number of people who committed crimes, most people 
intended to use the profits earned from reselling cars to 
develop Hainan Island. However, since their motivation 
was unsound, they took to evil ways, infringing upon the 
interests of the state. As far as the smuggling activities and 
other economic crimes rampant for a while in the early days 
of opening up in the coastal areas are concerned, they have 
n_ necessary connection with the policy of opening up to the 
outside world. They are criminal actions commonly seen in 
the world using price differences in international commod- 
ity exchanges to seek exorbitant profits. Therefore, we 
should strengthen the legal System and severely crack down 
on such criminal activities. These problems have been 
basically resolved or are being resolved. 
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Recently, General Secretary Zhao Ziyang analyzed the 
domestic and international economic development trends 
and further expounded the economic development strategy 
for the coastal areas. Being the scientific summation of the 
practice over the last 9 years, the strategy has set higher 
demands on the next step of opening up to the outside 
world. It is certain that on the basis of the practice over the 
last 9 years, in the 9 years ahead, the coastal areas wili 
certainly go down in history with greater successes and make 
more contributions to achieving China’s quadruplication 
objective by the end of this century. 


Article Uses Marxism To View Joint-Stock System 
HK171333 Beijing GUANGMING RIBAO in Chinese 
20 Feb 88 p 3 


{Article by Yang Jian (2799 0494): “The Joint-Stock 
System Is a Social Co-ownership System”’] 


[Text] If we observe in all-round way the development 
process, forms, and features of the joint-stock system 
according to the relevant Marxist expositions on owner- 
ship and joint-stock system, it will be easy to reach a 
conclusion: The joint-stock system belongs to the cate- 
gory of neither public ownership nor private ownership 
but that of social co-ownership of the means of produc- 
tion. The joint-stock system is a system of social co- 
ownership of the means of production because it has two 
basic features: First, the social nature of the possession 
and application of the means of production, which is 
relative to the natural economy; second, the nature of 
co-ownership of the means of production, which is 
relative to private ownership of the means of production. 
We can make an analysis from the following aspects: 
First, viewed from its formation and development, the 
joint-stock system takes shape and develops with the 
rising socialization level of production and, at the same 
time, speeds up the process of production socialization. 
The emergence of the joint-stock system shows that the 
means of social production is the antithesis of the old 
form of personal property. However, this transformation 
to stocks is still restricted to capitalism. It has not 
changed private ownership into public ownership but to 
co-ownership. Second, viewed from the assets relation- 
ship of enterprises under the joint-stock system, the 
people holding the stocks, namely, the stockholders, 
have made investments in stocks. Thus, the enterprise 
assets do not belong to one but are jointly owned by two 
Or more citizens, legal entities, or citizens and legal 
entities. ““Co-ownership” is a common economic and 
legal relationship. This joint property relationship has 
two principal forms: First, joint co-ownership and sec- 
ond, co-ownership according to shares. Viewed from the 
assets relationship, the joint-stock system usually falls 
under the category of co-ownership according to shares. 
The nature and content of proprietorship is determined 
by the nature and content of the ownership system. The 
economic and legal relationships contain a large number 
of joint property relationships. They are the reflections 
of the joint property relationship in economic activities. 
The most important content of such a joint property 
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relationship is the co-ownership of the means of produc- 
tion. From the angle of the science of law, it is easy to 
prove that co-ownership of the means of production is a 
matter of objective reality and that the joint-stock sys- 
tem is precisely a form of such co-ownership of the 
means of production. Third, viewed from the form of the 
joint-stock system, an enterprise under the joint-stock 
system is an economic entity formed by citizens (natural 
persons), legal entities, or citizens and legal entities 
through joint investments. There may be only one or 
many economic sectors in a joint-stock enterprise and 
their relationships are varied and complicated. However, 
no matter how the form of composition changes, there is 
a common feature in the form of ownership of the means 
of production, that is, the means of production is jointly 
owned by many stockholders who, through the board of 
directors, supervise the economic activities of the enter- 
prise, determine its development direction, and safe- 
guard the interests of the stockholders. Fourth, viewed 
from the economic sectors of the stockholders of a 
joint-stock enterprise, the stocks can generally be 
divided into five categories: Stocks owned by the entire 
people, stocks owned by the state, stocks owned by 
enterprises, stocks individually owned by workers and 
staff members, and stocks owned by foreign capital. A 
joint-stock enterprise may contain not only these eco- 
nomic sectors but also noneconomic sectors. In short, 
the stockholders of a joint-stock enterprise can be enter- 
prises under public ownership, private ownership, or 
other stocks; they can be either legal entities or natural 
persons; and they can be concentrated in the country or 
scattered abroad. With the development and improve- 
ment of the joint-stock system, the stockholders will 
spread to all economic organizations, mass organiza- 
tions, and individuals in society. It is precisely from this 
sense that we maintain that the joint-stock system is a 
social co-ownership system. 


We believe that the joint-stock system is a social co- 
ownership system. However, this does not mean that the 
means of production of a certain joint-stock enterprise is 
owned by the whole society but chiefly refers to the exten- 
siveness, complexity, and multilevel nature of the stocks. 
Co-ownership of the means of production and public own- 
ership of the means of production are two different con- 
cepts. Their differences are: First, the main body of joint 
assets is two or more co-owners, while the main body of 
assets under public ownership is unitary. Second, each of the 
co-owners has the right to use, derive benefit from, and 
dispose of the joint property according to the provisions of 
the law, the principle of unanimity through consultation, 
and according to the number of one’s stocks; in enterprises 
under public ownership, however, nobody may derive direct 
benefit from such ownership because he or she is not the 
main body of the ownership. Co-ownership of the means of 
production develops what is useful or healthy in private 
ownership and discards what is not. It also creates condi- 
tions for the development of private ownership to public 
ownership and is therefore an indispensable intermediate 
link in the transformation from the former to the latter. 
Compared with the system of ownership by all the people, it 
is more suited to the development of the productive forces 
in the initial stage of socialism. 


FBIS-CHI-88-052 
17 March 1988 


JINGJI RIBAO Views Agricultural Problems 
HK171101 Beijing JINGJI RIBAO in Chinese 
23 Feb 88 p 2 


{Article by He Daofeng (0149 6670 1496), Gao Yinuo 
(75590110 6179), and Wang Chengde (3769 6134 1795): 
“What Is the Crux of the Agricultural Issue?—Thoughts 
on the Agricultural Issue (Part 2)” Part | appeared in 22 
February China DAILY REPORT] 


[Text] [JINGJI RIBAO editor’s note] On 5 February, 
this newspaper pubiished the article “What Is the Agri- 
cultural Situation?” and produced certain repercussions 
among the readers. At present, the main task for us is to 
shift agriculture onto the path of the commodity econo- 
my, so when observing and analyzing the agricultural 
situation, we should distinguish long-term from short- 
term issues and distinguish problems in the reform from 
problems in agricultural development, and should not 
use some old viewpoints to approach new problems. 


The current changes in agricultural production occur in the 
process of the transition from the old to the new system. The 
fluctuations in the production of some farm products dem- 
onstrate that agriculture is facing the selection of the market 
mechanisms and demonstrate that the changes in market 
conditions have caused a cycle in commodity production. 
We should build up and develop our macroeconomic con- 
trol ability on the basis of respecting the law of value to 
better adapt our work to the requirements of commodity 
production. 


In order to more clearly analyze the current agricultural 
situation, this newspaper today publishes the second part of 
the “Thoughts on the Agricultural Issue.” Our readers are 
welcome to express their opinion on this viewpoint, and a 
discussion on this issue will help deepen our understanding 
and promote urban and rural reforms. [end editor’s note] 


Agriculture has its own problems. To solve the problems in 
agriculture, it is certain that we should find the solutions 
inside agriculture. However, the causes of the problems do 
not merely exist inside agriculture. Then, what is the crux of 
the agricultural problems? 


Demand That Grows Too Fast Adds an Unbearable Pres- 
sure on Agriculture [subhead] 


Reforms in the past 10 years enabled our people to basically 
solve the issue of food and clothing, and the people have 
begun to raise their living standards by eating “better” food 
and increasing their consumption of meat. However, the 
growth of meat consumption could not but be conditioned 
by the existing agricultural resources. If the demand for 
meat grows too fast, it will surpass the current supply 
capacity and the limits of our current agricultural resources, 
which are marked by a per capita farmland area of 1.5 mu, 
and this will add an unbearable pressure on agriculture. 
According to statistics, since 1983, the consumption of 
meat, poultry, eggs, and fish by urban residents in our 
country has increased by an average of 10 percent a year, 
and the consumption of alcoholic drinks has increased by 
15.4 percent a year. It is impossible for our agriculture to 
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meet such a growth rate. The history of agricultural devel- 
opment of the whole world shows that it can be considered 
a miracle if agriculture can grow steadily at an average rate 
of 2 to 3 percent a year for a long period. To meet this 
growth speed of the consumption of non-staple food in our 
country, our agriculture will have to grow by at least 5 
percent a year, and this can never be realized under the 
current technological conditions and at the current produc- 
tivity level of our country. 


When analyzing the too rapid growth in consumption, we 
should also review the history of farm product prices. After 
the founding of the People’s Republic, we pursued a low 
price policy on the basis of keeping people’s wages at a low 
level. For a long time, the state purchased farm products at 
a higher price than the price for selling them to urban 
residents, and this cost large financial subsidies. Such a 
policy for subsidizing the marketing of the farm products 
inevitably stimulated the too rapid growth in consumption. 
In the past, food was sold with indirect subsidies to the 
urban consumers, who did not really feel such subsidies. 
Take food grain as an example. Now, urban residents only 
need to pay half the price for the food grain they eat. That is, 
they can get a subsidy of 0.2 yuan for buying 500 grams of 
food grain, with the state offering a financial subsidy of 0.1 
yuan and the peasants also subsidizing the urban residents 
the remaining 0.1 yuan while selling the grain to the state at 
a price much lower than the market price. Such an indirect 
subsidy system not only dampened the production enthusi- 
asm of the peasants, but also required the state to pay a huge 
amount of money to subsidize the urban residents for the 
consumption of foodstuffs. According to statistics, the state 
subsidies for farm products have been increasing every year 
from some 8 billion yuan to some 30 billion yuan, and it will 
be very hard for the state finances to continue to bear this 
burden or to fill this bottomless pit. In addition, such 
subsidies also simulate excessive growth of consumption. 
Instances of wasting food can be found in many institutions, 
factories, and school canteens, and the waste is sometimes 
staggering. For example, more than 100 high-class hotels in 
Beijing dumped about 10,000 kg of “high-class” slops 
containing the remains of chickens, ducks, fish, and meat. 
More important, the subsidies are not given for daily 
necessities, but are given for the part of food that people use 
to raise their living standards. 


Urban consumers certainly believe that the cheaper the food 
in their shopping baskets, the better; this psychology is quite 
natural. However, peasants cannot produce grain under a 
condition of continually incurring losses, and consideration 
must also be given to their interests. If we continue to use 
the method of giving indirect subsidies to the buyers of 
foodstuffs, we will not only fail to stimulate supply, but will 
also cause a vicious swelling demand, thus widening the gap 
between supply and demand. The continuing increase in 
financial subsidies for farm products will also cause serious 
consequences. The authorities hold that it is better to allow 
food to be sold at a higher price for some time to stimulate 
the peasants’ production to eventually overcome the condi- 
tion of short supply and lower the price than to maintain the 
unreasonable price structure that makes the peasants reduce 
production and thus worsens the shortage of food and forces 
up prices. Problems in the supply of fruits, vegetables, and 
aquatic products were solved in this way. 
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Replacing Market Forces With State Interference Will 
Result in More Violent Fluctuations [subhead] 


Rural reforms were begun with the adoption of the general 
contract system, which gave decisionmaking power to the 
peasants for handling their production. This made each 
peasant household an independent producing entity with 
sole responsibility for its own gains and losses. As indepen- 
dent commodity producers, the peasants could make nor- 
mal, timely, and sensitive reactions to the price signals on 
the markets. This was a basic demonstration of the estab- 
lishment of the market mechanisms, and also represented 
the peasants’ historic progress. However, the development 
of the market mechanisms was obstructed by the old interest 
relations between cities and the countryside that were 
formed under the old economic structure. The great inertia 
of the long-standing old structure caused a deadlock situa- 
tion between the old and the new and hindered the market 
mechanisms from growing into a perfect situation. Thus, 
while the agricultural production entities had been reformed 
and been shifted to the market economy, the market’s 
functions were still substituted with the state’s administra- 
tive functions (or at least, a considerable part of the former 
was substituted with the latter), thus giving rise to an 
ill-coordinated situation. 


With the state substituting for the market, or with the 
relevant government institutions playing a role as the 
medium between supply and demand, market fluctuations 
would just be intensified and worsened. This is because the 
substitution of the market for the state means that the prices 
fixed by the state through administrative procedures will 
replace the prices spontaneously formed on the market in 
light of the relationship between supply and demand, and 
the administrative price fixing needs a centralized policy- 
making process, and such a price can hardly be adjusted 
reasonably in light of seasonal and regional differences and 
in light of the price parities between different products. On 
balance, the price fixed in an administrative way cannot 
sensitively reflect the actual conditions of supply and 
demand, and may provide a misleading or belated sigr.al to 
the peasants, thus causing more serious fluctuations. With 
the state’s administrative functions substituting the mar- 
ket’s functions, the state can hardly separate its indirect 
economic control function from its economic departmental 
functions for managing the state-owned enterprises, and the 
state’s macroeconomic policies may thus cause ‘“synchro- 
nous reactions” among the relevant economic departments, 
state enterprises, and local governments. This will also 
enlarge the margin of market fluctuations and make the 
situation even more unstable. The supply of grain and pigs 
provided a typical negative example of this. 


The substitution of the market for the state will just inten- 
sify the market fluctuations and intensify the contradiction 
between supply and demand. As a sharp contrast, the supply 
of some products (such as fruits and aquatic products) that 
are not subject to so much administrative control can 
continue to increase steadily. For these products, supply and 
demand can be effectively adjusted at a comparatively high 
but reasonable price level, and market fluctuations are 
rather modest. 
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The Confusion of Trade and Regulatory Functions Causes 
Serious Losses in Intermediate Links [subhead] 


As the government could not change its direct control and 
regulation into indirect control and regulation, its regulatory 
function could just be simply handed to the state-owned 
commercial enterprises, which thus performed both the 
trade and regulatory functions simultaneously and confused 
these two different functions. As a result, this only increased 
the state’s financial subsidies for the supply of food and 
increased the circulation costs of such goods. 


After the purchasing and marketing system was reformed 
and the markets were decontrolled, farm products could be 
traded through many circulation channels, and the individ- 
ual traders who had recently joined the commercial activi- 
ties took a considerable share of the market from the hands 
of state-owned commercial enterprises through market com- 
petition. For example, the proportion of live pigs purchased 
and sold through state-owned commercial enterprises and 
supply -and-marketing cooperatives fell from 90 percent in 
1982 to 52 percent in 1986, and the proportion of eggs fell 
from 68.2 percent to 29.6 percent. However, the state 
commercial enterprises still maintained the same facilities 
and manpower and they still had to support a large number 
of retired workers. This could not but increase the circula- 
tion coste of the goods and push their prices higher. The 
increase in the operation costs of the state commercial units 
had to be covered by the rise in prices and by increasing 
state subsidics. This thus caused a vicious cycle of increas- 
ing subsidies and higher costs and prices. In 1984, the state 
gave a total subsidy of 1.4 billion yuan to the supply of seven 
kinds of nonstaple food, including meat, eggs, and vegeta- 
bles, in 34 large and medium-sized cities. Now, such indi- 
rect subsidies have increased to nearly 5 billion yuan. Most 
such subsidies were spent on the circulation links. Under 
such a system, it is hard for the state commercial enterprises 
to play a role in regulating the markets. They are also 
seeking their own interests, and just try to earn more profits 
from the consumers or from the state finances. As a result, 
even though the state provided large amounts of subsidies, 
the market fluctuations still existed. 


In short, the confusion of the commercial function of the 
state commercial enterprises and the state’s indirect regula- 
tory function made it hard for the state authorities to 
effectively regulate the marke’ conditions. The heavv losses 
incurred by the intermediate links made it difficuii to 
distinguish the normal rise in farm product prices from the 
price rise caused by the increase in circulation costs. These 
costs add unbearable burdens to the producer, the consum- 
er, and the state 


All this shows that the crux of the agricultural problems lies 
not inside, but outside agriculture. The crux lies in the cities; 
in relations between industry and agriculture that have not 
been rationalized; and in the imperfection of the market 
mechanisms, which should play a role in regulating agricul- 
tural product supply and demand and the distribution of 
agricultural resources. Of course, the lack of development 
momentum in agriculture, especially the reduction in the 
state’s investment in agricultural capital construction, is 
also a problem that should arouse our close attention. 
However, the problems in agriculture should not be simply 
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attributed to the insufficient state investment. We must also 
solve such problems as the excessive growth in demand, the 
widening gap between supply and demand, the market 
fluctuations that affect agricultural production, the losses in 
the circulation links, the swelling of subsidies for farm 
products, and the rise in the costs of commodity circulation. 
To solve these problems, we have no other options but to 
advance the reforms, ensure the growth of the market 
mechanisms, and promote the changes ii government func- 
tions. This is generally acknowledged by many countries in 
the world that have successfully solved their agricultural 
problems and have also been proved by our own practice in 
decontrolling farm product marketing. 


Spring Rains Help Northern Grain Crops 
HK170308 Beijing CHINA DAILY in English 
17 Mar 88 p I! 


[By staff reporter Nie Lisheng] 


[Text] Grain crops are now doing well in most parts of 
the country thanks to spring rain which has improved 
conditions in the drought-affected areas in the I. orth- 
west and the central part of North China. 


Wheat seedlings have survived the winter in good condition 
in the major wheat-producing provinces of Hebei and 
Shandong, according to the Farming Information Office 
under the Ministry of Agriculture, Animal Husbandry and 
Fisheries. 


Since late February, spring rains have brought an end to the 
drought in some parts of the country. In the past few days, 
rain has swept across a large area along the Yellow River 
and relived the drought in parts of Henan, Anhui and 
Shaanxi Provinces. 


Spring sowing has started across the country for autumn 
grain crops such as rice, corn, maize and yams. The total 
sown acreage of grain, including summer crops like wheat 
and early rice, is estimated to be the same or a little more 
than last year. 


According to a recent conference on spring farming, grain 
crops were sown on more than 29.13 million hectares last 
winer, 600,000 hectares up on the previous winter. The total 
area planted with rape last winter increased by nearly 
66,000 hectares, to 5.17 million hectares. 


But the drought last winter has affected the growth of grain 
and oil-bearing crops in some parts of the northwest and 
along the Yellow and Huaine Rivers. 


To ensure a bumper harvest of summer grain, the ministry 
recently issued a circular urging local agricultural depart- 
ments and farmers to improve field management through 
increased water irrigation and fertilizer application. 


In some places, wheat and rape crops have been curtailed 
because of inadequate use of fertilizers, while in other places 
along the Yellow and Yangtze Rivers such crops have been 
hit by frost, the circular said. 


& 
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The circular called on farmers to take remedial measures to 
replant frost damaged plots with new seedlings or other 
crops during the current spring sowing season. 


Meanwhile, the Ministry of Commerce is supplying many 
more agricultural production materials to aid farmers in 
their spring ploughing and sowing. The supply of fertilizers 
will increase by 5.6 percent to a total of 56 million tons 
while the supply of plastic ground sheets for crop growth will 
increase by 16.3 percent to 250,000 tons. 


The supply of pesticides could be kept at about the same 
level as last year, the ministry said in a recent report. 


But the overall supply of farming materials will still fall 
short of the rapidly-increasing demand by farmers, the 
report said. 


To encourage grain growers, the State will continue its 
policy of supplying them with six kilograms of State-subsi- 
dized fertilizer and three kilograms of diesel oil for every 
100 kilograms of grain it will purchase through contracts 
with farmers. 


And, starting this year, the State will also reward cotton 
farmers with 35 kilograms of fertilizer for every 50 kilo- 
grams of ginned cotton they sell to the State, the report said. 


Since most of the annual supply of agricultural maverials is 
to be consumed in the spring sowing season, the report said, 
the Ministry of Commerce will provide farmers with at least 
50 percent of their supplies before the end of March. 


Debt Collection ‘Business To Watch in China’ 
OW170223 Beijing XINHUA in English 1613 GMT 
16 Mar 88 


[Text] Beijing, March 16 (XINHUA) — With the total 
debt among Chinese enterprises amounting to 17 billion 
yuan and growing, debt-collecting is a business to watch 
in China, one of the country’s top economists says. 


“Increases in the number of disputes over debts are inevi- 
table as the commodity economy expands”, Prof Guan 
Mengjue said in an interview with XINHUA. 


“And because of this, debt-collecting business is needed.” 


At least three collection firms are now in operation in the 
country, including the first set up last year in Changchun, 
capital of Jilin Province in northeast China. 


The other two are in Zhengzhou, Henan Province, and 
Xianju County, Zhejiang. 


More firms are expected to open soon in Beijing, Shanghai 
and other cities. 


Since it opened last June, Dacheng debt-collecting office in 
Changchun has handled about 140 cases involving debtors 
as far away as Anhui, Guangdong and Shenzhen. 
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In an interview with XINHUA, the firm's manager, Dong 
Zewen, said collections have been successful in about 60 
percent of the cases. 


He said his staff tries to bring about a quick solution 
through mediation but if that doesn’t work then court action 
is launched to recover the debt. 


His firm charges a 10 percent commission on the actual sum 
collected. The net profit to the firm is three percent of that 
sum, he said. 


CHINA DAILY Reports Acute Shortage of Paper 
cahegg Beijing XINHUA in English 0739 GMT 
ar 


[Text] Beijing, March 16 (XINHUA)—As an originator 
of paper, China now has no longer held its leading 
positions in the industry in the world because of the 
backward techniques and a shortage of wood. 


Straw pulp, which constitutes 80 percent of the raw material 
for paper, affects its quality and causes serious pollution, the 
“CHINA DAILY” reported today. 


China only produced 10 million tons of paper and paper- 
board last year, an output much behind that of the United 
States, Canada, and Japan and about the same as that of 
Federal Germany and the Soviet Union, the paper reported. 


“The average consumption in China is 10 kilos per capita 
against 39 kilos of the world average and 280 kilos in the 
United States,” the paper said. 


Facing the problem, experts have had to explore and found 
new raw materials, chemical aids, and paper-making tech- 
niques as a research project by the Paper Industrial 
Research Institute in Beijing succeeded in making corru- 
gated paper from cotton stalks. 


Corrugated paper for packing boxes is usually made of wood 
pulp and is in great demand in China. 


However, the research result has not been put into produc- 
tion because “we still need to import some equipment,” the 
paper quoted Luo Mutian, deputy director of the institute as 
saying. 


To solve the problem, experts want China build up a forest 
base for paper-making, for the state can distribute only 4 
million tons of lumber a year to paper mills, which is far 
from enough. 
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Natural Science Projects Given National Awards 
OW171310 Beijing XINHUA in English 1103 GMT 
17 Mar 88 


[Text] Beijing, March 17 (XINHUA)—China’s National 
Natural Science Awards Committee today announced 
that 179 basic and applied research projects won the 
1987 National Natural Science awards, the highest 
honor for such research in China. 


An official from the awards committee said that the winners 
were chosen from among 777 applicants who's projects 
underwent appraisal by some 1,000 specialists and experts. 
Among the winners, 11 projects won first prize, 39 won 
second prize, 89 received third prize and 40 earned fourth 
prize. 


The official added that the winners made outstanding 
findings, reflecting the country's achievements in basic 
research in recent years. 


Of the first-place award winners, a comprehensive research 
project detailing the plate movement of the Qinghai-Tibet 
plateau, and its effects on both the natural environment and 
human activities, served as a good example of such achieve- 
ments. Conducted by geologist Liu Dongsheng and others 
from the Chinese Academy of Sciences, the work put 
forward unique, new ideas for unravelling the secrets of the 
region known as the “roof of the world”. their research has 
helped China take the lead in studying the Qinghai-Tibet 
— and the Himalayas in terms of earth science and 
iology. 


Of the second-place award winners, the project on probing 
and studying asteroids and comets, conducted by research 
fellow Zhang Yuzhe and others at the Purple Mountain 
observatory in Nanjing, discovered and documented 88 
asteroids and comets. Their findings are of great importance 
to studying the origin and evolution of the solar system. 


China established the National Natural Science awards in 
1955, aiming at encouraging scientists to make new discov- 
eries and formulate bold theories in their research efforts. 


In 1956 and again in 1982, 159 research projects received 
National Natural Science awards. 


According to committee regulations, first-place award win- 
ners receive a certificate, a medal and 20,000 yuan; second- 
place — a certificate, a medal and 10,000 yuan; third- 
place—a certificate, a medal and 4,000 yuan; and 
fourth-place—a certificate, a medal and 2,000 yuan. 
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East Region 


RENMIN RIBAO on Fujian Improving Leadership 
opty Beijing XINHUA in English 0801 GMT 
ar 


[Text] Beijing, March 16 (XINHUA) — The provincial 
committee of the Communist Party in eastern China’s 
coastal Fujian Province has tried to improve its leadership 
in recent years, the “PEOPLE’S DAILY” reported today. 


The committee has established a monthly consultation 
system in which hundreds of experts and specialists are 
invited to air their opinions on the construction of key 
projects in the province since 1984, the paper said. 


In 1986 the committee began to invite non-communist 
figures every two weeks to talk about current issues. It 
has also made it a regular practice to consult leaders 
from other democratic parties on the Communist Party's 
work, policy, appointment of officers and economic 
development. 


Moreover, the committee has required its general office to 
hold monthly meetings to hear suggestions, criticisms and 
complaints from people of all walks of life, the paper said. 


“Previously, most of the committee’s meetings were held 
secretly. But the meeting held by the committee last 
December was made public daily through the media 
Organs,” the paper said. 


Shandong Attracts Large Foreign Investments 
OW 162314 Beijing XINHUA in English 1326 GMT 
16 Mar 88 


[Text] Jinan, March 16 (XINHUA)—Coastal Shandong 
Province has attracted 2.57 billion U.S. dollars in foreign 
investment since 1979, a provincial official said here today. 


The province has signed 932 economic cooperation con- 
tracts with firms from Hong Kong, Macao and overseas. 


In 1987, it signed 236 cooperation contracts worth 374 
— U.S. dollars with foreign firms, triple the 1986 
igure. 


Now, Shandong has 134 foreign-funded businesses involv- 
ing 336 million U.S. dollars in combined investment. 


Of these, 50 are now operational. They generated 39 
million yuan (about 10 million U.S. dollars) in profits 
and taxes, and earned 34.4 million U.S. dollars from 
exports last year. 
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According to government rules, foreign investors in 
Shandong can contact city mayors or provincial gover- 
nors by phone to ask them to help solve their problems. 


Shandong officials have positively solicited opinions 
from foreign-funded businesses since the beginning of 
this year. 


Development Zones in Operation in Shandong 
OW170102 Beijing XINHUA in English 1246 GMT 
15 Mar 88 


[Text] Jinan, March 16 (XINHUA)—The Qingdao and 
Yantai economic and technical development zones in 
coastal Shandong Province have entered the production 
stage after three years of initial construction. 


To date, the two zones have signed contracts involving a 
total of 84 projects valued at 560 million yuan, including 
29 with foreign investors. 


Advanced technologies introduced include those for 
producing laser holograms, monocrystalline silicon and 
new metallurgical materials. 


40 enterprises, including !2 foreign-funded ones, have 
gone into production. In 1987, the zones yielded an 
industrial output value of 59 million yuan and export 
earnings of 3.9 million U.S. dollars. 


The two zones are attractive to foreign investors due to 
improved investment environment they provide, zone 
leaders told XINHUA. 


“In the past, we had to work hard to draw foreign 
investors, but now we are more choosy as many are 
coming,” one of the leaders said. 


To Boost Nonstaple Food Production 
OW 162307 Beijing XINHUA in English 0640 GMT 
16 Mar 88 


[Text] Shanghai, March 16 (XINHUA)—Shanghai has 
established a foundation to speed up production of 
nonstaple foods and end its heavy reliance on imports 
from other parts of the country. 


The foundation’s aims are to make the city, China’s most 
populous, self-sufficient in poultry within | year and in 
eggs within 2 years, and to meet half of the demand for 
pork within 3 years, a local government official said 
today. 


The city plans, over the next 3 years, to build 475 
piggeries as well as 98 chicken farms with each producing 
100,000 table birds a year. 


It will also build 6 egg farms each with 200,000 hens and 
imrove 1,400 hectares of vegetable fields with plastic 
film covering. 
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Shanghai, with a resident population of 12.6 million and 
2 million visitors a day, can only supply about one 
quarter of the pork and eggs it needs. The rest has to be 
shipped in from other parts of the country. 


The official said farmers have been reluctant to get into 
production of nonstaple foods because of low profits. 


Reduced imports and natural disasters have also contrib- 
uted to the local supply problem. 


Central-South Region 


Guangdong Reform Proposals Accepted 
HK170320 Beijing CHINA DAILY in English 
17 Mar 88 p I 


[By staff reporter Chen Zhisong] 


[Text] Guangzhou—The State Council, China’s highest 
governing body, recently approved in principle Guang- 
dong Province’s proposals on furthering reform, and 
opening and speeding up of economic development. The 
announcement was made at a press conference held here 
on Tuesday. 


These proposals came at a time when the country is 
formulating its economic development strategy for the 
coastal regions in light of new adjustments in the world 
economy. 


They constitute the province’s basic strategy for social 
and economic development by the year 2000 and 10 
reform measures relating to its finance, foreign economic 
relations and trade, pricing, labour and wages, housing 
and real estate. 


Earlier, the South China province was designated a pilot 
region by the State Council for comprehensive reforms 
in order to maintain its pioneering position in the 
economic reform and further opening up vf the country. 


According to its basic strategy, the province will work to 
quadruple its gross domestic product (GDP) before the 
year 1995, and and achieve a higher growth in exports to 
raise the living standards of the people. 


To reach these goals, the province plans to build a 
socialist market economy highlighted by the establish- 
ment of an export-oriented economic zone in the Pearl 
River Delta, with Guangzhou as the hub. 


The zone will develop an export-oriented economy 
guided by international markets and will be supported by 
domestic markets, progress in science and technology 
and the three special economic zones of Shenzhen, 
Zhuhai and Shantou. 
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Shenzhen Mayor Discusses Economic Development 
HK170755 Hong Kong TA KUNG PAO in Chinese 
10 Mar 88 p 2 


[Article by Li Hao (2621 3493), Mayor of Shenzhen: 
“Economic Development and Future of the Shenzhen 
Special Economic Zone”’] 


[Text] It is already the 9th year of the construction ofthe 
Shenzhen Special Economic Zone [SEZ]. Over the past 8 
years, we have adhered to reform, opening up, and 
invigoration, implemented special policies, and adopted 
flexible measures. Thanks to the vigorous support of 
various areas of our country and the efforts of the people 
in Our city, great changes have taken place in this special 
zone. The small border town, which used to be bleak and 
backward, has grown into a modern city of considerable 
size, in which there is a scene of prosperity everywhere. 


Over the past 8 years, the productive forces of the 
Shenzhen SEZ have been vigorously developed and a 
comparatively good environment for investment has 
been created gradually. With its comparatively perfect 
urban facilities, traffic and telecommunications are con- 
venient and water and electricity supply is sufficient in 
this city. The environment is clean, tidy, and beautiful, 
and social order is good. Through our efforts in the past 
8 years, an initial pattern of the export-oriented econ- 
omy has been established. At present, the city has more 
than 1,300 industrial enterprises, producing more than 
1,000 products. More than 50 percent of these products 
are sold in the international market. The export volume 
of the industrial products makes up 53.1 percent of the 
total industrial output value. Foreign trade and export 
have increased 137 times. In agriculture, a number of 
fresh and live products production bases have been 
established. Export of agricultural products and foreign 
exchange thus earned have reached a relatively high 
level. Now, the special zone is walking with firm steps to 
join the international division of work in economic 
affairs. The standard of living of the people in the SEZ 
has also been increased greatly. The income of the 
workers has increased by 270 percent. There has also 
been simultaneous development in science, education, 
culture, public health, sports, and other undertakings of 
the special zone. Shenzhen University, public libraries, 
gymnasiums, and other modern cultural facilities have 
been established one after another. Television stations, 
an agricultural science research center, hospitals, news- 
papers, and other cultural departments have also devel- 
oped from scratch and from small to large. While pro- 
moting material civilization, we have also achieved great 
successes in promoting spiritual civilization. The spirit 
of the special zone, which is characterized by “opening 
up new areas, blazing new trails, and dedicating one’s 
all” and which has been gradually formed in the con- 
struction and development of the SEZ, has been going 
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deeper and deeper into the people’s hearts. The people of 
the special zone have been working very hard to advance 
forward. New styles of civilization have been constantly 
emerging. 


The situation of economic development of the Shenzhen 
SEZ has been especially gratifying in these 2 years. 
Before 1985 were laying a foundation for the construc- 
tion of the special zone. Since 1986 we have entered a 
new period of developing the export-oriented economy. 
In the past 2 years or so, in accordance with the spirit of 
the national conference on special economic zones, the 
Shenzhen SEZ has laid emphasis on “increasing produc- 
tion levels and economic returns” and “enhancing inter- 
nal strength and tapping internal potentials.” It is bring- 
ing its economy onto the track of overall and steady 
development. Initial results were achieved at the begin- 
ning of 1986, and there was a better trend of develop- 
ment in 1987. The gross industrial output value reached 
5.76 billion yuan last year, which was an increase of 61.6 
percent over the previous year. Total foreign trade and 
export volume was $1.29 billion yuan, an increase of 
77.9 percent. Total retail volume of social commodities 
was 330 million yuan, up 14.7 percent. Financial income 
reached 1.13 billion yuan, up 20 percent. The all-mem- 
ber industrial labor productivity rose by 15.4 percent 
and reached 30,000 yuan; and more than 200 new 
products were developed, most of which have been put 
into production. The Shenzhen SEZ achieved a new 
development in various socioeconomic fields last year. 
The most outstanding achievements were: the invest- 
ment environment and the economic structure were both 
improved, the economic returns were increased, new 
progress was achieved in science and technology, and a 
new breakthrough was made in developing the export- 
oriented economy. A solid foundation has thus been laid 
for the long-term economic development in the future. 


Now, the following three objectives of struggle have been 
put forth in accordance with the spirit of the 13th CPC 
National Congress and in light of the new situation of 
our city’s economic development: |. The per capita GNP 
of the city will reach 5,300 yuan by 1990, of which the 
per capita GNP of the special zone will reach 8,300 yuan, 
reaching a comparatively well-off level; it will reach 
17,000 yuan by the year 2000, of which the per capita 
GNP of the special zone will reach 25,000 yuan, reaching 
the level of moderately developed countries. The city 
will take the lead in realizing the second and third of the 
three steps for economic construction proposed by Com- 
rade Zhao Ziyang in his report at the 13th CPC National 
Congress. 2. The Shenzhen SEZ will be built into an 
important base of our country for promoting foreign 
trade and earning foreign exchange through export. We 
will strive to make the per capita export volume reach 
$3,500 by the year 2000, which will be one of the highest 
in our country. 3. The Shenzhen SEZ will become one of 
the first areas to establish a new operation system 
according to international practice. A comparatively 
perfect market system will be established so that the 
special zone can become a pivot linking closely the 
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international and domestic markets and so that it can 
give better play to its role as an experimental area for 
structural reform. When the above-mentioned strategic 
targets are reached, modernization and internationaliza- 
tion will be realized in the construction of the special 
zone. This will also enable the requirements of the 
central authorities on the special zone to be basically 
fulfilled. The role of the special zone as a base for 
Opening up to the outside world and as a window will be 
brought into full play. 


Is it possible for the Shenzhen SEZ to realize the strategic 
targets for the economic developments by 1990 and 
2000? We can reply with full confidence that it is entirely 


possible. 


The 13th CPC National Congress further affirmed the 
long-term national policy of reform and opening up. Last 
year, the State Council announced the plan to establish 
Hainan Province and make it the largest special zone of 
the country. Later, it was announced that the whole of 
Guangdong Province will be opened to the outside 
world. This shows that China is taking firmer and 
quicker steps in opening up to the outside world. The 
long-term implementation and development of the pol- 
icies On Opening up and building special economic zones 
is the most reliable guarantee for the Shenzhen SEZ to 
realize the strategic targets for the year 2000. Moreover, 
since the theory on the initial stage of socialism and the 
strategy of developing the economy by three steps and 
“paying attention to economic returns, improving qual- 
ity, and achieving a harmonious development and steady 
growth” have been put forth by the 13th CPC National 
Congress, we can predict that with the deepening of 
reform of the economic structure and the development 
of reform of the political structure, our national econ- 
omy will be further brought onto the track of normal, 
steady, and harmonious development. This develop- 
ment will be full of vigor and vitality. This will become 
a powerful and important backing for the development 
of the SEZ on the path of internationalization. 


The development of the international economic situa- 
tion is also favorable for the Shenzhen SEZ in realizing 
the strategic targets for the year 2000. At present, many 
countries are carrying out economic readjustment, trying 
to overcome their own defects and speed up the pace of 
development. Although various problems exist and will 
continue to appear in the developed countries, it is quite 
possible that they can still maintain a low-rate growth in 
a considerably long period to come. The pace of chang- 
ing and transforming economic structure will also be 
accelerated, and they will continue to shift capital and 
labor-intensive industries to the developing countries 
and regions. Although most developing countries and 
regions are faced with many difficulties, those around 
the Pacific Ocean can yet be expected to maintain a 
relatively high growth rate. It can be expected that Hong 
Kong’s economy will continue to be stable and prosper- 
ous. On the other hand, the developed countries and 
regions around the Pacific Ocean will also carry out a 
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readjustment of their industrial structures and continue 
to shift their capital to the outside world. The 1990's will 
possibly be a period in which the economy will be 
promoted by technology and become highly prosperous. 
The trend of international economic development has 
made our country, especially our SEZs, confront a severe 
Challenge and has also provided us with a relatively good 
Opportunity to take part in the international division of 
work and a considerably favorable international eco- 
nomic environment. 


Under the present and future favorable internal and 
international economic situation, we will surely attain 
our goal. This will only happen provided we carry out 
firmly the policies and principles on reform and opening 
up, foster and develop continuously the spirit of the 
special zone, and strive greatly to promote reform of the 
economic and political structures; provided we promote 
continuouly our association with the hinterland and 
cooperation with Hong Kong, continue to make great 
efforts to improve the investment environment, 
strengthen management, and increase economic returns, 
and maintain the good trend of development on the 
existing basis so as to attract more capital from abroad 
and produce more new products for the international 
market; and provided we make great efforts to speed up 
the development of the export-oriented economy in the 
special zone. The future of the SEZ will surely be bright. 


‘Individual Economy’ Thrives in Chaoshan 
HK151340 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0302 GMT 14 Mar 88 


[Text] Chaoshan, 14 Mar (ZHONGGUO XINWEN 
SHE)—The area of Chaoshan [Chaozhou and Shantou] 
now has more than 238,000 “individual operators.” This 
means that about | in 40 people are engaged in individ- 
ual operations. This percentage is the highest among 
various areas of Guangdong. 


The individual economy has become an inseparable part 
of Chaoshan’s economic life. It affects almost all lines 
and trades, from catering, services, garments, transpor- 
tation, and medical treatment to exports of agricultural 
and sideline products. 


The pattern of Chaoshan’s individual economy has 
undergone some changes. 


Regarding composition, in the past few years Chaoshan’s 
individual industrial and commercial operators were 
mostly returned city workers in the countryside and 
people unable to find work with state enterprises. Now, 
however, lucrative income has attracted the attention of 
many people. With thinking updated, the idea of self- 
employment also being a kind of employment has grad- 
ually found increasing acceptance in people’s minds. 
Quite a large number of residents and peasants who have 
given up farming have joined in individual operations. 
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An obvious phenomenon is an increase in the number of 
people “changing jobs” and people seeking self-employ- 
ment while keeping open their original jobs with no pay. 


Regarding the economic mix, the individual economy in 
the first few years of its revival was dominated by 
small-scale catering and repairing operations. Now, this 
situation has changed. Individual operators have 
extended their tentacles to every part of the country. Not 
only that, but they have reached into Hong Kong, 
Macao, Southeast Asia, and even the European and 
American markets. A responsible person of the Shantou 
City Bureau of Industry and Commerce said: A number 
of individual operators as foreign exchange earners have 
appeared. According to statistics involving 41 externally 
oriented individual operators, their foreign exchange 
earnings last year reached HK$160 million. 


Begins Reform of Foreign Trade System 
HKI161539 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 14 Mar 88 


[Excerpts] Our region has begun to reform its foreign 
trade system. This reform has been characterized by a 
comprehensive promotion of the contracted foreign 
trade management responsibility system, the assumption 
of exclusive responsibility for profits and losses, the 
relaxation of restrictions on management, the integra- 
tion of industry and commerce, the promotion of the 
agency system, and adopting unified action toward our 
foreign counterparts. [passage omitted] 


The autonomous regional people’s government held a 
series of meetings and seminars recently to study this 
reform. 


In accordance with the gist of the State Council docu- 
ment on reforming the foreign trade system and the 
council’s strategic plan for economic development in 
coastal areas, the regional government has made the 
decision to speed up and deepen reform of the regional 
foreign trade system. The key to the promotion of this 
reform lies in promoting the contracted management 
responsibility system and the relaxation of restrictions. 


[passage omitted] 


From 12 to 13 March, the autonomous regional Com- 
mission of Foreign Economic Relations and Trade held 
a regional meeting in Nanning. The meeting discussed 
foreign economic relations and trade. It also commended 
progressives in this regard. [passage omitted] 


The regional meeting called for carrying out the follow- 
ing top priority tasks. 


First, we must pay close attention to the purchase of 
large-volume export commodities and to the production 
arrangements made in this regard. Next, we must dove- 
tail relations with relevant regional companies and port 
companies to ensure the conclusion of business with our 
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foreign counterparts. We must guard against discrepan- 
cies in work during the process of new systems replacing 
old ones in order to avoid missing opportunities and 
affecting adversely fulfillment of this year’s tasks. 


All foreign trade companies and port companies in our 
autonomous region must promote business exchange 
conscientiously in accordance with new conditions 
emerging in the reform of our foreign trade system. They 
must provide various services for contractors, and turn 
their companies into multiple-business, conglomerate, 
multifunctional, and international enterprises. We must 
devote much of time and energy to processing success- 
fully materials supplied by foreign businessmen, assem- 
bling parts supplied by foreign clients, and processing 
imported materials. It is imperative to continue carrying 
Out existing agreements regarding the existing export 
production bases. It is also imperative to consolidate and 
develop such bases. [passage omitted] 


Hainan’s Achievements, Deficiencies Viewed 
HK170721 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 0946 GMT 13 Mar 88 


[Article by Ye Long (2814 7127): “Achievements and 
Shortcomings During the 6 Months of Preparations for 
Establishing Hainan Province’’] 


[Text] Preparations for establishing Hainan Province 
have now been underway for half a year. People outside 
the island are extremely concerned and expectant over 
the growth of this unborn child. 


Since the Preparatory Group for the Establishment of 
Hainan Province was set up last October, various laws 
and regulations on land management, preferential treat- 
ment for foreign investors, and so on Lave been formu- 
lated; a survey of the province’s resources also has been 
completed basically, and an economic development plan 
and urban construction plans have been formulated; 
provincial-level leadership organs have been set up and 
their leadership groups have been assigned initially. All 
this has created conditions for the establishment of 
Hainan Province as China’s largest special economic 
zone. 


In the fields of improving the infrastrucure and the 
investment climate, there has been relatively big 
progress in the construction of highways, ports, airports, 
and telecommunications facilities. The grade-2 eastern 
main road has been completed, and air routes are now in 
operation between Haikou and Hong Kong, Beijing, 
Singapore, and Bangkok. These achievements have 
improved greatly communications inside and outside 
the island. There has been a marked increase in the 
number of hotels. The management rights of eight enter- 
prises Originally subordinate to the central or the Guang- 
dong authorities have been delegated or handed over to 
Hainan. The island’s foreign exchange income in Janu- 
ary this year showed a rise of nearly 800 percent com- 
pared with January last year, and was equivalent to the 


REGIONAL AFFAIRS 


total foreign exchange income for 1986. Many enter- 
prises have established ties with various provinces. 
Export commodity production bases have been set up; 
the processing of imported raw materials has been devel- 
oped actively; and many products are now on sale in the 
international market. 


At the same time, talented people from all parts of the 
country have poured into Hainan in large numbers. 
Many have come seeking investment opportunities. This 
is extremely beneficial for Hainan, which needs talent 
and investment urgently. 


However, it cannot be denied that many problems have also 
cropped up in establishing Hainan Province. The first is that 
many specific policies have yet to be announced, and 
foreign businessmen are hesitant and reluctant to advance. 
Many come to view and survey the island, but not many 
hold talks and sign contracts, and still fewer actually invest. 
Second, the vast influx of talented people appears on the 
surface to be a grand and spectacular thing. In fact, very few 
are actually accepted. Many job-seekers are waiting around 
in Haikou, causing many social problems. Third, there has 
still been no easing of the energy shortage. Haikou is short of 
power. The failure of the Haikou thermal power plant to 
start generating on schedule has affected the confidence of 
foreign investors as well as econor - operations and peo- 
ple’s daily life. Fourth, there is a shortage of materials, and 
prices have soared. Prices in Haikou rose by as much as 18 
percent last year. Citizens say that they are suffering and not 
benefiting from the establishment of Hainan Province. 
Fifth, in job assignments, the local people maintain that 
they suffer discrimination, and many of them feel aggrieved. 
Apart from this, social order is bad. Cadres seize the chance 
of the disbandment of organs to openly share out public 
funds. There are also occurrences of disguised collective 
corruption, and so on. 


It is always hard to start a project. If these problems are 
not promptly resolved, they will affect the progress of 
Hainan’s development. People can only hope that the 
rulers will deal with them skillfully. 


Economist on Proposed ‘Hainan Pattern’ 
HK161507 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0501 GMT 12 Mar 88 


‘er Xu Hong 


[By ZHONGGUO XINWEN SHF 
42) on the 


(1776 2126): “Liu Guoguang (0491 9 
‘Hainan Pattern””} 


[Text] Beijing, 12 Mar (ZHONGGUO XINWEN 
SHE)—The “Report on Research on the Strategy for the 
Economic Development of Hainan,”’ worked out by the 
Chinese Academy of Social Sciences, has been submitted 
to the State Council. This great blueprint for developing 
and building the island, comprising 200,000 characters, 
sketches out a “Hainan pattern,” which is markedly 
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different from those of the interior, the coastal open 
cities, and the special economic zones. In Search of 
None-Too-conventional “Weapons” [subhead] 


In answering the question why should the Chinese Acad- 
emy of Social Sciences propose the “Hainan pattern,” its 
director, Liu Guoguang, said: “‘A low starting point and 
very high requirements for its goal is the most conspic- 
uous contradiction in Hainan’s development. We cannot 
expect conventional measures to create wonders as a 
solution to this contradiction, but must seek supereffec- 
tive means to realize a none-too-conventional goal. Only 
then will it be possible to rapidly bridge the gap.” 


Entrusted by the leading members of the preparatory 
committee for establishing Hainan Province, Liu Guo- 
guang headed a team of 13 experts going deep into the 
island to look for these none-too-conventional “weap- 
ons.” They spent 6 days and nights on their work and 
came to a unanimous conclusion: Hainan must rely on 
special policies and a brand-new structure for its takeoff 


Three Strategic “Angles” [subhead] 


As an expert in research on economic strategies, Liu 
Guoguang has presided over research on such topics as 
the strategy for China’s economic and social develop- 
ment and the strategy for economic development of the 
Shenzhen special economic zone. He believes that the 
difference between the “Hainan pattern” and other 
previous patterns lies in its three strategic “angles”: A 
new economic structure, a small government, and a large 
society, with the whole shifting onto a new track. 


He described the basic setup of the new economic 
structure as follows: An ownership structure character- 
ized by plural’ m will be set up, without stressing any 
type of owners:. ) as the main body; state-owned enter- 
prises, cooperative enterprises, enterprises with foreign 
investment, individually operated economic undertak- 
ings, and the private economic sector will compete with 
each other on an equal basis, based on the principle of 
the survival of the fittest. He said explicitly: We will see 
a marked drop in the proportion of state-owned enter- 
prises. These will be restricted to the infrastructure and a 
ver “w large and medium-sized enterprises that have a 
beu.ing on the national plan and people’s living. Other 
medium and small-sized enterprises will change their 
State-owned nature in various ways such as auctioning 
and selling stocks, including inviting bids from foreign 
businessmen and selling them stocks. 


Liu Guoguang stressed: The clear characteristics of the 
“Hainan pattern” in economy will be a greater degree of 
market-directed economy and internationalization. 


A Small Government; a Large Society [subhead] 
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The design by the expert team for Hainan’s political 
structure is: “A small government, and a large society,” 
that is, enlarging its social functions while narrowing its 
government functions. 


Liu Guoguang said: In our conception, Hainan’s govern- 
ment organs may be regulated and reduced from the 
existing over 70 departments, bureaus, commissions, 
and offices to about 20 departments in four systems. 
These systems are: political security, social service, eco- 
nomic development organization, and economic coordi- 
nation and supervision system. A large number of eco- 
nomic and social functions will be transferred to 
enterprises, the market, and other social organizations. 
The government will take over only those undertakings 
beyond the capabilities of society and individuals. 


On the other hand, it is necessary to r~build and make 
perfect and complete the “large soc.c’» ” It is also 
necessary to acknowledge the decisionmaking power and 
independence of enterprises, to support the growth of 
business undertakings of various categories, to organize 
all kinds of academic societies and associations to guar- 
antee institutions, and to give full play to the roles of all 
social organizations in taking the initiative in their own 
hands, in autonomy, and in self-administration. 


Shifting the Whole Onto a New Track Once and for All 
[subhead] 


A very important strategic concept in the “Hainan 
pattern” is the shift of the whole onto a new track. Liu 
Guoguang provided the following explanation: From the 
very beginning in building the province, it is necessary to 
adopt the new system in its entirety. It is also necessary 
to do our best to avoid the overlapping of dual struc- 
tures, as has emerged in the interior. Although the new 
structure is still in embryo, an incomplete and imperfect 
primary new structure is still much better than the 
situation in which a new structure and an old structure 
are to be kept in a stalemate for a very long period. Of 
course, the shift of the whole to a new track involves a 
prerequisite. That prerequisite is full preparation, 
including the formulation of a “basic law,” special 
policies, planning, shaping into a series, designing a 
full-range new structure, and corresponding measures for 
shifting onto the new track. In addition, it should also 
include the training of cadres and the importing of 
qualified people. 


In conclusion, this famous economist said: The concept, 
with its strategic angles, of the “Hainan pattern” 
involves ownership, market-directed economy, govern- 
ment macrocontrol, and reform measures. All of these 
are the nucleus and focus that condition reform in the 
interior at present. This concept is a breakthrough in 
Chinese theoretical circles in the long process proceeding 
from the easy to the difficult. 
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Liu Guoguang and his expert team have pinned their 
hopes on Hainan. They hope that this treasure island will 
become an experimental site in applying this break- 
through to comparatively thorough reform. 


Hainan Meeting on Building Two Civilizations 
HK161301 Haikou Hainan Island Service 
in Mandarin 1100 GMT 14 Mar 88 


{Excerpts} An on the spot meeting held by the Guangz- 
hou Military Region to exchange experiences in the 
Army-civilian-militia joint building of the two civiliza- 
tions opened yesterday morning in Haikou City. [pas- 
sage Omitted] 


Attending the opening ceremony were Gu Shanging, 
deputy political commissar of the Guangzhou Military 
Region, Sun Zhicheng, deputy director of the Political 
Department of the Guangzhou Military Region, Wang 
Keqing, deputy director of the Mass Work Department 
under the PLA General Political Department, Liang 
Xiang, deputy secretary of the Hainan Committee for 
Establishing Hainan Province; Yao Wenxu, deputy sec- 
retary of the Hainan Committee for Establishing Hainan 
Province and first secretary of the Hainan Military 
District; (Cao Wenhua), deputy head of the preparatory 
group for establishing the Hainan Provincial People’s 
Congress; Pang Weiqiang and Liu Guinan, commander 
and political commissar of the Hainan Military District. 
A number of other leading comrades from party, govern- 
ment, and military organizations also attended. 


Sun Zhicheng delivered the opening speech. [passage 
omitted] 


In his speech at yesterday’s opening ceremony, Yao 
Wenxu said: Hainan District’s economic combines with 
militiamen and militiawomen as their key members now 
number nearly 20,000. And, the number of specialized 
militia households in the district now exceeds 28,000. 
Nearly 100,000 militiamen and militiawomen in Hainan 
are engaged in industrial and sideline production. They 
have established more than 13,700 enterprises, with a 
total annual output value exceeding 300 million yuan. 


It is estimated that the on the spot meeting held by the 
Guangzhou Military Region will last 6 days. 


Henan Meeting Stresses Family Planning 
HK170249 Zhengzhou Henan Provincial Service 


in Mandarin 2300 GMT 16 Mar 88 


[Excerpts] Vice Governor Yu Youxian spoke at a recent 
provincial conference on family planning work and 
meeting of Family Planning Association directors. He 
said that it is imperative to carry out reforms in famnily 
planning work in view of current conditions in the 
province. Putting into effect at each level the system of 
responsibility for targets to be met is an important way 
and effective measure for fundamentally changing the 
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passive situation in family planning work. The provin- 
cial government has decided to institute this responsibil- 
ity system in family planning throughout the province 
this year in accordance with natural and economic laws. 


He stressed in his speech that the province’s current 
population situation is extremely rigorous. Excessively 
fast population growth has already retarded the growth 
of economic construction. He said: We are again stress- 
ing that three things are unchanged: |) Family planning 
as a basic national strategy; 2) the basic policy that a 
couple should have only one child; 3) the target for the 
nation’s population to be controlled at around the 1.2 
billion mark by the end «/ the century. Hence, the 
leaders of government at «ii ‘evels must strengthen 
leadership and do a good }." «« implementing family 
planning policies centered on ihe responsibility system 
for targets to be met. [passage omitted] 


As commissioned by the provincial party committee, 
Han Jingcao, vice chairman of the provincial Advisory 
Commission and director of the provincial Family Plan- 
ning Association, delivered a summation at the conclu- 
sion of the meeting. He said that Henan is now in a peak 
birth cycle. A big rise in the population in the past 2 
years. This rise follows a decline. We have exceeded the 
average national increase. Our work performance has a 
direct impact on fulfilling the national strategic target. 
Hence, party committees and government at all levels 
must strengthen leadership. They should not lose any 
time in launching a spring upsurge of family planning. 
[passage omitted] 


Henan Leader Discusses Party Style Issues 
HK170223 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 16 Mar 88 


[Excerpts] Yao Minxue, deputy secretary of the provin- 
cial party committee, delivered a report on questions of 


party style at the provincial propaganda work conference 
on 16 March. The participants welcomed this report. 


Yao Minxue said: Ours is the ruling “arty. Whether it 
can withstand the tests of holding pow and reforms is 
an extremely important issue in party building in the 
new period. It is also a new topic to be resolved by the 
propaganda front. 


Yao said: At present there are two diametrically opposed 
views on party style. One view holds that party style is 
awful, and blame this on reforms and the open policy. 
The other view is that party style is excellent and there 
are no problems in it at all. Both these views cre 
one-sided and metaphysical. Generally speaking, party 
organizations at all levels are able to withstand the test of 
holding power, and the party members serve the people 
loyally. The party’s spirit of seeking truth from facts has 
been given scope. The democratic atmopshere has thick- 
ened, and zeal for reform and opening up has been 
boosted. This is the main current of party style. 
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However, we cannot deny that unhealthy trends also 
exist in the party. A few party members interfere in 
reform and opening up and damage the party’s reputa- 
tion and image. They do this by abusing their powers, 
practicing bureaucratism, and seeking special privileges. 
We must attach great importance to these problems and 
seriously resolve them. In this way, we can build the 
party well and are qualified to speak of governing the 
party with strictness. 


Comrade Yao Minxue cited manifestations of unhealthy 
trends in the party and analyzed their causes. He stressed 
that leaders at all levels must take the lead in straighten- 
ing Out party style and governing the party with strict- 
ness. We must purge rotten elements from the party 
resolutely in accordance with the 13th party congress 


spirit. [passage omitted] 


Comrade Yao Minxue said that building good party style 
is a glorious and important task of the propaganda front 
and is also its unshirkable responsibility. Since the 3d 
Plenary Session of the | 1th CPC Central Committee, the 
conmrades on the propaganda front in Henan have 
implemented the party line, principles, and policies 
resolutely, adhered to the four cardinal principles, and 
opposed bourgeois liberalization resolutely. They have 
scored success in their work. He expressed the hope that 
the comrades on the propaganda front will study seri- 
ously and implement the spirit of the 13th party con- 
gress, hold firm to one core and two basic points, 
strengthen political leadership, and put reforms in com- 
mand of the overall situation. They should further eman- 
cipate their minds, brace their spirits, and work in 
concert to do still better in propaganda work. 


Hubei Official on Contract Bidding Amon, !’lants 
OW 161242 Beijing XINHUA in English 1211 (;MT 
16 Mar 88 


[Texi} Wuhan, March 16 (XINHUA)—Factory directors 
will lose their posts if they don’t bid for contracting out 
their plants or fail in the competition, said an official 
from the provincial government of Hubei today. 


In the past, directors were usually shifted to other plants 
or kept their posts even if they failed to do their job well. 


““Now we have no other choice but to compete,” said a 
director of a state-owned factory in Honghu City. 


He was one of the many directors who bid for a contract 
at the end of last year. 


If he failed in the competition, he would become an 
ordinary worker in his plant. 


“This has changed the ideas of most Chinese factory 
managers. They no longer feel that it is just a shift of 
— if they fail to win in the competition,” said the 
official. 
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Over 90 percent of the plants and enterprises in this 
province practise contract management, and the direc- 
tors for 15 percent of them were chosen through public 
bidding, the official added. 


Southwest Region 


Guizhou Governor Discusses ‘Three Unafraids’ 
HK161523 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0659 GMT 15 Mar 88 


(Report: “Guizhou Governor Wang Chaowen on the 
‘Three Unafraids””] 


[Text] Guiyang, 15 Mar (ZHONGGUO XINWEN 
SHE)}—Guizhou Governor Wang Chaowen talked 
recently about how to further emancipate the mind. He 
said that if we want to formulate policies that conform to 
Guizhou’s realities and the principles of relaxing and 
enlivening, we should have “three unafraids” in our 
minds: First, we should not be afraid of people saying 
that “these policies do not conform with the central 
authorities. Second, we should not be afraid of people 
saying that "these policies possess a capitalist nature, not 
a socialist nature.“ And third, we should not be afraid 
that relaxation of policies will affect the whole country. 


Wang Chaowen said this at the first plenary session of 
the new Guizhou government. He said that whether in 
implementing reform measures or in stipulating specific 
policies, if they conform to Guizhou’s realities and are 
advantageous to developing productive forces, they are 
in accord with the central authorities to the greatest 
extent. It will not cause any problem even if they do not 
conform completely to a stipulation of a department at 
the upper level, or even if they are criticized by name. If 
policies formulated by the provincial government in 
accordance with the central spirit do not conform to 
some clauses stipulated by the upper level departments 
concerned, various departments and governments at 
various levels should carry out resolutely the policies 
stipulated by the provincial government. If mistakes are 
made thereby, the provincial government will bear the 


responsibility. 


Wang Chaowen encouraged the development of cooper- 
ative economy, private economy, and individual house- 
hold economy. He said that these are not capitalist 
developments, but beneficial supplements to socialist 
planned commodity economy. He said that they are 
permitted by the initial stage of socialism policy. 


Wang Chaowen pointed put that the Guizhou economy 
contributes only some | percent to the entire Chinese 
economy. Even if there are mistakes in the reform, they 
will not affect the whole country. It is believed that 
serious mistakes will not be committed, but slight errors 
are inevitable. Slight errors should be allowed and seri- 
ovs mistakes should be allowed to be corrected. 
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Wang Chaowen considered that only when we have 
“three unafraids” in our minds and proceed from Guiz- 
hou’s realities can more realistic and flexible policies be 
formulated and can the economy can be full of vigor. 


Guizhou Eradicating Illiteracy Among Peasants 
OW162355 Beijing XINHUA in English 0804 GMT 
16 Mar 88 


[Text] Guiyang, March 16 (XINHUA)—lIn southwest 
China’s Guizhou Province 42 counties—or nearly half of 
the total—have succeeded in wiping out illiteracy, XIN- 
HUA learned today. 


Statist’ show that the number of illiterates ranging in 
age from i 2 to 40 in the counties have decreased from 61 
percent in 1980 to 24.59 percent at present. 


Since 1980, when the province launched a campaign to 
wipe out illiteracy, special schools have been established 
and about 700,000 people in the province have learned 
to read and write. 


XINHUA Reporters View 5 March Lhasa Riot 
OW 162216 Beijing XINHUA Domestic Service 
in Chinese 1305 GMT 16 Mar 88 


(“The Will of the People: Sidelights on the 5 March Riot 
in Lhasa;” by XINHUA reporters Wang Qingchun and 
Yang Zhen] 


[Text] Lhasa, 16 Mar (XINHUA)—The disturbance cre- 
ated by a few splittists on 5 March in Lhasa has b=come 
a matter of the past. Bajiao Street in the downtown area 
is again bustling, attracting from all sides devout reli- 
gious worshippers and peddlers of various nationalities. 
However, the popular feeling expressed by the general 
Tibetan masses at the time of the disturbance created by 
the rampant rioters is something that cannot be forgot- 
ten. 


Protect Armed Police at the Risk of Danger [subhead] 


At approximately 1000 on 5 March, rocks were thrown 
and thick smoke rose in the air around Jokhang Temple 
as rioters rampantly created a disturbance. A Tibetan 
couple living in a small lane on the eastern side of the 
temple looked out through the window and saw the 
dangerous condition of over a dozen Armed Police 
fighters surrounded and attacked by rioters with clubs 
and rocks and were retreating to the door of their house. 
Seeing this, Zha-Xi-Zhuo-Ma, the wife, opened the door 
quickly, pulled the fighters into the house, and then 
closed the door. 


The rioters rushed to Zha-Xi-Zhuo-Ma’s house. They 
used rocks to pound on the door and window and 
shouted: “‘Let them out quickly, or we will burn your 
house!” Ou Luo, the husband, told the fighters: “Don’t 
be afraid. As long as we are here, you will be protected!” 
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Zha-Xi-Zhuo-Ma helped an injured fighter to a room 
and let him sit on a cushion. Then she tore off a piece of 
cloth and began to bind his injured leg. 


At this time, the rioters stepped up their attack with 
rocks. Fearing that the rioters might storm in, Ou Luo 
led the fighters to the rear of the house, where he opened 
the window to the roof. All the Armed Police fighters, 
except two who were injured, climbed to the roof 
through this window and thus escaped danger. The 
couple provided boiled water and crackers to the two 
injured fighters. Two hours later, some Armed Police 
members, sent by the unit concerned, carried them away. 


After the incident, Ou Luo said to a visiting reporter: 
“The Communist Party and the government has taken 
care of us and we have received their solicitude for 
dozens of years. How could we remain indifferent when 
they needed us to do something?”’ The couple were poor 
peasants before liberation. They became workers in 
1958. Now, both have retired, and they recieve 380 yuan 
per month as their pension. 


Stay Your Hands, Rioters! [subhead] 


At the time of disturbance on that day, an Armed Police 
fighter helped a lama injured on the head to leave the 
scene near the Jibenggan Police Station, northwest of 
Jokhang Temple. While aiding the lama the fighter was 
attacked by rioters with rocks. The Armed Police fighter 
went quickly into the police station. But, the rioters 
entered the courtyard where the police station was locat- 
ed. They threw rocks at the office on the second floor of 
the police station and attempted to go upstairs. At that 
time, only three people were in the office. Seeing this, 
other people living in the same courtyard came out and 
stopped the rioters. They said: “You .annot behave 
unruly here!” Then the residents, together with the 
public security police, drove the rioters out of the court- 
yard. 


On Linkuo Road, north of Jokhang Temple, a Han 
woman at a shooting gallery was busy attending to her 
patrons when several rioters arrived. The rioters took 
over the air guns to shoot recklessly and even pointed the 
guns at the woman’s head, trying to frighten her away. 
Some people who were turning prayer wheels came to the 
scene and surrounded the rioters, warning that they 
should not act recklessly and make trouble. Seeing this, 
the rioters had no choice but to slip away. 


The Reopening of a Clinic [subhead] 


On the night the disburbance had occurred, a clinic on 
Beijing East Road owned by Li Xiapgui and his wife 
from Sichuan Province was robbed by rioters. Dr Li and 
his wife escaped from a hole they made in a plywood wall 
of the clinic. The rioters robbed or smashed the daily 
necessities they found in the clinic. They threw the 
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pharmaceuticals and pharmaceutical cupboard on the 
street and set them afire. Seeing such a scene, an old 
Tibetan man was so distressed that he cried. 


Four years ago, Dr Li Xiaogui came to Lhasa and opened 
this private clinic. Because of his wholehearted service to 
the patients, he was well liked by the Tibetan masses. An 
ailing Tibetan granny who is over 60 often comes to this 
clinic to buy medicines. Dr Li, who knows that she is 
leading a rather hard life, has never taken her money. On 
learning that Dr Li’s clinic was robbed and smashed by 
rioters, this granny sent 10 jin of rice to Dr Li. Ci-Ren- 
Cuo-Mo, a female Tibetan accountant working for the 
No | Automotive Team of the Lhasa Transport Corpo- 
ration, learned from television that Dr Li’s clinic was 
smashed. She called on Dr Li and gave him 100 yuan as 
a token of her regard. 


After several days of restoration efforts made by Dr Li 
and his wife, their clinic has now reopened. We have 
seen quite a number of people come to get medical 
treatment. 


Tibet Intellectuals Struggle Against Rioters 
HK170157 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 16 Mar 88 


{Excerpts] The injuries inflicted on the Armed Police 
fighters have aroused great anger among a number of 
high-grade intellectuals in Tibet. On the morning of 16 
March, a number of well-known experts and scholars 
from the regional academy of social science visited some 
injured Armed Police fighters in the public security 
hospital. They pointed out vehemently: The handful of 
rioters are traitors not only to their religion but also to 
the Tibetan people. We must further promote the strug- 
gle on the ideological and theoretical front and promote 
mutual coordination between the two fronts of civil and 
armed struggle, to ensure that this handful of rioters have 
no place to hide. 


(Duoga Luosang Shilie), honorary president of the 
regional academy of social science and a professor in 
Tibet University, said when viewing the injured Armed 
Police fighters: I cannot stop feeling angry about this. My 
speciality is Tibetan studies, and I have full right to 
speak on the history of Tibet. Tibet has been Chinese 
territory since the time of the Yuan Dynasty. This is an 
immutable historical fact. However, a handful of sepa- 
ratists, heedless of repeated education and saving by the 
party and the people’s government, again launched a riot 
on the last day of the Great Summons. They injured and 
killed public security cadres and policemen who were 
keeping order. This is intolerable. 


He said: That so many Armed Police fighters have been 
injured shows that they are models in strictly implement- 
ing party policy and upholding nationality solidarity. We 
should learn from them. [passage omitted] 


REGIONAL AFFAIRS 


(Huang Wenhan), vice president of the regional academy 
of social science and a well-known expert in religious 
studies, said to the Armed Police fighters: You are 
armed, and we are civilians. We should coordinate with 
each other in fighting together the struggle against the 
riots. Tomorrow, we will sign a research contract with 
the units concerned for completely exposing and criticiz- 
ing the historical root and social cause of the handful of 
separatists, to fully reveal them to the light of day. This 
will be practical action to express our gratitude for your 
sacrifices. [passage omitted] 


North Region 


Beijing To Emphasize Environmental Protection 
OW 170602 Beijing XINHUA in English 1346 GMT 
16 Mar 88 


[Text] Beijing, March 16 (XINHUA)—Beijing will take 
the protection of drinking water resources, and the 
prevention and control of air pollution as its major tasks 
for 1988's environmentzi protection policy. 


The municipal government has decided on 10 projects 
for the city’s environmental protection. They include: 


- Comprehensive tackling of environmental problems 
around five stadiums built for the 1990 Asian Games. 


- Strict monitoring of the Miyun and Huairou Reser- 
voirs, and the Jingmi and Yongding diversion canals. 


- Control of groundwater resources pollution under 
waterworks. 


- Tackling pollution problems of 52 factories and work- 
shops, and moving eight factories and workshops outside 
the city. 


- Planting one million trees. 


- Protecting the agricultural ecological environment and 
forbiddin the setting up of township and village enter- 
prises that create pollution. 


Decides To Regulate Bicycle Traffic 
OW170612 Beijing XINHUA in English 1311 GMT 
16 Mar 88 


[Text] Beijing, March 16 (XINHUA)—The Beijing 
municipal government has decided to concentrate on 
regulating bicycle traffic this year. 


The Chinese capital, with a population of 9.8 million, 
has a total of 6.7 million bicycles. Last year traffic 
accidents resulted in the deaths of 169 cyclists and 
injuries to 1,447, according to police sources. 
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Police said cyclists were involved in more than 70 
percent of last year’s fatal traffic accidents and nine 
cyclists were killed in traffic accidents in Beijing in the 
first half of March this year, bringing the death toll on 
the roads to 22 in the period. 


Police will deal strictly with those cyclists who carry 
passengers or oversized loads, turn abruptly and join 
hands with other cyclists. Bike-riders are also required to 
carry licence books with them. 


Hebei Factory Director To Keep Invention Award 
OW 170345 Beijing XINHUA in English 0735 GMT 
16 Mar 88 


[Text] Beijing, March 16 (XINHUA)—Zhang Xingrang, 
inventor of the “full-load operation” method in enter- 
prise management, has declared he will keep the 10,000 
yuan (2,700 U.S. dollars) reward he earned for his idea. 


The press in this Chinese capital today hailed him as a 
pioneer in breaking with the old practice of “eating from 
the same big pot” and combating egalitarianism in 
distribution of rewards. 


“I earned the reward with my labor. I am entitled to keep 
the money in line with the principle of distribution 
according to work,” said the director of the Shijiazhuang 
No. | Plastic Factory. 


He said he had been bothered by dozens of letters 
requesting his “support.” And for a long period he 
hesitated to take the prize awarded by the Hebei provin- 
cial government. 


When the press published accounts of his plight, many 
people supported him by saying that his method has 
brought benefit to the state, factories, and workers, and 
that he should keep the reward he had earned. 


Adopted in the plant since 1985, his metho“ *° “- -igned 
to make good use of labor, financial resour: chines, 
and materials so as to achieve maximum . acy. 


His method has won praise from state leaders and is now 
being popularized nationwide. 


Strives To Aid Foreign Investors 
OW 170017 Beijing XINHUA in English 0630 GMT 
16 Mar 88 


[Text] Beijing, March 16 (XINHUA)—Tianjin, one of Chi- 
na’s largest industrial centers, has been pioneering nation- 
wide efforts to create a satisfactory environment for foreign 
investors, reported today’s “CHINA DAILY”. 


Foreign investors there can recoup 24 percent of their 
investment annually for the first 4 years, and a similar 
percentage of profits starting from the fifth year, city 
government officials said. 


REGIONAL AFFAIRS 


Tianjin’s Vice Mayor Li Changxing said that his govern- 
ment actively assists foreign funded enterprises at the 
primary stage by giving loans and raw materials which 
are in short supply on the domestic market and by 
exchanging foreign money and renminbi (Chinese cur- 
rency) in order to achieve good economic results. 


Tianjin last year set up a service center to help foreign 
funded enterprises employ the personnel they needed. it 
plans to issue new regulations regarding personnel adver- 
tisements for those firms. 


The municipal government is also involved in providing 

convenient communication services and power supplies 

to the firms. Although Tianjin lacks sufficient electricity, 

: has tried its best to satisfy the energy needs of these 
irms. 


A 200,000-kilowatt generator will go into operation 
soon, and another power plant is ready to start an 
innovative project, which when completed, will provide 
970,000 kilowatts of new generating capacity, said the 
paper. 


Tianjin has also set up a materials supply center to 
guarantee enough raw materials. An administrative ser- 
vice center, consisting of members from all revelant 
government departments, was set up to offer informa- 
tion and problem-solving services. 


To help the foreign investors learn more about China 
and its policies, the municipal government often holds 
seminars to review the latest developments, Li said. 


At t 1e seminars, government officials listen to the com- 
plainis of the foreign investors and many of their prob- 
lems are solved instantly, he said. 


So far, Tianjin has contracted to set up 230 enterprises 
with foreign investment, 135 of which have already been 
put into operation. Their total export value hit 40 
million U.S. dollars last year, the paper said. 


Northwest Region 


Xinjiang Secretary on Building Materials Industry 
HK161337 Urumgdi Xinjiang Regional Service 
in Mandarin 1230 GMT 14 Mar 88 


[Excerpts] Song Hanliany, secretary of the autonomous 
regional party committee, made five demands recently 
on speeding up the development of our region’s building 
materials industry. 


First, in close connection with the actual conditions of 
our region’s building materials industry, we must formu- 
late relevant concrete measures. In deciding on the 
orientation and focal points regarding the development 
of our building materials industry, we must treat this 
development as a part of our overall economic develop- 
ment. [passage omitted] 
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Second, in developing our building materials industry, from 
now on we must put emphasis on those new types of 
building materials and nonmetallic minerals that are needed 
by consumers at home and abroad, and that call for less 
investment but yield faster results. [passage omitted] 


Third, we must continue to implement the policy on 
having all parties concerned promote the building mate- 
rials industry. [passage omitted] 


REGIO?MNAL AFFAIRS 


Fourth, we must readjust the pattern of building mate- 
rials enterprises gradually as well as the product mix and 
technical makeup of our building materials industry. 


[passage omitted] 


Fifth, our building materials industry must actively 
popularize various management responsibility systems. 


[passage omitted] 
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Senior Taiwan Representatives Fight Retirement 
HK171115 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0802 GMT 16 Mar 88 


[Article by Kai Wen (0418 2429): “Will the Senior 
People’s Representatives Remain in Office or Quit?—a 
Headache of the Taiwan Authorities”) 


[Text] Recently, many people in various circles in Tai- 
wan have been involved in heated discussions on the 
issue of the retirement of “senior people’s representa- 
tives.” These old representatives are reluctant to quit, 
and this has not only obstructed the KMT’s [Kuomin- 
tang] plan to “replenish the central people’s representa- 
tive bodies,” but has also become the focus of opposition 
attacks. 


Chiang Ching-kuo, former KMT chairman, put forth the 
task of “replenishing the central people’s representative 
bodies” and took this as one of the six major political 
reform projects. 


Since the KMT government moved to Taiwan, more 
than 1,000 people’s representatives in the three people’s 
representative bodies—the National Assembly, the Leg- 
islative Yuan, and the Control Yuan—have not been 
reelected. Many of them became de facto lifelong repre- 
sentatives and are in their seventies or eighties. More 
than 100 senile representatives were confined to sick- 
beds, which has greatly reduced the functional capacity 
of these organizations. Public opinion has more and 
more strongly demi nded the reelection of representa- 
tives in these bodies In recent years, the opposition in 
Taiwan has many times come into conflict with the 
authorities on this issue. Last year, the Legislative Yuan 
was full of a sharply antagonist atmosphere on the issue 
of reelecting people’s representatives. 


The opposition demanded all-around reelections. But 
the authorities, after weighing the advantages and disad- 
vantages, passed the scheme for “replenishing the central 
people’s representative bodies” submitted by the 12- 
member group at a meeting of the KMT Central Stand- 
ing Committee on 3 February this year. This scheme 
includes four main points: First, electing a large number 
of new representatives into the central people’s represen- 
tative bodies; second, formulating a law on the auto- 
matic retirement of senior representatives; third, 
rescinding the vacancy-filling system of the National 
Assembly; and fourth, removing the quotas for represen- 
tatives from the mainland. As for the retirement of 
senior representatives, because many of them are already 
elderly, they are encouraged to retire voluntarily; those 
who have been confined to sickbed for a long time or 
have emigrated to foreign countries are considered to 
have retired voluntarily. 


Public opinion in Taiwan holds that it is a compromise 
measure. People feel that the authorities tried to appease 
the “senior people’s representatives” and induce them to 
retire. However, the measure was still firmly rejected by 
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these representatives. Many of them regard themselves 
as the symbol of the “constitutional system” and they 
criticized that the new scheme lacked ‘constitutional 
foundation” and negated their contributions They 
refused to retire. in view of this situation, Li Huan, 
secretary general of the KMT Central Committee, per- 
sonally attended a meeting of the National Assembly on 
6 February to explain the scheme for “replenishing the 
central people’s representative bodies.’’ However, at that 
meeting, the senior representatives still expressed unwill- 
ingness to accept the retirement advice of the KMT. 


Some Taiwan newspapers pointed out that the senior 
representatives have become a major burden for the 
KMT. The more stubbornly they refuse to retire, the 
greater the pressure the KMT will face inside and outside 
the party. If the scheme for advising the senior represen- 
tatives to retire cannot be implemented smoothly, it will 
not be possible for Taiwan to ensure the normal opera- 
tion of democratic politics, and the representative bodies 
will not be able to express fully the will of the people. If 
the deadlock remains unresolved for a long time, Tai- 
wan’s political situation will be adversely affected. 


Minister on Protection for Taiwan Visitors 
OW170815 Beijing XINHUA Domestic Service 
in Chinese 0228 GMT 16 Mar 88 


[Text] Beijing, 16 Mar (XINHUA)—Recently, some 
visiting Taiwan compatriots have asked: “Will the gov- 
ernment investigate those people who have committed 
crimes on the mainland? Is the safety of Taiwan compa- 
triots visiting the mainland guaranteed?” In an inter- 
view, this reporter asked Public Security Minister Wang 
Fang the above questions. 


Answering the question on the safety of Taiwan compa- 
triots during mainland visits, Wang Fang said: “Since 
the 3d Plenary Session of the 11th CPC Central Com- 
mittee, a political situation characterized by stability and 
unity has consolidated and developed on the mainland. 
Public security has been, generally speaking, rather sta- 
ble. At present, crime rates on the mainland are the 
lowest in the world. Certainly there are crimes and 
unlawful elements on the mainland who jeopardize pub- 
lic security. However, the government has cracked down 
consistently and firmly on criminal activities committed 
by the handful of unlawful elements. The various legiti- 
mate activities engaged in by Taiwan compatriots com- 
ing to the mainland to visit relatives or for tours are 
protected, naturally, by the laws of the PRC. If the 
person or property of Taiwan compatriots is violated, 
the relevant government departments will protect the 
personal safety and property and investigate the offend- 
ers. It goes without saying that Taiwan compatriots 
visiting the mainland must abide by state laws and 
refrain from doing anything that is harmful to public 
security. 
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“The government will do its best to provide all kinds of 
services to make things convenient for visiting Taiwan 
compatriots and guarantee their freedom to come and 
leave. According to statistics, since 2 November 1987 the 
mainland has received more than 30,000 Taiwan com- 
patriots visiting relatives, on tours, or conducting busi- 
ness. These Taiwan compatriots have their wishes ful- 
filled; they have left or are leaving the mainland safely. 
Facts have shown that the personal and property safety 
of Taiwan compatriots coming to the mainland is well 
guaranteed.” 


Answering a question on whciher “the government will 
prosecute the returned Taiwan compatriots who com- 
mitted crimes on the mainland,”” Wang Fang said: “No. 
The government's policy is ‘all patriots belong to one big 
family’ and ‘let bygones be bygones.’ We will neither 
investigate nor punish them with regard to their histor- 
ical problems. 
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“Since the Taiwan authorities lifted the ban on visiting 
the mainland by ordinary people, those who committed 
historical crimes have also come to the mainland to visit 
their relatives and friends in their hometowns. Instead of 
being retaliated or discriminated against, they have been 
received warmly and treated with respect by the people 
of their hometowns who discard all previous ill will. 
There are many instances like this. This shows that the 
people and relatives of the victims are acting in accor- 
dance with government policy. 


‘For the sake of national reunification and rejuvenation, 
today we should let bygones be bygones and bury the 
hatchet. We welcome wholeheartedly this group of Tai- 
wan compatriots to come to the mainland to visit 
relatives or for tours. Like other Taiwan compatriots, 
they are protected by laws.” 
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Ding Reiterates Sovereignty Over Spratly Islands 
OW170738 Taipei International Service 
in English 0200 GMT 17 Mar 88 


[Text] Foreign Minister Ding Mou-shih reiterarted Tues- 
day that Spratly Islands belong to the ROC [Republic of 
Chian] and that this territorial claim is indisputable. He 
said: The ROC’s stationing of a garrison on Taiping 
Island, the largest of the island group, since 1946 fully 
justifies its territorial claim. 


Located in the South China Sea, the Spratly Islands are 
claimed by th ROC, Communist China, Vietnam, and 
the Philippin s. Communist Chinese and Vietnamese 
vessels excha iged fire on the sea near the islands Mon- 
day. Both ha ’e troops stationed on some of the islands. 


Paper Discusses Indirect Trade With Mainland 
OW151840 Taipei CHINA POST in English 
10 Mar 88 p 4 


(Editorial: “Indirect Trade With the Mainland”’) 


[Text] The Ministry of Economic Affairs will remove all 
unnecessary export controls related to indirect trade 
with the mainland to facilitate the flow of Taiwan made 
goods to the mainland through a third country, Minister 
of Economic Affairs T.H. Li announced late last month. 


The ministry has directed the Board of Foreign Trade to 
relax restrictions on the import of raw materials from the 
mainland, Li noted. 


He said that the government will, in consistence with the 
liberalization policy, continue to promote indirect trade 
and make the exchange of goods as easy as possible. 


This liberalized stand on indirect trade with the main- 
land is wise and sensible under the present circumstanc- 
es. It will not only boost Taiwan’s economy but also 
bring about a change in the situation between Taiwan 
and the mainland in favor of the former. Inairect trade 
with the communist-controlled mainland has been going 
on for many years. The Republic of China Government 
has maintained a cautious stand toward this trade 
because the communists have never abandoned their 
plans to seize Taiwan, and trade is a possible means by 
which to implement that ambition. 


In the past few years, the ROC on Taiwan has made large 
strides in social, political as well as economic develop- 
ment. As a result, the Chinese communists’ united front 
offensive, though still a threat, has lost much of the 
power it formerly had over us. 


Moreover, the United States, which is the ROC’s largest 
foreign trade market, is becoming less and less accessible 
to Taiwan-made goods. And some Western European 
countries are following the same protectionist path. 
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As Minister Li pointed out, expanding trade with the 
mainland and Eastern Europe will help diversify our 
export market and the government is revising its trade 
policies in this direction. 


On the other hand, the government recently declared 
that it will not give up its “‘three-no policy” —no contact, 
no negotiation, and no concessions. This is the right 
attitude toward the communists’ untied front campaign. 
Peking has been attempting to impress upon the world 
that the ROC on Taiwan is a local government. We must 
be careful not to fall into that trap. 


However, indirect trade is a reality we must face. Since 
Taiwan is economically powerful and politically open, it 
is not necessary for us to remain on the defensive in 
dealing with the mainland. A more active trade policy 
toward the mainland is a good way to counter the 
communists’ united front attack. This is why the govern- 
ment’s new stand on indirect trade is commendable. 


Trade is the lifeblood of the ROC economy. A vigorous 
foreign trade is essential for continuous economic devel- 
opment. Indirect trade with the mainland and other 
communist societies accounts for a small percentage of 
the total volume of Taiwan’s trade with the outside. Yet, 
it does help the ROC’s diversification effort. 


From a long-term point of view, upgrading the ROC’s 
industry and raising the country’s productivity are the 
key to steady economic growth. The government and the 
private sector should devote better efforts to this impor- 
tant task. 


Editorial Criticizes Problems in Tibet 
OW151850 Taipei CHINA POST in English 
9 Mar 88 p 4 


[Editorial: “More Riots in Tibet”] 


[Text] The riots in Lhasa Saturday [5 March], which 
resulted in the killing and wounding of at least nine 
persons, is evidence of Chinese communist persecution 
in Tibet. 


The exact number of casualties in the riots remains 
unclear as telecommunications from Lhasa to the out- 
side world were cut off for a few days. But Western 
sources in Lhasa said that three to nine people were 
killed in the violence, including a monk, who was shot to 
death, and two Red Chinese police officers. 


When the situation clears up after the resumption of 
telecommunication links, the whole picture may become 
Clearer. 


The riots occurred at the end of the Great Prayer Festival 
in front of the Jokhang Temple when protesters attacked 
the police and destroyed several vehicles. Some of the 
protesters shouted slogans demanding Tibetan indepen- 
dence. It was the first anti-communist violence reported 
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in Tibet since Oct. | when about 2,000 angry Tibetans 
stoned and set fire to a police station, and the police 
opened fire killing at least 14 people. 


The incident was followed by two other riots, which 
occurred within a span of two weeks and which led to the 
arrest and imprisonment of hundreds of people in Lhasa. 


A recent admission by a Chinese communist prison 
warden in Lhasa that political prisoners are held in Tibet 
has shocked the free world. The U.S. Congress approved 
an amendment last October condemning the Chinese 
communist human rights violations in Tibet and the 
latest riots will certainly be condemned by U.S. congres- 
sional leaders, who are monitoring the situation closely 
to detect any sign of further violations of human rights in 
that remote land. 


The riots occurred while Chinese communist “foreign 
minister” Wu Hsueh-chien was paying an official visit to 
Washington, D.C., to ease the current tension between 
the two countries. U.S. Administration officials should 
use this opportunity to raise the issue of wanton viola- 
tions of human rights on the Chinese mainland, and in 
Tibet in particular. They should demand an immediate 
halt of the ruthless persecution of religious followers and 
other innocent civilians on the Chinese mainland. 


They should not readily accept lame excuses advanced 
by Wu shifting responsibilities of the riots and the 
resulting casualties to Tibetan dissidents. They should 
impress upon Wu the seriousness of repeated violations 
by the Peking regime of the Chinese people’s human 
rights during the last few years and the concern of the 
free people everywhere. Wu should be ask<< to promise 
to behave in the future as one of the conditions for the 
United States to relax its suspension of hi-tech sales to 
the Peking regime. 


In this connection, the United States should also 
demand that Wu give the United States concrete prom- 
ises to stop its supply of Silkworm missiles to Iran as well 
as other weapons and ammunitions to warring parties. 
But it should not expect the Peking regime to help the 
United States solve the Gulf situation. Peking would 
merely make empty promises and blackmail the United 
States into giving it more concessions. 
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Economics Minister’s Impeachment Said Considered 
OW 161543 Taipei CHINA POST in English 
13 Mar 88 p 8 


[Text] The Control Yuan is planning to impeach Eco- 
nomics Minister T.H. Li and other top-ranking econom- 
ics officials for extending Yue Loong Motor Co. Lid’s 
diesel car-making monopoly without Cabinet approval, 
the CHINA TIMES reported yesterday. 


The proposed impeachment came two months after the 
nations’s highest watchdog body completed a 6-month 
probe into an alleged collaboration between the ministry 
and Yue Loong, the island’s top auto maker. 


Control Yuan member Wang Yu-cheng said Li and vice 
ministers Li Mo and Hsu Kuo-an made a “serious 
mistake” in approving in 1986 the second extension of 
Yue Loong’s monopoly in diesel car making without 
obtaining Cabinet approval. 


The alleged collaboration has brought Yue Loong hun- 
dreds of millions of dollars in profit, Wang said. 


Li said he felt like a “‘prisoner awaiting execution.” 


The newspaper said the impeachment proceedings may 
begin after the yuan completes the impeachment of 
Kaohsiung Mayor Su Nancheng for alleged fraud in the 
faulty construction of a 12-story city building. 


The government gave a 3-year exclusive franchise to Yue 
Loong in December 1980 for producing a maximum of 
5,000 diesel engines and small trucks of less than 3,000 
c.c. under the condition that Yue Loong was to convert 
its diesel assembly line to produce regular gasoline 
engines during the period. 


In 1983 the ministry granted Yue Loong the right to 
monopolize the local diesel car market for three more 
years, despite that the car maker had broken its promise 
and produced more than 5,000 small diesel trucks. 


During the second 3-year period, between 1983 and 86, 
Yue Loong not only overproduced the quota, but also 
manufacturered diesel engines bigger than 3,000 c.c. and 
turned out buses. 


Nevertheless, the Economics Ministry still extended Yue 
Loong’s franchise for a second time in 1986. 
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Councillor Walks Out on White Paper Debate 
HK170841 Hong Kong HONGKONG STANDARD 
in English 17 Mar 88 p 2 


{By Danny Lo and Matthew Leung] 


[Text] Appointed Legislative Councillor Mr Chan Kam- 
chuen yesterday stormed out of the Legislative Council 
[Legco] debate on the political White Paper. 


The move—described by council observers as unprece- 
dented—was in protest at the Government’s decision to 
rule out direct elections for this year and to “reflect the 
public’s anger” over it, he said. 


Mr Chan, who was the sixth councillor to speak in the 
two-day debate, waiked out of the chamber after giving a 
short critical speech. 


Speaking from his car, he said: “‘Nothing more can be 
done. Many people are in support of direct elections in 
1988. My anger reflects the people’s frustration.” 


Earlier the Governor, Sir David Wilson, nipped in the 
bud attempts by councillors Szeto Wah and Martin Lee 
to change the motion, which said the council should 
“take note” of the recommendations contained in the 
White Paper. The two councillors had planned to add 
words to the motion which were critical of the Govern- 
ment’s decisions to abolish district boards as a Legco 
constituency and to rule out direct elections for 1988. 


Sir David stood firm despite last-ditch efforts by Mr Lee 
to argue his case. The ruling means Mr Lee and Mr Szeto 
cannot move their motions until they get their turns to 
speak today. 


Mr Lee argued yesterday that barring their motions at 
the start of the debate might waste the council’s time. 


By the time they could move them, most of the 43 
councillors would already have spoken, he said, and if 
their motions were carried, many might want to speak 
again on the new motion. 


“These members will (then) not have the benefit of our 
reasons for moving our respective amendments,” he 
said. 


Making his ruling, Sir David said he had taken into 
account practices elsewhere and his task was to make 
sure all councillors had an opportunity to speak. 


Mr Lee said later that even if Sir David’s decision was 
fair, the public would always have doubts because of his 
dual role as both the head of the legislature and the 
Executive Council. 
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Mr Lee and Mr Szeto later joined activists protesting 
outside the council building against the denial of direct 
elections this year. 


At dusk, the two tore apart a two-metre paper effigy of a 
‘lame duck”—a derogatory label pinned on the Govern- 
ment—and set it on fire. 


Security at the building was tight with walkways cor- 
doned off by uniformed policemen. 


The debate, the third on political reforms in the Legis- 
lative Council in nine months, continues today with 
another 21 councillors—a large number of them liber- 
als—due to speak. 


Speakers in the debate yesterday called for a cease-fire 
among various groups locked in marathon political 
debates and urged them to form a united front to build 
the future of Hong Kong. 


Some like Miss Maria Tam and Mr Yeung Po-kwan said 
all parties concerned should throw away their differences 
and promote civic education among local residents 
between now and 1991 to help ready the people for 
direct elections to Legco that year. 


Senior Legco member, Miss Lydia Dunn, said: “We have 
and shall continue to have our disagreements but we 
must not dissipate our energies by pursuing them to the 
last syllable. 


“Constructive criticism is fine but carping criticism that 
will never let go is demoralising and distracts us all from 
the more important issues that face the community as a 


Miss Dunn other Omelco [Office of the Members of the 
Executive and Legislative Councils] members including 
Mr Allen Lee and Dr Ho Kam-fai described the intro- 
duction of direct elections in 1991 as an “historic 
decision”. 


An advocate of direct elections this year, Mr Lee said he 
was glad to see that it had finally happened, although 
three years late. 


Before his walk-out, Mr Chan Kam-chuen said: “We 
have often heard of the invisible hands in economics but 
we now feel that the invisible hands in politics are even 


stronger. 


“If we cannot have direct elections in 1988, then what 
guarantees do we have that they would not strangle 
direct election in 1991.” 


He said: “‘As part of my duties as an appointed member 
is to reflect the feelings and views of the people. I have to 
walk out on the two-day debate to reflect adequately the 
anger and frustration of the majority outside the cham- 
ber, be they vocal or silent.” 
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Dr Helmut Sohmen condemned the White Paper as not 
really being a way forward but “only a step sideways into 
what could be a blind alley”’. 


Liberal Mrs Selina Chow said a campaign was afoot to 
create a false and harmful international impression that 
the people of Hong Kong were being short-changed by 
the decisions taken in the White Paper. 


Mrs Rita Fan said the Government should consider the 
introduction of a new functional constituency for the 
tourism industry. 


Mr Jackie Chan said it was the Hong Kong Government, 
not its people, that feared China. He also accused the 
government of “surrendering itself to China.” 


Company Explores Opportunities on Hainan Island 
OW161235 Beijing XINHUA in English 0719 GMT 
16 Mar 88 


[Text] Haikou, March 16 (XINHUA)—A Hong Kong- 
based company has become a pioneer in setting up an 
industrial development district in Hainan, the second- 
largest island in the country. 


A foundation stone was laid Tuesday for ‘+> start of the 
construction. The district will be run by he Hongkong 
and Macao International Investment Company, which 
has also invested in a thermal power station in Haikou, 
Hainan’s capital. 


Located in the western suburbs of Haikou, the industrial 
district will occupy an area of 200 hectares, plus 100 
hectares for real estate, a government official in charge of 
the industrial development said. 


“The company will be allowed to use the land for 70 
years and such industries as textiles, plastics, electronics 
and foodstuffs will be developed in the district,” he said. 


A company official also said that it will introduce foreign 
capital to produce shoes, sports balls, textiles and con- 
fectionery in the district. 


“Six shoe-making production lines have already been 
installed and will start operation in June,” he added. The 
lines can produce seven million pairs of shoes valued at 
30 million U.S. dollars annually. 


Official Discusses Liberalizing World Trade 
Owl “>| Beijing XINHUA in English 1217 GMT 
16 Mar 


[Text] Hong Kong, March 16 (XINHUA)—Hong Kong 
is working hard in the GATT’s current Uruguay round of 
multilateral trade negotiations to liberalize world trade, 
improve market access and strengthen discipline in the 
multilateral trading system, a Hong Kong official said. 
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Michael Sze, director of trade, said here yesterday that 
any intensification of protectionist measures will affect 
prospects for Hong Kong’s exports and world trade 
generally. 


Speaking to the Chinese Association of Deposit-Taking 
Companies, Sze said that protectionism abounds not only in 
the quotas and tariffs but also in ‘voluntary’ export restrains 
orderly marketing arrangements, and obscures distribution 
systems and administrative guidance. 


On the trade prospects for 1988, he noted that the 
financial secretary has forecast an overall increase in 
Hong Kong’s domestic exports of only six percent. 


Within this figure, the outlook is relatively brighter for 
two markets: Japan and the Chinese mainland, he said. 
The growth rate of Hong Kong’s domestic exports for 
both is expected to be about 14 percent. 


As for the United States—the biggest market for Hong Kong 
products, Sze predicted a 2.5 percent increase only. 


“The forthcoming exclusion of our exports from the U.S. 
Generalized System of Preferences may further adversely 
affect our export performance in 1989,” he said. 


Foreigners Banned From Controlling TV 
HK160359 Hong Kong HONGKONG STANDARD 
in English 16 Mar 87 pp 1, 2 


[By Fiona MacMahon, Winnie Fu, and Chito Santiago] 


[Text] Foreigners have been banned from controlling 
Hong Kong's television stations under new policies 
unveiled yesterday. 


The new rules also prohibit television stations from 
running unrelated businesses. 


The new rules will take effect in December when new 
12-year television licences are granted. 


As a direct result of the announcement, trading in shares 
of TVB [Television Broadcasts Ltd] and its major share- 
holder Bond Corporation International Limited [BCIL], 
owned by Australian tycoon Alan Bond, have been 
suspended for today to take stock of the new regulations. 


Both companies refused to comment in detail yesterday, 
saying that they needed time to assess the changes. 


The announcement is in line with suggestions made by 
the independent Broadcasting Review Board [BRB] in 
August 1985. 
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It ended speculation about the future of the television 
industry and the possible extent of foreign ownership of 
the powerful electronic media. 


Chairman of the now-dissolved board, Mr Justice Noel 
Power said: “As a whole, the new regulations appear to 
be quite sound and figures on how much people can own 
are to some extent arbitrary.” 


The new rules cut down foreign ownership from 75 to 49 
percent as a whole, with individual ownership fixed at a 
maximum of 10 percent. 


Any foreign ownership of more than two percent has to 
be approved by the Broadcasting Authority. 


Boards of television stations will also have to comprise a 
majority of locals—permanent residents ordinarily liv- 
ing in Hong Kong. 


However, BCIL will be able to apply to the Broadcasting 
Authority to retain its existing TVB holdings as they 
were bought before the Government made it known that 
it was going to deal with the issue. 


Mr Justice Power said this “escape” clause was fairly 
normal. 


“Retrospective legislation is very rarely introduced. That 
would be a draconian measure enforced on someone who 
acted within their rights and in good faith,” he said. 


The new regulations will also scrap any control and 
ownership by a holding company. 


This means that TVB, Hong Kong’s largest television 
station, will not qualify for a new licence if it keeps its 
existing structure. 


At the moment TVB operates under the holding com- 
pany Television Broadcasts Ltd. 


TVB have more than 10 subsidiary companies under 
their holding company involving, among other business- 
es, publishing, printing, entertainment and foreign tour 
operations. 


The holding of subsidiary companies was a particular 
issue that the BRB challenged in its report. It ruled that 
the holding of subsidiaries was not in keeping with the 
spirit of the Television Ordinance. 


Under existing legislation, the Government has no con- 
trol over the holding company, which enables it to 
bypass all legislation governing the licensee company. 
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Announcing the new regulations the Secretary for 
Administrative Services and Information, Mr Peter 
Tsao, said: “There are 12 different sections of the 
ordinance that can be, and indeed many are, bypassed by 
the creation of another company on top of the licensee 


company. 


“The rules become totally ineffective, because the licence 
belongs to one company, and the control is vested in the 
holding company, over which we have no power at all. 


“That is not in line with the current policy or the spirit of 
the legislation. I don’t think that is a situation we can 
contemplate after the issue of the new licences,” he said. 


Existing rules forbid a licensee company to operate 
business other than broadcasting, allow no nominee 
shareholders and require a licensee company to report 
regularly on its earnings and shareholding information. 


Mr Tsao said the television stations would have to find a 
way to comply with the new requirements. 


““At the moment all I can say is that the relationship 
between both TV stations and their holding companies is 
not one which will be allowed under the new licences,” 
he said. 


“In this particular case, we are dealing with a monopoly.” 


Under the new conditions, a licensee company may not hold 
directly or indirectly any subsidiary company unless they 
are “connected or associated” with television broadcasting 
and approved by the Broadcasting Authority. 


Mr Tsao said the main reason for imposing stricter 
regulations on foreign investment in broadcasting was to 
keep control of the local TV media in local hands. 


Managing Director of BCIL which holds 26.7 percent of 
TVB, Mr Peter Lucas, said that action to be taken was 
being considered and would be communicated to share- 
holders as soon as practicable. 


“The company will determine as a matter of priority the 
implications for BCIL’s shareholding in TVB,” he said. 


ATV’s chairman, Mr Deacon Chui, was unperturbed by 
the changes stating that he had been expecting them for 
some time. 


The measures were fair and in the public interest, he 
said. 


He did not think the new restrictions would discourage 
foreign investment. 


FBIS-CHI-88-052 
17 March 1988 


Mr Justice Power said foreign ownership was controlled 
in other countries. 


He defended the referrals to the Broadcasting Authority 
on questions that could be open to interpretation. 


“That’s what we suggested. You couldn’t have a better 
body to refer back to on open issues. 


“They are independent and have no vested interest in 
the TV stations. They are an impartial body concerned 
with the interests of the community.” 
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Market observers said Alan Bond might shed his hold- 
ings in HK-TVB or might spin-off his TV interests into a 
separate company as a result of the new regulations. 


They said it might not be attractive for Mr Bond to hold 
that stake anymore because his holding company was 
highly-geared. 

“Obviously, that will seem to be putting him in a 
position where he probably has to raise cash or consider 
selling his stake,” one broker said. 


Mr Bond has said that the TVB shareholding was an 
excellent strategic long-term investment, which the 
group fully intended to maintain. 
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